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The Treasury Notes 
ofthe Warof 1812 

The First Circulating Currency of the United States* 

By Donald H. Kagin, PhD /Numismatics® 


I t may come as a surprise to some that the first paper money circulated in the 
United Slates after the Constitution was issued in 1815, preceded the Demand 
Notes of 1861 by 46 years. Occasioned by the War of 1 8 12 and the expiration of 
the charter of the First Bank of the United States, a total of five Treasury note issues 
were authorized; the last including small circulating notes of less than $100 denom- 
inations. Perhaps because of their relative numismatic scarcity and the paucity of 
information concerning them, there has been little discussion of these precedent-set- 
ting remnants of the fiscal past of the United States. The circumstances surrounding 
these first Treasury note issues are discussed here; appendix tables provide system- 
atic quantitative detaif 


Introduction 

Between 1812 and 1815, the United States authorized five Treasury note 
issues. In total, over $36 million in denominations from S3 to $1000 were emitted. 
The last issue included non-interesi bearing "small” circulating notes in denomina- 
tions of $3 to $50. Because of the shortage of adequate circulating medium and rev- 
enue to conduct the War of 1 812, these notes proved to be extremely useful as they 
were transferable by delivery and receivable for duties, taxes, and public use at par 
plus accrued interest. They also served as interest-bearing reserves for banks since 
they were convertible into any kind of money and bore interest simultaneously. 

The success of the Treasury notes was demonstrated by the fact that they were 
fully subscribed and accepted by the banks and merchants, in addition, the small 
Treasury note issues of 1815 indirectly served to increase the circulating medium of 
the country. They were used to buy goods and seiwices by individuals, pay custom 
duties by merchants, and acted as cash reseiwes for banks, preventing bank notes 
from being discounted. They thus became the first circulating paper cunency issued 
by the United States after ratification of the Constitution. 

PRE-1812 FINANCE 

From the adoption of the Constitution, until the War of 1812, the U.S. 
Government had financed its deficits by borrowing. Until 1 792, major loans were 
procured primarily from Holland or in funding operations, while temporary or small 
‘bridge’ loans were obtained from consortiums of prominent capitalists or from the 
four existing private banks, such as the Bank of North America or the Bank of New 
York. 

Our first Secretary of Treasury, financial genius, Alexander Hamilton, pro- 
posed the establishment of a national bank to supersede local and state banks. This 
was necessary, he argued, to collect taxes and administer public finance, sustain 
government credit, and provide a source of loans to the Treasury. There was consid- 
erable Congressional debate with opponents of the bank, led by Secretary of State 
Thomas Jefferson who warned of potential abuse; that it was not provided for in the 
Constitution; would destroy free institutions; and benefit only a few. Nevertheless 

I "^^This article is dedicated to Dk Douglas B. Ball, my professor when first 
I researching this subject for my doctorate program - Don Kagin 


On the Cover 

This painting is a depiction of 
the naval batde between USS 
Coiiftitiition and the HMS Gumieir 
August 1 9, 1812, during the War of 
1812. This was the battle that 
earned the CoJistitutiorj her beloved 
nickname "Old Ironsides." 

The painting is by Ancon Otto 
Fischer, depicting Guer7'je?’e's masts 
going over the side as Cojistitutioii 
rakes her from ahead (U.S. Naval 
Historical Center Photograph). 

Just three weeks after escaping 
from the British squadron off of 
New Jersey, Coiistitution was once 
again at sea patrolling. On the 19th 
of August, Constitution again came 
into contact with 1-IMS Gne7Tmr^ 
the same British frigate tliat had 
begun to chase the Co?istitution a 
month earlier. This time, however, 
the English frigate was alone, and 
both ships closed in battle. 

Captain Isaac Hull's official 
account of CoTistitution 'j victory over 
the 3 8- gun Guerriet'e was a rare 
bright spot for the U.S. military in 
the war’s opening months. 

Recognized by Guinness World 
Records as the World’s Oldest 
Commissioned Warship afloat, she 
escaped destruction in 1830 largely 
due to the popularity of the poem 
“Old Ironsides “ by Oliver Wendell 
Holmes. His verse begins: 

“Ay, tear her tanered ensign down! 
Long has it waved on high. 

And many an eye has danced to see 
That banner in the sky;” 
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the Hamiltoaian Federalists won the day and the bill establishing the First Bank of 
the United States was enacted on February 2, 1791 and gave the bank a charter for 
20 years. Once the First Bank of the United States was established, that institution 
superseded all others in becoming the primary lender of short-term funds to the 
govemiTient (although a few small loans at high rates were sold directly to the pub- 
lic during this period). 

Almost all revenues, for whatever purpose, came largely from customs. 
Betw^een 1801 and 1806 this income amounted from SI 1 to SI3 million annually, 
with a small supplemental income from the sale of lands, exiguous revenue with 
which to fight a world power like Britain, t 

Until the financial emergencies occasioned by ihe War of 1812, the govern- 
ment was fimily commitfed to a hard money policy. Article 1, sec. 8, clause 5 of 
the Constitution gave Congress the power “To coin Money, regulate the Value 
thereof and of foreign Coin, and tlx the Standard of Weights and Measures.'"^ 
While the question of paper money was vigorously debated in 1 787 by members of 
the Constitutional Convention, both a proposal for the inclusion of a provision 
authorizing its issue by the national government, and one 
prohibiting issue were defeated. The political thinking of the 
time, succinctly expressed by Virginia's U.S. Representative 
James Madison, was that authorizing the use of paper money 
might lead to mass abuse and proliferation, reminiscent of 
the vastly depreciated Continental Currency. The original 
impetus for issuance and use of Continental Currency was to 
circumvent British laws forbidding the minting of coins by 
the Colonies. Outright prohibition of paper currency howev- 
er, would tie the govemmenfs hands in case of a temporary 
emergency. The Constitution therefore, resolved the dilem- 
ma by specifying nothing. It did proscribe however, the issue 
of “bills of credit” by the states and by implication, the same 
issue by the federal government. 

GALLATtN^S RESTRICTIVE POLICY 

During the Republican administrations of Thomas 
Jefferson and James Madison, the architect of the govern- 
ment’s fiscal system was Prior to 1808, Gallatin declined to 
augment treasury receipts except by temporary loans, even 
though a year later he belatedly conceded the possible need 
for internal taxes. ^ It was not until early 1812 that Gallatin’s 
optimism waned and he intimated that the extraordinary 
impending expenses of the military and naval services would 
require funds considerably in excess of current revenue."^ 

With duty revenue down from $13.3 million in 181 1, to 
$9 million in 1812 (mainly a result of the Embargo of 1807- 
1809), and with a corresponding increase to S22 million in 
expenditures, Gallatin suggested a 100 percent increase in 
the tariff In his report, Gallatin justified the proposal on the grounds that “this 
mode (increased duties) appears preferable. . . to any internal tax. ”5 The result of 
this policy was the absence of any system by which internal revenues could be col- 
lected. This was an error in policy which Gallatin conceded in 1831 when he admit- 
ted that he should have recom- 
mended such taxes in 1812.^ 

Acting upon the Treasury 
Secretary’s recommendation. 

Congress soon doubled the tar- 
iff duties. 

END OF THE FIRST BANK 
OF THE UNITED STATES 

Meanwhile opponents of 
the First Bank of the United 
Slates had gathered more 
Congressional allies during its first 20 years. When its charter came up tor renewal 







$10 specie from the Bank of the United States 



Albert Gallatin was appointed Secretary of 
the Treasury by Pres /den f T / 70 m a 5 jefferson 
in 1801; reappointed by President James 
Madison^ and served from 1801 to 1814. 
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in 1811, opponents had the necessary votes to defeat it. Additionally, since the 
mostly British shareholders of the Bank were paid off in specie, there was little pre- 
cious metal coinage in America, Unfortunately, the Bank’s demise could not have 
come at a worse lime, as the renewed hostilities with Great Britain had hit a climax. 

Britain was already involved in a war with France and during this time their 
seamen routinely boarded American merchant ships ostensibly looking for desert- 
ers or military supplies. They then would impress American sailors into service to 
serve in the British navy. Negotiations with Britain to halt this abuse were futile 
and on June 18, 1812, President John Madison signed Congress’ declaration of war 
against Great Britain, In anticipation of the war and due to the necessity of using 
specie or precious metal currency to pay for imports, coinage was hoarded and 
local bank notes were substantially discounted. 



AM..' LtUA'itFftrK 


In February, 1 8 1 2 - four months before war was 
declared - the House Ways and Means Committee 
realizing that merely doubling the tariff would not 
yield enough revenue, and without the facility of a 
national bank, proposed a loan of $1 1 million which 
was enacted by a large majority in both houses of 
Congress on March 14, 18127 

There is some disagreement as to the success of 
this loan. While only $600,000 was subscribed to by 
the public in the first two months, by the end of the year $8, 1 million had been pur- 
chased mainly by the larger banks. The lack of enthusiasm for funded loans arose 
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Six per Cem^ Stock of J812. 

(Messier X-67A} 


from New England’s manifest lack of sympathy for the war, coupled with the fail- 


ure of Congress to provide adequate means to pay interest. Thus, Gallatin was 


practically forced to issue Treasury notes7 


FIRST TREASURY NOTES 

Unable to sell Long-term debt advantageously 
and lacking the First Bank of the United States to 
provide bridge financing, Gallatin recommended 
the use of Treasury notes. This was not altogether a 
new suggestion since Gallatin had mentioned that 
particular mode of public financing as early as 
February, 1810. Then, in response to an inquiry 
from the House Ways and Means Committee 
C‘Can any other resources besides taxes and loans 
be relied on for immediate revenue?”), Gallatin 
answered: 

Treasury notes hearing interesi, and payahie to 
order one year after day, may he amnia Uy issued, 
to a moderate amoimi, and be put in circulation, 
both through the medium of banks and in payment 
of supplies.^ 

The Treasury Secretary further cautioned 
against possible abuses, but maintained that if kept 
within strict bounds, the notes would facilitate both 
the collection of revenue and the loans themsel ves. 

In a letter to the House Ways and Means 
Chairman, Representative Ezekiel Bacon of 
Massachusetts dated January, 1812, Gallatin 
repeated his willingness to rely on some use of 
Treasury notes: 

Treasiuy notes, bearing interest, might to a cer- 
tain extent be issued, and to that extent diminish 
the amount to he directly borrowed. The advan- 
tage they would have would result from their 
becoming a par! of the circulating medium, and 
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(Above) TN- 1 $ fOOO Unsigned remainder. Spread Eagle facing 
right at upper feft Shield and cannon at center. 


(Below) TN-2 $100 Unsigned remainder. Eagle on branch at 
upper right. Shield and cannon at lower center (Messier X-69) 
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WAR OF 1812 AT A GLANCE 


WAR OF 1812 TIMEUNE 


June 18 

August 1 6 
1812 
1812 

January 

April 

September 

October 

March 27 

1814 


Aug. 24-25 
September 


Dec. 15 


Dec. 24 


January 


1812 

America declares war against 
the British- This war is known 
as "Mr. Madison's War" or 
"Second American Revolution." 
U.S- loses Ft. Mackinac as 
British invade U.S. territory. 
U.S. makes three attempts to 
invade Canada. All fail, 

USS Constitution (Old Iron- 
sides) bests HMS Guerriere. 
(See magazine cover art) 

1813 

Battle of Frenchtown. British 
St Indian allies repel Kentucky 
troops. American survivors 
slain at Raisin River Massacre. 
Battle of York (Toronto). U.S. 
takes control of Great Lakes 
and burn York. 

Battle of Lake Erie. U.S.under 
Captain Perry defeat a British 
navai attack. 

Battle of Thames (Ontario, 
Canada). Tecumseh killed in 
a U.S. victory. 

1814 

Battle of Horseshoe Bend 
(Miss. Tern). Andrew Jackson 
defeats Creek Indians. 

The British plan 3-par1 inva- 
sion: Chesapeake Bay, Lake 
Champlain, & the mouth of 
Mississippi River. British 
turned back at Baltimore. 
British bum Washington, D.C* 
Madison flees White House. 
Battle of Plattsburgh (Lake 
Champlain), U.S. secures its 
northern border with victory 
over a larger British force. 
Hartford Convention occurs. 
Federalists discuss secession 
& propose 7 amendments to 
protect influence of NE states. 
Treaty of Ghent. British and 
American diplomats agree to 
return to pre-war status quo. 

1815 

Battle of New Orleans. Andy 
Jackson scores major victory 
700 British killed, 1400 
wounded U.S. only loses 8 
soldiers. 


T he war of 1812 is one of the forgotten conflicts of united states 

history. Although it lasted more than two years, and ended in something of a stale- 
mate, historians point out Its prime significance as being '"a war that once and for all con- 
firmed American Independence,” 

The United States failed to capture Canada. The British were successfully stopped 
when they attempted to capture Baltimore and New Orleans, but they invaded and 
burned signf leant parts of Washington, D.C. before withdrawing. American naval vessels 
proved themselves superior to British vessels. 

The war resulted from long simmering disputes with Great Britain, the central issue 
being impressment of approximately 10,000 Americans by the British during the decade 
before the war. At the President’s request, Congress, declared War on Great Britain June 
18, 1812. The British had previously attacked the USS Chesapeake and nearly caused a 
war two years earlier. In addition, disputes continued with Great Britain over the 
Northwest Territories and the border with Canada. Also attempts by Great Britain to 
blockade France during the Napoleonic Wars caused conflict with the United States. ❖ 
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THE WAR OF 1812: 

MAJOR SOUTHERN CAMPAIGNS 


• - * American forces 
• — British forces 
*■ Baltic site 


0 so too Kilomelers 


The Star-Spangled Banner 

Beginning at dawn Sept. 13, 1814, British warships bombarded Fort McHenry guard- 
ing Bait [more continuously for 25 hours under heavy rain. Francis Scott Key, a 
Washington lawyer, witnessed the bombardment from a nearby truce ship. An oversized 
American flag flew over the fort. When Key saw the American flag flying still intact in the 
dawn of Sept. 14, he composed the poem "The Defence of Fort McHenry," which would 
be renamed "The Star Spangled Banner" and become America's national anthem 
Of course, it begins with the lyrics, "0 say can you see by the dawn's early light." Its 
popularity took time, a century in fact The song only became the official national anthem 
by executive order of President Woodrow Wilson in 1916, and his order was not con- 
firmed by an Act of Congress until 1 93T 


WAR OF 1812 SNAPSHOTS 

Gold Medals Awarded 

Jan, 29, 1813 2Stat. 830 

Captain Isaac Hull, Captain Stephen 
Decatur, and Captain Jacob Jones 
Marchs. 1813 2 Stat. 831 

Captain William Bainbridge 
Jams, 1814 3 Stat. 141-142 

Captain Oliver Hazard Perry, 

Captain Jesse D. Elliott, Lieutenant 
William Burrows and LT Edward McCall 
Jan. 11,1814 3 Stat. 142 

Captain James Lawrence 
October 20, 1814 3 Stat 245-246 

Captain Thomas MacDonough, Captain 
Robert Henly, and LT Stephen Cassin 
October 21, 1814 3 Stat. 246 

Captain Lewis Warrington 
Novembers, 1814 3 Stat. 246-247 

Captain Johnson Blakely, 

Major General Jacob Brown, 

Major General Winfield Scfott, 

Brigadier General Eleazar W. Ripley, 
Brigadier General James Miller, 

Major General Peter B. Porter, 

Major General Edmund P. Gaines, 

Major General Alexander Macomb 
February 27 J 81 5 3 Stat. 249 

Major General Andrew Jackson 
February 22, 1816 3 Stat. 341 

Captain Charles Stewart, and 
Captain James Biddle 

April 4, 1818 3 Stat. 476 

Major General William Henry Harrison 
and Governor Isaac Shelby 
Feb. 13, 1835 4 Stat. 792 

Colonel George Croghan 

Burning of Washinton, D.C. 

August 24, 1814, was a "bad day" for 
Washington, D.C. The U.S. was at war 
with England again,. Rear Admiral Sir 
George Cockburn invaded Washington, 
defeated the city's defenders at 
Bladensburg, MD, and marched to the 
Capitol. 

He set the building on fire and then 
marched to burn the President's House, In 
between he burned the Library of 
Congress, the Navy Yard, and the War and 
Treasury Departments, before putting the 
President's House to the torch. 

President James Madison and his wife 
Dolley escaped to Virginia. The repainted 
President's House was soon given a new 
name: the “White House." ^ 
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This Issue of Paper 
Money Is Historic 

We at Paper Man^ pride ourselves 
on the historicity (historical perspec- 
dve/accuracy) of our publication. Our 
writers are excellent researchers and 
indefatigible searchers after die trutli. 
Sometimes, however, our presentation 
rises above the high bar we set for our- 
selves — until our publication itself 
becames not merely historical record, 
but historic in its om right. 

This issue is one such historic doc- 
ument^ presenting as it does THE 
definitive (thus far) look at this nation’s 
first post- revolution ary circulating cur^ 
rency. Because of their rarity^ die U.S, 
Treasury Notes of 1812- 181 S have 
languished in obscurity for nearly two 
centuries* Although both Hessler and 
Krause-Lcmke have cataloged the 
notes, dieir exclusion from Friedberg 
(early eds.) relegated these important 
notes to the fringes of our recollection 
and the baclo^^aters of our hobby. 

These national notes suffered the 
same fate of much of America’s hearts 
land. They became die **fly over zone^’ 
between the coasts, Colonial/ 
Continental Currency on one side of 
the chasm, and the Greenbacks of the 
Civil War at die other shore. 

But, as late financial historian, cur- 
rency expert, and SPMC member Dr. 
Douglas C* Ball put succinctly i 

’'The War of 1812 was, in time- 
honored fashion, financed largely 
through government issues of bonds 
and treasury notes* When bond sales 
faltered, the treasury first issued inter- 
est-bearing notes of high denomina- 
tion, then non-interest-bearing notes 
clearly meant for circulation* 
Emboldened by the popular accep- 
tance of these notes, which were 
received everyu^here at par without 
exchange charges, Secretary of the 
Treasury George M* Dallas in 1815 
proposed a permanent $10 million 
government currency. President 
Madison echoed such views, asserting 
that if Congress did not charter a new 
national bank it might consider 
whether a government currency should 
be issued as a medium of exchange." 

Several years ago the Society 
awarded its George W* Wait 
Memorial Award to member Forrest 
Daniel for another look at War of 
1812 currency, and it was our intent to 
include Forrest's perspective in this 
issue also. Several delays, however, 
have prompted our decision to publish 
SPMC member Dr. Kagin^s paper in 
this issue. Hopefully, a future issue 
will see publication of Mr, DanieFs 
fine work, also. — Fred Reedf Edir:or 
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making, to a ceiiain degree, the place of bank-notes. 

This was the first statement by a U.S. Secretary of the Treasury in favor of a 
federal ciinency (that is, circulating Treasury notes). 

Within six months, Gallatin realized that the Treasury was in deep trouble and 
urged the House Ways and Means Committee to authorize $5 million, in 5-2/5 per- 
cent Treasury notes payable one year after date of issue. To enhance their accept- 
ability, he proposed that the notes be receivable by the Treasury for all duties, 
taxes, or debts due the government. He further recommended in a later message 
that the notes be fundable into bonds of the loan for which they were intended to be 
a partial substitute. This would have the double advantage of helping to sell bonds 
while keeping the issue of the notes within bounds. 

DEBATE IN CONGRESS 

A bill embodying these ideas was duly reported out of the House Ways and Means 
Commillee on June 12, 1812, where a heated debate ensued. The Niles Weekly 
Register repoited that the controversy over the Treasury notes was the highlight of 
the legislative session.*^ 

Every possible argument ever made against the use of paper money was 
voiced by the opponents of the bill. They claimed that the notes were not equal in 
value to gold or silver and would therefore not be taken by banks or people preju- 
diced against the government paper; that if received they would circulate at a dis- 
count, and would further subvert public and private credit; that to allow banks to 
deposit the notes with the Treasury in exchange for bank paper merely emphasized 
the description of the govemment paper; that as with the Continental Currency, 
these notes would greatly depreciate; that the very need to use them was a confes- 
sion of impending bankruptcy; and finally, that if they had to be issued, there 
would have to be a dire cl tax in order to redeem them. 

Proponents of the bill however, proved more pragmatic. To begin with, they 
argued, there was a shortage of an adequate circulating medium. Silver was already 
in short supply because shiny new coins were in demand in Latin America and 
abroad for the China trade, while gold was undervalued at the mint and hoarded 
leaving little to be delivered for coinage. The alleged poor and depreciated quality 
of many bank notes (especially since the retirement of the Bank of the United 
States circulating notes), ensured that a soundly managed Treasury note currency 
would be a welcome addition to the U.S. economic system. Depreciation would be 
checked by their receivability for taxes and public use while their value would be 
sustained by the fact that the banks would hoard them as interest-bearing reserves* 

The hanks will be glad to t'eceive these notes in exchange for their . the 

Treaswy ttotes bear a daily interest and their own bear none at alL They are 
immediately cojivertihle into any kind of money desired; for the banks always 
have customers who will use them in payment of bonds due the United States for 
duties, etc. They are ihm better as deposits than specie— gold and silver; for 
gold and silver lie dormant in the vault — whereas the Treasmy notes will he 
active capital, every hour becoming more and more valuable, and as fully com- 
petent to all the purposes of the hanks as specie, because they will produce it. 
From these brief remarks it will appear evident that Treasuty notes, the moment 
they are issued, will be hoarded up by the banks, if they can get them. . . 

The positive arguments, aided by the inability of the opposition to fill the 
Treasury by any other means, prevailed and the bill authorizing $5 million in 
Treasury notes passed the House of Representatives on June 17, 1812 by a vote of 
85 to 41 Final enactment of the bill came on June 30, 1812, nearly 12 days after 
war was declared. 


TERMS AND SUCCESS 

The law, which conformed to Gallatin’s proposals, authorized the President to 
issue up to $5 million in denominations of $100 or more (although only $100 and 
$1,000 notes were actually issued)* They were redeemable one year after issue at 
5.4 percent, or 1-1/2 cents a day per $100. All the notes were payable to order, 
transferable by delivery and assignment on endorsement, and more importantly. 
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were receivable for duties, taxes, and payments for public lands at par plus accrued 
interestJ^ 

The first Treasui^ notes were signed by designess of the President Madison at 

a compensation of $ T25 for each 1 00 notes signed. After the — 

notes were signed, they were sent to the U,S, Commissioner of 
Loans for the state where the respective notes would be 
payable. The fee was reduced to $,75 per 100, as part of the 
Act of December 26, 1814 

The first issue was quite successful By the end of 1812, 

$3,5 million had been sold to, or were contracted for, by the 
banks. The majority of which were located in the Middle 
Atlantic StatesJ^ The rest of the bills were disposed of by 
December 1, 1813 of the following year, wiih New England 
absorbing a considerable portion of them. All notes, except for 
a few $100s, were redeemed by the end of 1814 and with- 
drawn from circulation.'® Although the initial shock of the 
war had temporarily depressed the prices of public bonds dur- 
ing late 1812, the new loans and Treasui'y notes sold at pav.'^ 

An editorial in Niles Weekly Register touted the new notes by 
stating, “This plan appears the most eligible that could possi- 
bly have been adopted, as it will mulriially accommodate the 
Government and the people, and be advantageous to both.“^® 

There is some question however, whether these first 
notes actually circulated. Ne^jy appointed Treasury Secretary 
Alexander James Dallas in a letter to William Lowndes, 

Chairman of the House Select Committee investigating the 
chartering of the Second Bank of the United States, reported 
that the Treasury notes had met with opposition and had been 
willingly accepted only by “necessitous creditors, or contrac- 
tors in distress, or commissaries, quarlermasiers, and navy 
agents acting offlc tally 2"^' He went on to point out that even 
when received they were instantly used to make tax payments 
to the government, “thus disappointing and defeating the only remaining expecta- 
tion of productive revenue. 

The Niles Weekly Register claimed that the banks were hoarding these notes. 
No doubt these banks were using the new interest-bearing Treasury notes as 
reserves, thereby creating a corresponding increase in the money supply. 
Evidently the bankers were quite content to collect the rather generous 5-2/5% 
interest rate rather than circulate the notes. In either case, they were not freely cir- 
culating as hand-to-hand currency, which was scarcely surprising in view of the 
high denominations involved, the Iransfer-by-endorsement-only rule, and their util- 
ity as bank reserves. 
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NEW WAR LOANS 

By the beginning of 1813 it became apparent that the war- loan policy hereto- 
fore pursued was hopelessly inadequate. With expenditures mnning $28.5 million 
more than receipts, new revenues were an urgent necessity,^^ Yet it was not until 
the middle of the year that Congress took any new' steps to meet the Treasury’s 
expenditures* Even President Madison refused to recognize the facts of life and in 
an incredibly myopic statement proclaimed that the Treasury receipts up to Septem- 
ber of 1812 were “sufficient to defray all the demands of the Treasmy . . . and will 
enable us to defray all the expenses of this year. ”26 

As a result, instead of immediately implementing new tax programs, Congress, fol- 
lowing Treasury Secretaiy Gallatin’s monetary suggestions, authorized a new loan 
of S16 million on Febmary 8, 1813, Realizing at the very last that there would be 
difficulties in selling these bonds, Congress left the rate of interest and sales price 
to the Secretaiy’s discretion. 

The resistance to this new loan was all but total Even In Congress it was ener- 
getically attacked on the ground that no special fund had been set apart for its 
repayment and that the war, for which great expenses were to be incurred, should 
never have been declared in the first place*^'^ Subscribers were not only quick to 
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realize that there was no redemption fund, but that the war was going badly and 
would be worse yet if the British could finish off Napoleon and direct their undi- 
vided efforts at America, Moreover Gallatin, ifiistrated with congressional reluc- 
tance to follow his recommendations, disgusted with the open antagonism dis- 
played by members of his own party, and sensing that it was too late to make the 
necessary fiscal amends, took a diplomatic leave of absence, thereby abandoning a 
Treasury mixed in total confusion.^* 

When the new loan was offered on March 12 and March 25, 1813, only 
$500,000 was subscribed to on the same terms, 6 percent, as the previous loans. 
The Government was accordingly compelled to sell the rest of the loan stock at a 
12 percent discount. Even more embarrassing, the Treasury was forced to make the 
same concession of a 12 percent discount to those who had earlier purchased loans 
at par, such as Stephen Girard, David Parish, and John Jacob Astor who were 
allegedly front men for foreign investors including the Rothschilds. The revelation 
of this did nolhing to improve the Treasury's prestige or credit,^® 

SECOND ISSUE OF TREASURY 
NOTES 

The difficulties of floating the $16 mil- 
lion loan along with the necessity of having 
to borrow an additional $19 million forced 
another issue of Treasury notes. As suggested 
by Gallatin in December, 1812, Congress 
authorized the issue of $5 million in new 
Treasury notes to replace those of June 
1812.3^ The Congressional debate was as 
arid as before with the bill passing the House: 
7910 41 .^^ 

The terms of issue were identical with 
the preceding notes, with the exception that 
these were to be redeemed by March 31, 
1815, although in the actual event the last 
payment was not made until the fourth quar- 
ter of 1 820.^^ Thus by the summer of 1813 
the pattern of financing the war had been set; 
Congress would raise as “much as it could” in long-term loans and make up the dif- 
ference by issuing Treasury notes. At the same time nothing had been done to sup- 
port this mass of floating currency which now approached $10 million; a sum equal 
to one year’s peacetime revenue. 



f/V - 6 a $100 Double sign a m re rema in der. Eagle on bra nch at u pper righ i 
corner. Shield and cannon lower center. Signed by Edward Fox and 
Samuef Clark. (Messier X-74C} 


INTERNAL TAXES 

It was at this time that Congress was compelled to consider internal taxes. On 
May 24, 1813, a full year after the outbreak of war. President Madison called a 
recalcitrant Congress into special session and told it that the time was long past due 
for producing a “well-digested system of internal revenue. Spurred by the 
President's remonstrances and reluctantly recognizing the impossibility of raising 
all needed funds by bonowing, Congress halfheartedly passed a few direct levies. 
There were however, serious problems associated with collecting this revenue. As 
Gallatin had dismantled all the intemal revenue machinery in 1801-1806, it took a 
year to collect even the small, inadequate amount legislated. Nor could the 
Treasury get any bridge financing in the interim. Anti-war proponents, especially in 
New England, balked at every effort to get them to help. Indeed, the Federalist 
New England press declared that no true friend of the country would be found 
among the subscribers to such loans. Opposition was so great that advertisements 
for war bonds in Boston papers had to promise anonymity to would-be 
subscribers.^^ 

By the end of 1813, Government finances were in poor shape. Anti-war senti- 
ments chilled bond sales as did the Congressional reluctance to provide revenue as 
backing. Moreover, the banks were either unable or unwilling to lend. Thus the 
Treasury was compelled to issue even more Treasury notes. 

By 1814 the situation was critical. Not only had expenditures risen consider- 
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ably, but revenue from import duties had drastically declined.^* 

Once again, Congress resorted to borrowing for its revenue. This time $25 
million was authorized, the largest that had ever been attempted, and this only after 
much spirited debate on the entire question of the war.^^ Three subscriptions were 
offered, each one failing worse than the previous one. 

Discounts up to 20 percent, including provisions for accepting subscriptions 
in Treasury and state bank notes, had to be provided. An additional provision 
required that if more favorable terms were granted, the same terms had be provided 
for any previous loans.'’® 

During the summer and fall of 1814 this latter provision led to considerable 
speculation and embarrassment, which further depreciated the value of government 
stock and marked the lowest point in the govem- 
menf s effort to finance the war. I 
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chain of accommodation that previously extended the credit and circulation of the 
notes which were emitted in one State into every Slate of the Union. * . "There 


exists at this linief’ he continued, '"no adequate circulating medium common to the 
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citizens of the United States 

As a remedy he suggested that “under favorable 
circumstances and to a limited extent, an emission of 
Treasuiy notes would probably afford relief’'**^ He did 
point out however, that the notes were ""an expensive 
and precarious substitute for coins and bank notes.” The 
Secretary concluded that the notes might be issued under 
the auspices of a national bank, “But whether the issues 
of a paper currency proceed from the national treasury 
or from a national bank, the acceptance of the paper . . . 
must be forever optional with the citizens. In other 
words, under no circumstances did the Treasury 
Secretary want the notes to be legal tender, although 
they should be receivable for all public dues and taxes — 
that is they were partial legal tender. 

In an attempt to establish a unifonn national cur- 
rency, the President called Congress into special session 
on September 19, 1814. Congress ducked the question 
howe%^er, when it authorized a $3 million loan subscrib- 
able in Treasury notes. No stock was issued under this 
act but $L45 million was boiTOwed from banks under 
special contracts,"*^ 

FOURTH TREASURY NOTE ISSUE 


TN-9a(2b) $100 Uncut pair of double signature remainder. H not long after the enactment of this measure 
Spread Eagie on Shield at upper left ''20" surrounded by cor- Congress decided to issue more Treasury notes in 

'l^opia in lower center. Signed by Edward Fox and Samuel to another issue of stock. With little or no 

ar . esser debate, both Houses authorized another issue of S7.5 

million. These notes were to be in lieu of Treasury notes authorized by previous 


loan acts. This December 26, 1814 Act 
also authorized an additional S3 million 
of notes to defray war expenses for 1814. 
Most of the bilFs provisions were identi- 
cal to the Act of March 4, 1814 and 
resulted in the issuance of a total of 
58,318,400.“*^ Historian John J. Knox 
reported that $20, $50, and SI 00 notes 
were issued {although there are no 
records of $50 bills having ever been 
printed). 

It was the unenviable duty of the 
Treasury Secretary Dallas to report early 
in 1815 that the Treasury was virtually 
empty and without credit. Some $98 mil- 
lion had been bonowed during the war, 
leaving a funded debt of $68 million, 
w'hile a deficit of $40 million was esti- 
mated for 1815.^^ New loans had been 



solicited abroad but none were available. Alexander j. Dallas helped hb friend. 
Fiscal revenues were far from adequate, Ca//af/n obtain funds to fight Britair}. 
and a uniform circulating medium still The war nearly bankrupted the coun- 
had not been achieved. A new monetary fry by the time Dallas replaced 
expedient was necessary Gallatin as treasury secretary in 1814. 


SMALL TREASURY NOTES 

In the October 10, 1814 report of the House Ways and Means Committee, 
Chairman Eppes argued that in order to secure the circulation of Treasury notes, 
small denominations should be issued. They should be payable to bearer, transfer- 
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able by delivery, and receivable in all 
payments for public lands and taxes. 

Internal revenues should be pledged 
for payment of the interest, and the 
notes should be fundable into 8 per- 
cent stock or redeemable in specie 
after six month’s notice, by the govern- 
ment.^*^ This was a radical departure 
for Dallas, who had never before sug- 
gested non-interest-bearing notes as a 
national circulating medium. These 
views were repeated at the end of 
November, when Eppes wrote to 
Dallas about the proposed National 
Bank. In his December 1, 1814 reply, 

Dallas stated that with specie pay- 
ments suspended, a National Bank would be difficult to establish and that the 
"introduction of a national circulating medium. . was necessary.^* Later that 
month Dallas reported that “Notes of a smaller denomination than heretofore issued 
have been prepared, , . This is revealing 
because no Congressional resolution for small 
Treasury notes was forthcoming until the next 
month. 

On December 11, 1814, Representative 
Bolling Hall of Georgia introduced a resolution 
that directed the House Ways and Means 
Committee to inquire into the expediency of 
authorizing the Secretary of the Treasury to issue 
notes convenient for circulation. In one of his five 
resolutions, Hall proposed that these bills “shall 
be a legal tender in all debtsf'^^ The House 
agreed to consider HalFs resolutions with the 
exception of the legal lender clause. By a vote of 
42 to 95, the first attempt to discuss a legal tender 
currency was defeated. The entire small Treasury 
note issue was briefly commented upon and soon 
laid on the table by a large majority,'”^ 

A subsequent resolution of January 7, 1815, 
was introduced by Representative Lyman Law of 
Connecticut* He proposed to make Treasury notes 
receivable in payment for fines, forfeitures, 
penalties, and taxes owed to the United States. It 
seems that, contrary to the reports of the Treasury 
Secretary, many of the tax collectors were refus- 
ing Treasury notes* In spite of this request, the 
resolution was laid on the table by a vote of 6 1 to 
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Two weeks later, in his State of the 
Treasury report to Congress, Secretary Dallas 
made a proposal similar to the resolution by 
Eppes and Hall. Treasury notes amounting to $15 
million. In his report, he suggested that “The 
denominations of $100 and upwards, shall be 
made payable to order and shall bear an interest 
of five and two-f fths per centum per annum. “ 

Notes of a denomination less than $100, bui not less than $20, would either be 
payable to order and bear an interest at the same rate, or shall be payable to bearer, 
and not bear interest. Notes under $20 would be “payable to bearer and shall be cir- 
culated without interest.”^* 

A bill incorporating Dallas' recommendations was introduced in the House on 
January 30, 1815 and refeiTed to the Ways and Means Committee* The bill passed 
the House on February 1 1, the Senate on February 2 1 , and became law on February 
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JN-1 Ja(l) $50 Singlely signed by Samue! Clark. Spread Eagle on 
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TN-llb(l) $50 Fully signed, punched hole cancelled. Spread fag/e on 
branch at upper right corner. Signed by McCreary^ Biddle and 
Nourse, fHe5S/er X-53£; 


TN-12P $20 Punch hole cancelled Proof with 9 holes. Eagle on 
branch at upper left corner. ''20" 5UrrotJnded by cornucopia in upper 
right corner. 


24, 1815.5^ 

As originally proposed, there would 
have been an issue of S15 million redeemable 
in five annual installments of $3 million each, 
for which land tax was pledged. Connected 
with this scheme was a proposed interest 
bearing loan of S25 million. During debate, 
the bill was amended to reverse the amounts 
of bonds and Treasury notes, so that there 
were now to be S2 5 million of the latter. 

While the bill was being considered, 
Eppes wrote to Dallas requesting additional 
information. Once again Dallas urged the use 
of small Treasury notes in preference to state 
bank notes as the national medium of 
exchange. He warned Eppes however that, 
“considering the outstanding amount of 
Treasury notes, any new issue should be 
made to rest upon a basis that will enable the 
government to employ it both as a circulating 
medium and as the means of raising money in 
aid of the revenue/'^* 

The treaty of peace with England was 
received a few days before the bill passed 
(rendering it no longer necessary as a war 
measure), but it was enacted as a means of 
paying off the arrearages of the war. It was 
also intended to give a circulating medium to 
the country superior to state bank notes. 
Notes issued under this act were denominated 
'small’ if under SI 00, and Marge’ if $100 or 
over. Unlike the first three acts of the series, 
these notes were not chargeable upon the 
sinking fund, nor were they payable out of 
any money in the Treasury not otherwise 
appropriated as in the previous Act of 
December 26, IS 14. Instead they rested 
entirely upon the provision making them 
fundable into stock. The small notes were 
fundable in 7 percent stock; the large ones in 
6 percent certificates. 

Of the S25 million authorized, only 
$4,979,400 in $100 notes and $3,392,994 in 
small notes consisting of $3, $5, $10, $20, 
and $50 notes were actually emitted. The 
small Treasuiy notes however, were reissued 
so that a gross total of $9,070,386 was dis- 
bursed.*^ 


SUCCESS OF THE TREASURY NOTES 

Just how successful were the Treasury notes as a circulating currency? 
Secretary Dallas in a December, 1815 report, stated that the notes issued prior to 
February 24, 1815 were of denominations too high to serve as current medium of 
exchange. Although the Treasury Secretary was correct in this assumption, the 
large Treasui 7 notes ($100 and over) indirectly served to increase the circulating 
money stock. Their utility as short-temi (one year) interest earning assets with vir- 
tual legal tender status made them extremely desirable as bank reserves. With bank 
notes no longer refundable in gold (except in New England), and specie no longer 
available, as economic historian Richard H. Timber! ake has pointed out, “what 
could he more attractive to a bank than reserve assets that are legal tender and yet 
returned interest income as part of the bank’s investment portfolio?”*' 
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CSA & OBSOLETE NOTES 

ARE MY BUSINESS!! 


1 have been a fulUtime dealer in Confederate and obsolete currency for over 28 
years* Tve helped many collectors assemble complete CSA type sets as well as 
find rare varieties. Tve also helped hundreds of collectors with their obsolete 
note interests from rare to common* My catalogs are well known in both the 
dealer and collector fields for their reference value* If you are a serious collec- 
tor of CSA notes j bonds or obsolete bank notes, 1 can offer you the following: 

1. Thousands of bank notes in the Confederate and obsolete areas* 

2. Accurate descriptions, grading and fair prices. 
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4* The knowledge and research capabilities to properly attribute these notes. 

5* A want list service that has helped many find notes which they could not locate. 
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7* The respect and integrity of dealings that are well known in the hobby* 
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notes, a Continental and Colonial section and a reference book section. Whether you are buying or seLlingf 1 would be 
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There were of course the usual skeptics. 
The small Treasury notes, fundable at an inter- 
est of 7 percent (though of a convenient 
denomination for common use, Secretary 
Dallas asserted), “would be converted into 
stock almost as soon as they were issued. 
Even President Madison in his veto message on 
the Bank of the United States on January 30, 
1815, stated that no “adequate advantage arises 
to the public credit from the subscription of 
Treasury notes. A more thorough analysis, 
reveals not only that the Treasury notes were 
successful in helping the public credit and as 
bank reserves, but also that they did indeed cir- 
culate. 

An editorial in the Richmond Examiner of 
December 31, 1814 urged more people to 
accept Treasury notes. Tliey were superior, the 
writer claimed, to the Exchequer bills of 
England, and already many people were accept- 
ing the notes The same paper reported on 
January 10, 1815, that the Treasury notes “arc 
rising fast in our market. They were sold yester- 
day, not merely at their nominal value, but with 
the interest addedT*^ 

Both John Jay Knox writing in 1884, and 
numismatic scholar Walter Breen, asserted that 
the $100 Treasury notes depreciated some 8 to 
10 percent. This may have been tine in New 
England against their specie controlled notes, 
but published accounts in various papers do not 
generally bear this out. Indeed, the May 20, 
1815 issue of the Baltimore Sun stated, 
“Treasury notes are now in demand and will soon, everywhere, bear a premium 
nearly equal to the amount of interest they may have accrued on them, on account 
of the uncommon sums speedily to be paid for duties at our custom-houses/'^* 
That same day, the NUes Register quoted a report in the Boston Patriot that, 
“Treasury notes pass at par in Canada. A Canadian will give his hundred silver dol- 
lars for a Treasury note of that sum/’*^ This is a powerful testimonial when it is 
remembered that it emanated from the most intensely anti-war city in the nation. 

Another editorial in the Niks Register surmised that the Boston brokers were 
angry with the Secretary of the Treasury for not letting them fund Treasury notes 
on their terms. The editor concluded that this was the reason the Boston brokers 
had tried to discredit the notes by claiming they had depreciated as a result of the 
war. This assertion by the Boston merchants, the editor continued, was not a credi- 
ble one since the duties and taxes for which the Treasury notes were payable (and 
therefore useful) could retire double the amount of notes in the people’s hands. *** 

Since the demand for these notes was twice the supply, there was certainly no 
reason for them to depreciate, but instead they should have and did command a pre- 
mium. 

Two of the best pieces of evidence to support the success of the Treasury- 
notes can be found in two advertisements. In the Richmond Examiner of June 7, 
1815, a certain Elugh Chambers offered: “Par will be given for One Hundred 
Thousand Dollars worth of Treasury Notes. The other advertiser, this time in 
the Washington National Inteltigencer of August 15, 1815, offered to pay a premi- 
um for Treasury notesT® If merchants, albeit speculators, could pay a premium for 
Treasury notes, it can hardly be asserted that the bills were severely depmeiated. 
Indeed, the only notices in the media that suggested depreciation in the Treasuiy 
notes were found in Boston where a certain banker slated that the 7 percent 
Treasury notes (and probably all non-New England paper) go at an 8-1/2 to 9 per- 
cent discount.^' This was logical because New England never suspended specie 
payments. Since specie was the conventional medium and only New England bank 




(Above) TN-i3a(2a) $10 Double signature remainder. Eagle on 
branch at upper left corner Text at right ''Receivable every where by 
the UNITED STATES in payment oi duties, taxes & public land." 
Signed by McCeary and Biddle^ 

(Befow) TN-I4a $10 Double signature remainder. Eagle on branch 
at upper left corner. No text at right and minor changes. Signed by 
Clarke and Fox. (Messier X-83C) 
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notes were specie-convertible, all other non^con- 
vertible money would naturally be discounted. It 
was also true that premiums were paid for U.S. 
notes in temis of depreciated bank notes, while the 
Treasury notes were at a discount for specie. 

There is also substantial evidence that the 
small Treasury notes circulated as currency. The 
Niles Regisier of June 24, 1815 reported: 

Treaswy Notes. This species of money, so conve- 
nient as a general circulating medhnn, is above 
pay at Philadelphia and in all parls of the south- 
ward and westward-nearly at par In New York, 
and rapidly rising in Boston, , . . 
ft is probable that Treaswy Notes will immedi- 
ately become the circulating medium of all the 
Union; cuui perhaps, sound policy may dictate 
the issue of a large number of small a?nounts, like 
bank notes, without interest, as well as to supply 
the general demand. . . 

In a directive on August 15, 1815, the 
Treasuiy Secretary mentions that the circulating 
medium for local use at that time was cents, 
Treasury notes and local bank notes A Boston 
paper reported a notice by Treasury Secretary 
Dallas on December 23, 1815, that because of the 
suspension of specie payments there was no hard 
money in the Boston loan office to payoff its 
debts; there were only Treasury notes which were 
the “major circulating medium now and the way 
people pay taxes and duties,”'^^ 

In his own December, 1815 report, Dallas 
submitted a table showing $1,365,000 in small 
treasury notes being sold at a premium of from 2- 
1/2 to 4 percent, a high premium to pay for non- 
interest bearing notes convertible into 7 percent 
stock when other certificates, such as treasury loan certificates, were available at an 
effective mte of 27 percent.*^^ A logical explanation is that these small Treasuiy 
notes were valuable as a circulating medium throughout the country; that faith was 
rising in government bonds; and that funds were needed for customs. 

Breen asserted that by October 1, 1815, $3,218,950 worth of notes (95% of 
the notes issued) were exchanged for stock. He concludes from these figures that 
the notes did not circulate but were immediately funded. But Breen's figures are 
incorrect. 

By October 1, 1815 a total of $2,282,850 of notes were issued and only 
$ 1 ,860,000 were paid in for duties and taxes or used in funding. From these figures 

we realize not only that 8 1 
percent of the small 
Treasury notes were used 
for paying taxes or used in 
funding, but that the notes 
served a cuiTCncy purpose 
by being tax receivable. 
Furthermore, of the origi- 
nal $2,282,850 in Treasury 
notes, more than $ 1 .3 mil- 
lion went to pay for war 
supplies and another 
$645,000 were turned over 
to pay the dividends on the 
public debt. The remain- 
ing $335,000 was actually 
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A letter dated July 29, 1815, from Secretary of the Treasury, 
Alexander | Oaf las to the Cashier of the Branch Bank of Pittsburgh, 
requesting that any Treasury notes be turned back in to the Treasury, 
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lN-15 $15 Unsigned ren7a/nder, cross cut cancelled. Spread Eagle with shield 
at upper nght. (Messier X-83B} 
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sold at premiums of 1-1/4 to 4 percent iz . .. ^ ^ ^ 

(presumably vis-a-vis depreciated bank 
noles)7^ It is certainly more plausible 
that most of these notes circulated, were 
used as back reserves, or were turned in 
for taxes, rather than funded at 7 percent 
as Breen believed. 

It is doubtful that the non-interest 
bearing small Treasury notes saw much | 
use as bank reserves either. Individuals ! 
would deposit the notes or merchants ^ 

would use them to pay customs duties. — i— te »:, — . _ _ 

The banks would sometimes use the TN- 16 $3 Unsigned renn^inder. Shield with motto in upper center. 
Treasury notes as cash reserves to pre- 
vent their own notes from being discounted. Thus the small Treasury notes would 
again be recycled into the community, acting just as planned — a circulating substi- 
tute to specie. 

Despite the usefulness of the Treasury notes. Secretary Dallas still viewed 
them as an embarrassment to the fiscal operations of the government, made neces- 
sary by the extraordinary expenses of war. In his December 1816 report the 
Secretary recommended that since temporary loans could be obtained from the 
newly chartered Second Bank of the United States, "The reissue of Treasury Notes, 
of all description, should be discontinued."" He therefore suggested that “an appro- 
priation be made during the present session of Congress for the reimbursement of 
the whole of the Treasury notes issued under the act of the Febmary 24, 1815. The 
Treasury notes issued under the preceding laws have either been reimbursed, or 
provisions made for that object during the last quarter of the year.”'^* 

Again, following the Secretary's . .. 

recommendations, Congress passed an f - ^ ^ -rni*= 

act on March 3, 1817, repealing all pre- i 
vious Treasury note acts and prohibit- 
ing further issue of notes. This law 
remained in effect for almost 20 years, 
during which time the legal circulating 
medium consisted of Spanish and 
Mexican dollars, occasionally other 
foreign silver, and notes of the Second 
Bank of the United States. Thus' 
ended the first experiment with circu-| 
lating Treasury notes; one necessitated. ^ 

(like most currency issues throughout — 

history) by a currency-hungry war. TN-1 6b( f ) $3 Fully signed remainder. Shield with motto in upper center. 

The introduction of these first known uncanceiled circulating Treasury note sold. 

Treasury notes caused an expansion of 

the money supply and a corresponding rise in prices by acting as bank reserves. 

Their utility as legal tender issues however, prevented their massive depreciation as 
was the case for some of the earlier Colonial issues, the Continental notes of the 
American Revolution, and later Union and Confederate Civil War notes. Not only 
were the Treasury notes our Nation"s first circulating currency, but also it’s most 
successful. 
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An Act Declaring War Between the United Kingdom of Great Britain and Ireland and 
the Dependencies Thereof and the United States of America and Their Territories. 

Be it enacted by the Senate and House of Representatives of the United States of America 
in Congress assembled, That war be and the same is hereby declared to exist . . .and that 
the President of the United States is hereby authorized to use the whole land and naval 
force of the United States to carry the same into effect . . 

APPROVED, June 18, 1812 

Want more details on this interesting period of U.S. history? You may want to read the 
best selling book by historian Walter Borneman (HarperCollins, 2004). ❖ 
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Appendices 

Treasury Note Types: 

Virtually all 1812-1815 Treasury notes issued were 
redeemed by the government and destroyed. Less than 150 
notes (assuming existing uncut sheets were cut into single 
notes) of four basic types are known today. These include 
unsigned remainders, partially signed remainders, fully 
signed notes and proofs. 

About two dozen cardboard proof specimens of the last 
two issues are known to have survived over the last 200 
years. Presumably this number represents most of those 
printed, as specimen notes were likely hoarded by collec- 
tors* It is believed that most were supplied to the chief cus- 
tom houses and other receivers of public funds in 
Baltimore, Boston, Charleston, New York and 
Philadelphia,^® 

All known proofs are punched cancelled by printers 
Murray, Draper, Fairman & Co. with either two or three 
holes equally spaced above each three signature lines for a 
total of nine holes on the S20 and $100 notes of the 
December 26, 1814 issues and the $100 notes of February 
24, 1815; eight holes on the $5 and $50 denominations of 
the February 14, 1815 issues, and six holes on the $10 
notes* No proofs are known of the $3 or $20 denominations 
of the small Treasury notes. 

Unsigned remainders or unissued notes are known for 
almost all the series* These specimens were printed but 
never issued and eventually entered the collecting market. 
About a quarter of all Treasuiy notes are unsigned remain- 
ders* 

Partially signed notes are either singly or doubly signed. 
One cut sheet of four $50 notes is singly signed by Edward 
Fox. Usually these and double signed notes without coun- 
tersignatures were sent to banks and other government 
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institutions for comparison purposes to detect counterfeits. 
These doubly signed notes are either by the duo of Edward 
Fox and Samuel Clarke, or F*W* McGeary and Clement C. 
Biddle. 

Fully signed notes with the countersignature are scarce and 
all but two are $50 denominations from the fifth series 
small Treasury notes* Of the approximately 12 known, all 
are punched hole cancelled. The two known (and one 
unconfinned) non-cancelled fully signed notes consists of a 
$3 note countersigned by Joseph Nourse and a SIO note 
countersigned by James Dickson {this note is illustrated in 
Knox, but has never appeared for sale). 

Major Treasury Note Collections: 

Only four major collections of Treasury notes have been 
sold this millennium, but together they contained almost 
half the known notes. The Alexandre Vattemare 
Collection (R*M. Smythe 6/00) contained 17 notes includ- 
ing a few unique cardboard proof sheets. John Jay Ford 
(Stacks 10/04) acquired over 40 notes mostly from the 
F.C.C* Boyd and Julian Blanchard collections. The Donald 
H. Kagin collection accumulated over 30 years was sold 
privately to the “Taylor Family” (Currency Auctions of 
America 2/05) and contained 16 notes and ancillary bonds 
and contemporary articles. A fourth collection, the Jim 
O’Neil Sale (Currency Auction of America 5/05) was com- 
prised from notes from the other three sales. 

Less than 35 specimens are known for the first four interest 
bearing issues combined (including uncut sheets and speci- 
mens)* The balance of more than 1 1 0 notes is from the cir- 
culating small Treasury notes* Following are tables con- 
taining information about Treasury notes and loan provi- 
sions associated with the War of 1812. 


TABLE 1 — War of 1812 Notes 

(Amounts in millions of dollars) 



Authorized 

Amount 

Authorized 

Rate Retroactive Discoimt 

Issue Date 

Amount 

Sold 

Rate 

Sold 

Clause 

March 14, 1812 

ILO 

ILO 

6% 

Par 

No 

February 8, 1813 

16.0 

16.0 

6% 

88-1/3% 

No 

August 2, 1813 

7.5 

7.5 

6% 

88-1/4% 

No 

March 24, 1814 

25.0 

16.0 

6% 

85% 

Yes 

November 15, 1814 

3.0 

1.5 

No Limit 

Special Contract 

Yes 

December 26, 1814 

10.0 




Yes 

Febmary 24, 1815 

15,0 


7% 

95% 

Yes 

March 3, 1815 

18,46 




Yes 


Source: Rafael A. Bay ley, Natiofioi Loans of ^he Umted States from July 14, 1776 {oJtute 30, 1880 (Washington, DC*, 1882). 


Issue Date 
June 30, 1812 
February 25, 1813 
March 4, 1814 
December 26, 1814 
February 24, 1815 

TOTAL: 


TABLE 2 — Amount of Treasury Notes Issued 

(Amounts in dollars) 

Amount Issued 
5,000,000 

5.000. 000 

10 . 000 . 000 

8.318.400 

4.969.400 Large Notes 
3.392.994 Small Notes 

$36,680,794 


Source: “Domestic Letter, 1814-1816,” Vol, I, Record Group S3, National Archives (Washington, D.C.). 
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Announcing the 
Confederate Paper Money 
Condition Census Project 

■ Building a census and provenance 
of the top CSA currency rare varieties 

• Updates to be published as supple- 
ments to new Collecting Confederate 
Paper Money book by Pierre Fricke. 

• Do you want to be remembered 100 
years from now by future collectors? 

• Privacy and anonymity maintained 
at your request. 

Long time rarity and variety collector (32 
years) - U.S. Large Cents, Bust Halves, now 
CSA paper money and bonds. Member EAC, 
JRCS, SPMC. From long time Louisiana 
famiiy. 

Please write to - Pierre Fricke, 

P.O. Box 245, Rye, NY 10580 
pfricke@attglobal.net; www.csaquotes.com; 
eBay — “armynova” 


/ Collect 

FLORIDA 

Obsolete Currency 
National Currency 
State & Territorial Issues 
Scrip 
Bonds 

Ron Benice 

4452 Deer Trail Blvd. 
Sarasota, FL 34238 

941 927 8765 Benice@Prodigy.net 


WANTED; 
NATIONAL 
BANK NOTES 

Buying and Selling Nationals 
from all states. 

Price lists are not available. 
Please send your want list. 
Paying collector prices for better 
California notes! 

WILLIAM LITT 

P.O. BOX 6778 
San Mateo, California 94403 
(650) 458-8842 
Fax: (650) 458-8843 
E-mail: BillLitf^aol^com 

Member SPMQ PCDA, ANA 


MYLAR D® CURRENCY HOLDERS 

PRICED AS FOLLOWS 
BANK NOTE AND CHECK HOLDERS 
SIZE INCHES 50 100 500 1000 

Fraclional 4-3/4" x 2-1/4" $20.50 $37,00 $165.00 $290.00 

Colonial S-1/2" x 3-1/16" $21.00 $38.50 $175.00 $320.00 

Small Currency 6-5/8" x2-7/8" $21.50 $41.00 $182.00 $340.00 

Large Currency 7-7/8'* x 3-1/2" $24,00 $45.00 $200.00 $375.00 

Auction 9 X 3-3/4" $26.50 $48.00 $235.00 $410.00 

Foreign Currency 8x5 $30.00 $55.00 $250.00 $440.00 

Checks 9-5/6x41/4" $30,00 $55.00 $250,00 $440.00 

SHEET HOLDERS 

SIZE INCHES 10 50 100 250 

Obsolete Sheet 

End Open $18.00 $30.00 S140.00 $325.00 

National Sheet 

StdeOpen eVi" x 17’/^'' S19.00 585.00 5150,00 $345.00 

Stock Certificate 

End Open $17.50 575.00 $135.00 $315.00 

Map & Bond Size 

End Open ia"x24" $70.00 $315,00 $570,00 $1295.00 

You may assort note holders for hest price fmir. 50 pcs. one size). You may 
assort sheet holders for best price {min. 5 pcs. one size) (min. 10 pcs, total). 

shipping in the U.S. tPARCEl POST) FREE OF CHARGE 
Mylar D® is a Registered Trademark of the Dupont Corporation. This also 
applies to uncoated archival quality Mylar® Type D by the Dupont Coq^. or 
the equivalent material by ICE Industries Corp. Mel in ex Type 516. 

DENLY'S OF BOSTON 

P.O, Box 51010, Boston, MA 02205 • 617 482-8477 
ORDERS ONLY: 800-Hl-DENLY • FAX 617-357-8163 
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TABLE 3 — Treasury Notes Outstanding as of January 

(Amounts in dollars) 


Issue Date 

Amount Outstanding 

1813 

2,835,500 

1814 

4,907,300 

1815 

10,646,480 

1816 

17,619,625 

1817 

3,450,000 


Source: “Domestic Letter, 1814-1816/' Vol. L Record Group 5S, National Archives (Washington, D*C). 


TABLE 4 — Treasury Note BUI Provisions 


Issued Date 
June 30, 1812 


February 25 J 813 
March < 1814 


December 26, 1814 


February 24, 1815 


Note: The large Treasury notes were 7-3/8 by 3-7/8 inches. They were printed on blue and red silk-fibered, watermarked paper 
by MURRAY, DRAPER, FAIRMAN & CO. 

Source: "Domestic Letter, 1814-1816," Vol. 1, Record Group 53, National Archives (Washington, D.C,). 


Authorized Emission 

Amount Sold 

Where Issued 

$5,000,000 

$5,000,000 

Boston, New York, Baltimore 
Philadelphia, Washington, DC 

$5,000,000 

$5,000,000 


$5,000,000 & $5,000,000* 

$10,000,000 

Boston, New York, Philadelphia 

f * As part of any loan acl of that session) 


Washington, DC, Richmond, 



Charleston, Savannah 

$7,500,000 

$8,318,400 


(As part oT loans of 3/24 Sl 
ll/15&S3,000,000) 

$25,000,000 

Large $4,969,400 

Small $3,392,994 


+ Reissue $9,070,386 




TABLE 5 — Amount of Treasury Notes Sold & Redeemed 


Amount 


Issue Date 

Issued 

Amount R edeem ed 

1812 

$2,835,500 


1813 

$6,094,500 


1814 

$8,297,280 

$5,800,000 

1815 

$12,200,000 

$2,700,000 

1816 

$4,300,000 

$9,700,000 

Source: Alexander J, Dallas. “Report of the Secretary of Treasury, 1815” Reports of the Secretmy of the Treasury of the United 


(Washington, D.C., 1837). VoL 1, p. 15. 


TABLE 6 — List of Small Treasury Notes Sold 


Percent Premium 


Amount 

Amount of Premium 

4 

$ 

300,000 

$12,000.00 

3-1/4 

$ 

19,600 

$ 637.00 

3 

$ 

89,400 

$ 2,682.00 

2-3/4 

$ 

55,000 

$ 1,512.50 

2-1/2 

$ 

281,000 

$ 7,025.00 

2-1/4 

$ 

5,000 

$ 112.50 

2 

$ 

340,000 

$ 6,800.00 

1-3/4 

$ 

10,000 

$ 175.00 

1-1/2 

$ 

91,000 

$ 1,365.00 

1-1/4 

$ 

74,000 

$ 925.00 

1-1/4 (With one month interest deducted) 

EL 

100.000 

$ 659.37 

$1,365,000 

$33,893,37 


Deduct sundry charges incurred: S -L785.73 
Net amount of premium received by the United States: $32,107.64 
Source: “Domestic Letter, ! 814-18 16,” Vol. L Record Group 53, National Archives (Washington, D.C.). 
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TABLE 7 — Major Foreign Loans to the U.S. (1782-1812) 

(Amounts in dollars) 


Year 

Where From 

Amoimt 

Interest Rate 

1787 

Holland 

10,000,000 

6% 

1789 

France 

1 8,000,000 (Livre) 

5% 

1790 

Holland 

1,200,000 

5% 

1791 

Holland 

1,000,000 

5% 

1791 

Holland 

2,400,000 

5% 

1791 

Holland 

1,200,000 

5.5% 

1793 

Holland 

5,000,000 (Guilders) 

5% 

1794 

Holland 

1,200,000 

5% 


Source: '"Laws Concerning Money, Banking and Loans 1 778- 1 909/' Nafionai Mo/rerafy Commission, complied by A. T. 
Hzmtmgton cmd Hobert H. Mcrwbinnew (Washington, D.C., Government Printing OtTflce, 1910). 


TABLE 8 — Temporary Bridge Loans (1789-1812) 

(Amounts in dollars) 


Year 

Where From 

Amount 

Purpose 

1789 

Bank of New York 

170,000 

Troop Salaries 

1790 

Bank of New York 

1 00,000 

Troop Salaries 

1790 

Stock 6%, 3% & Deferred 6% 

Indefinite 

Fund Debt 

1792 

Bank of the United States 

400,000 

General Expenses 

1793 

Bank of the United States 

800,000@5% 

General Expenses 

1793 

Bank of New York 

200,000@5% 

Algerian War 

1794 

Bank of the United Stales 

1,000,000@5% 

Algerian War 

1794 

Bank of the United States 

1 ,000,000@5% 

Public Expenditures 

1795 

Bank of the United Stales 

2,000,000@5% 

General Commerce 

1795 

Bank of the United States 

1 ,500,000@6% 

Public Debt 

1795 

Bank of the United States 

200,000@6% 

Public Debt 

1795 

Stock @4^1/4 & 5-1/2% 

Indefinite 

Pay Foreign Debt 

1796 

Bank of New York 

320,000@6% 

Pay Bank of U.S. 

1796 

Bank of New York 

5,000,000@6% 

Pay Bank of U.S. 

1797 

Bank of New York 

717,000 

War 

1800 

Bank of the United States 

1,500,000@8% 

War 

1803 

Bank of New York 

11,250,000 

Louisiana Purchase 

1803 

Bank of the United States 

1,750,000 

Louisiana Purchase 

1804 

Bank of the United States 

1,000,000 

Pay Barbary Pirates 

1807 

Converted old 3% Sl 6% Stock 

8,500,000 

Public Debt 

1810 

Bank of the United States 

2,750,000 

General Expenditures 

Source: Laws, op cit. 



TABLE 9 — War of 1812 Loans 

(Amounts in dollars) 


Issue Date 

Authorised 

Amount 

Authorized 

Rate Reiroactive Discouni 

Amount 

So/d 

Rate 

Sold 


Clause 

March 14, 1812 

11,000,000 

11,000,000 

6% 

Par 

No 

February 8, 1813 

16,000,000 

16,000,000 

6% 

88-1/3% 

No 

August 2, 1813 

7,500,000 

7,500,000 

6% 

88-1/4% 

No 

March 24, 1814 

25,000,000 

21,000,000* 

6% 

85% 

Yes 

November 15, 1814 

3,000,000 

1,500,000 

No Limit 

Special Contract 

Yes 

December 26, 1814 

10,500,000 




Yes 

February 24, 1815 

15,000,000 


7% 



March 3, 1815 

18,460,000 



95% 

Yes 

^Includes $5 miHion in 

Treastuy notes. 





Source: Rafael A. Bayley, 

''National Loans of the United 

States from July 14, 1776 to June 30, 1880'' 

' (Washington, D.C., 


Government Printing Office, 1 882). 
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TABLE 10 — Subscription of $16 Million Loan of February 8, 1813 

(Amounts in dollars) 

Name Amount 

States East of New York 486,700 

State of New York 5,720,000 

Philadelphia 6,858,400 

Baltimore & the District of Columbia 1 ,393,300 

Virginia 187,000 

Charleston, South Carolina 354,000 

Source: Davis Rich Dewey, ^‘National Financial History of the United States" (New York, Augustus M. Kelley, 1968), 


TABLE 11 — Treasury Note 


ssues of March 4, 1814 (By issue Date and Loan Office) 


Date of 
Issue 

Boston 

New 

York 

Philadelphia 

Baltiniore 

Washington 

Richmond 

Charleston 

Savannah 

Total 











March 1 1 


150,000 

— 

— 




— 

150,000 

April I 

— 

— 






211,000 

211,000 





il^Bg 


— 



56,000 


— 


5,500 



— 

— 


274,500 


— 


1,000 

— 

' 50,000 


— 

75,000 

126,000 



74,700 







219,700 


— 

— 







129,500 


— 

— 





|H|H9I 

9^^^9 

106,200 


— 

— 

24,500 



— 

___ 


49,500 


— 




■BH 




73,000 








— 



255,100 


— 




— 

___ 



104,000 

July 21 

— 


H9ffiEQ3 

191^99 





57,700 

Aug. 1 

92,000 





— 

— 


719,800 

Aug. 1 1 

— 





— 

150,000 


354,200 

Aug. 21 

— 

— 

— 

— 

2,500 




2,500 

Sept. 1 

— 

— 

1,600 


^1^991 

^9HB 

^^9HH 


1,600 




— 



— 



10,000 


— 


— 

— 





100,000 

Oct, 1 1 

— 

mKmt 


— 

|^E3!M9 





536,820 

Oct 21 

52,000 

HSSISISI!I 

105,000 

100,000 


— 



496,000 

Nov. 1 


200,000 

100,000 


27,700 




477,700 

Nov. 1 1 

— 

— 

130,000 

— 

15,000 




145,000 


12,000 

310,280 

254,600 


21,700 




603,580 

Dec. I 


853,420 


60,000 

14,900 

— 




Dec. 11 









68,160 

Dec. 21 

300 

23,160 

68,000 

— 

31,180 




137,640 




^^^999 

!99Hli 




9HH9 

9Hi9H 


— 



— 

50,460 




659,700 

Jan. 1 1 


KESISSSI 


— 





606,720 

Jan. 21 


■BltSM 







238,960 

Feb. 1 


420,420 

1,196,280 






1 ,632,800 

Feb. 1 1 


— 







125,100 

Feb. 21 









18,400 

March 1 









BESS&I 

March 1 1 










March 2 1 



11,900 







April 1 



8,900 


— 




8,900 

April 1 1 





2,200 




2,200 

April 2 1 



— 


2,000 




2,000 

June 21 



1,000 






1,000 

TOTAL 

359,300 

3,901,340 

3,472,360 

316,000 

1,500,000 

15,000 

150,000 

286,000 

10,000,000 


Source: A. J. Dallas, "Report of the Secretary of tlic 
United States, (Washington: Blair and Rives, 1 837) 


Treasury, 1814 and 1815," Reports of the Secretary of the Treasury 
Vol. l,p. 542; VoL2,p. 62. 


of the 
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TABLE 12 — Treasury Note Signers 


Issue Date 

Loan Office 

Denominations 

Signatures 

C o y nte rsl gnatures 

June 30. 1812 

Philadelphia 

All 

Timothy Matlock & 

Charles Biddle 

William White 
(Commissioner of Loans) 

March 25, 1813 

Philadelphia 

All 

Timothy Matlock & 

Samoa! Clarke 

William White 
(Commissioner of Loans) 

March 4, 1814 

Philadelphia 

All 

Edward Fox & 

Samual Clarke 

William White 
(Commissioner of Loans) 

December 26, 1814 

Philadelphia 

$100 & $20 

Edward Fox & 

Samual Clarke 

T.D.T. Tucker ^ 

(Commissioner of Loans) 

Philadelphia 

$20 Notes Only 

F.W, McGeary & 

C.C. Biddle 

T.D.T, Tucker 
(Commissioner of Loans) 

February 24, 1815 

Philadelphia 

Large Notes 

Edward Fox & 

Samual Clarke 

Joseph Nourse 
(Register of the T reasury) 

Philadelphia 

Small Notes 

Edward Fox 8 ^ 
Samual Clarke 
also F.W. McGeary & 

C.C. Biddle 

Joseph Nourse 
(Register of the T reasury) 
also James Dickson 
(Register of the Treasury) 


Source: "Register of Treasury Notes/' VoL 189, Record Group 53, National Archives, Washington, DC: "Estimates and 
Statements 1791-1843," VoL 132, Record Group 53, National Archives, Washington, DC, and personal observations by the 
author. 


Table 13 -- Treasury N 

lotes Concordance 

Friedberg # 

Krause # 

Messier # 

TN-l 

P-2 


TN-2 

P-l 

X-69 

TN-3 



TN-4 

P-3 

X-72 

TN-5 



TN-6a 

P-6 

X-74C 

TN-7 

PA 

X-74A 

TN-8 



TN-8a 

P-9 

X-80C 

TN-8p 

PP-9 


TN-9 



TN-9a 

P-7 

X-80A 

TN-9p 

PP-7 


TN-IO 



TN-lOa 



TN-l Op 

PP-I6 

X-85 

TN-M 



TN-l la 



TN-llb 

P-15 

X-83E 

TN-l Ip 

PP-15 


TN-l 2 

P-14 

X-83D 

TN-l 2a 



TN-I2p 



TN-l 3 



TN-l 3a 

P-12 


TN-l 4 



TN-l 4a 

P-13 

X-83C 

TN-l 4b 



TN-I4p 

PP-I3 


TN-l 5 

P-11 

X-83B 

TN-l 5a 



TN-15p 

PP-11 


TN-l 6 

P-IO 


TN-l 6a 


X-83A 

TN-16b 



TN-16p 
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TABLE 14 — Treasury No\ 

Fes Outstanding 

Issue Date 

Official 

Redemption 

Date 

Last 

Payment 

Amount 

Outstanding 



Known Notes* 

June 30. 1812 

12/31/1814 

9/20/1820 

100 

$1,000 A; unsigned remainder (3) 

1 

$100 A; unsigned remainder (2) ' 

$100 B; unsigned remainder (2) i 

$100 D; unsigned remainder 

February 25. 1813 

3/31/1815 

12/26/1820 

900 

None 

March 4. 1814 

6/21/1816 

1837 

43.160 

$100 C; dated 1/15/15; double signed remainder (2) 
$100 D; dated 1/15/15; double signed remainder (2) 

December 26, 

1814 

9/1/1816 

9/30/1841 

41,030 

$100 A: signed Samuel Aiken and Everate, no 
countersignature 

$100 A; dated 2/1 1/1815. unsigned remainder 

$100 A; undated, double signed remainder 

$100 B; unsigned remainder, hole cancelled 

$100 B; punched cancelled proof 

$100 C; double signed remainder 

$100 D; punched cancelled proof 

$100 D; undated, punched cancelled I 

$100 D; double signed remainder 

$20 A; punched cancelled proof (2) 

$20 A; double signed remainder McGeary & Biddle 
(4) 

$20 B; double signed remainder McGeary & Biddle , 
(2) 

$20 B; punched cancelled proof (2) 

$20 E; unsigned remainder 1 

$20 E; double signed remainder Clarke & Fox 
$20E/F; double signed remainder Clarke & Fox, 
uncut pair 

$20 H; double signed remainder McGeary & Biddie 
(2) 

February 24, 1815 
Large Motes** 

1/1/1842 



$100 A; unsigned remainder (2) 

$100 B; unsigned remainder (2) 

$100 C; unsigned remainder (2) 

$100 A,B,C; punched cancelled proof sheet of 3 

February 24, 1815 
Small Notes*** 


3/31/1842 

2,061 

$50 A; fully signed McGeary & Biddle and 
countersignature Nourse. hole cancelled (10) 

$50 A; singly signed Clarke 
$50 B; singly signed Clarke 
$50 C; singly signed Clarke 
$50 D; singly signed Clarke 
$50 A.B,C; punched cancelled proof sheet of 3 

$20 A; unsigned remainder (2) 

$20 B; unsigned remainder (2) 

$20 B; incomplete proof with 9 holes, no 
denomination at left edge 
$20 C; unsigned remainder (2) 

$20 D; unsigned remainder i 

$20 D; proof with 9 holes | 

$20 E; proof with 9 holes 

$10 Type I A-D (text printed at riaht) 

$10 A; double signed remainder McGeary & Biddle 
(2) 

$10 B; double signed remainder McGeary & Biddle 
$10 C; double signed remainder McGeary & Biddle 
$10 D; double signed remainder McGeary & Biddle 
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TREASURY NOTES OUTSTANDING (continued) 


Issue Date 

Official 

Redemption 

Date 

Last 

Payment 

Amount 

Outstanding 

Known Notes* 

February 24, 1815 
Small Notes*** 
(Continued) 




$10 Tvdo II E-H (no text printed at riqht) 

$10 E; double signed remainder Clarke ^ Fox (4) 

$10 E,F,G; punched hole cancelled proof sheet of 3 
$10 F; double signed remainder Clarke & Fox (6) 

$10 F|G,H: double signed remainder Clarke & Fox, uncut 
sheet of 3 

$10 G; unsigned remainder 

$10 G; double signed remainder Ciarke & Fox (4) 

$10 G/H; double signed Clark & Fox, uncut pair 

$10 H; unsigned remainder 

$10 H; double signed Clarke & Fox (5} 

$10 H; double signed Clarke & Fox, countersignature "John 

C. Calhoun" (suspect) 

$10 H; fully signed Clarke & Fox. countersignature James 
Dickson, dated 3/25/15, uncancetled 

\ 




$5 A; unsigned remainder 
$5 B; unsigned remainder (2) 

$5 B,C,D; double signed McGeary & Biddle, uncut strip of 3 
(2) 

$5 C; unsigned remainder 
$5 D; unsigned remainder {4} 

$5 E; unsigned remainder proof, punched cancelled 
$5 uncut pair Ex: ANA '52 

$5 B,C,D: uncut strip of three remainders, cross cancelled 
$5 F,G,H: uncut sheet of three unsigned remainders proof, 
punched cancelled 





$3 A; fully signed McGeary & Biddle, uncancelled 
(REPORTED) 

$3 A; unsigned remainder (2) 

$3 A; double signed remainder McGeary & Biddle 
$3 A,B,C,D; unsigned remainders, uncut sheet of 4 
$3 B; unsigned remainder 
$3 B; double signed remainder McGeary & Biddle 
$3 C; unsigned remainder 
$3 D; unsigned remainder (2) 

$3 D; double signed remainder McGeary & Biddle (2) 

$3 D; fully signed McGeary Si Biddle, countersignature 

Joseph Nourse, uncancelled 


* All but two known notes are either Proofs, lack countersignatures, or are cancelled 
** All known Large size notes of the 2/24/18 1 5 issue are dated 2/24/ 1815 
*** All known Small Size notes of the 2/24/18 15 issue are dated 3/25/18 1 5 
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TABLE 15 — Treasury Note Populations & Values* 


Issue Date: June 30, 1812 






$1,000 

Unsigned 

1 3 

$20,000 

$30,000 

$100 

Unsigned 

2 5 

$15,000 

$25,000 



Issue Date: February 25, 1813 



Denomination 

TN# 

Known Value VF 

Value New 

$1,000 

3 

0 


$100 

4 

0 



Issue Date: March 4, 1814 







$1,000 

5 

0 



$100 Double signature remainder 

6a 

4 

$20,000 

$30,000 

$200 

7 

0 





Issue Date: December 26, 

1814 



1 







$100 

Unsigned remainder 

8 

1 

$20,000 

$25,000 

$100 

Double signature remainder & cancefled 

8a 

3 

$12,500 

$17,500 

$100 

Proof, holed cancelled 

8p 

2 

$12,500 

$17,500 

$20 

Unsigned remainder 

9 

1 

$8,000 

$12,500 

$20 

Double signature remainder 

9a 

11 

$8,000 

$12,500 

$20 

Proof, holed cancelled 

9P_ 

4 

$7,000 

$10,000 


Issue Date: February 24, 1815 








$100 

Unsigned remainder 

10 

6 

$8,000 

$12,500 

$100 

Double signature remainder 

10a 

0 



$100 

Proof, holed cancelled 

lOp 

4 

$8,000 

$12,500 

$50 

Unsigned remainder 

11 

0 



$50 

Singly signed remainder 

11a 

4 

$7,000 

$10,000 

$50 

Fully signed & cancelled 

11b 

10 

$6,000 

$9,000 

$50 

Proof, holed cancelled 

11p 

3 

$8,000 

$12,500 

$20 

Unsigned remainder 

12 

7 

$6,500 

$10,000 

$20 

Double signature remainder 

12a 

0 



$20 

Proof, holed cancelled 

12p 

3 

$7,000 

$10,000 

$10 

text at right Unsigned remainder 

13 

0 



$10 

text at right Double signature remainder 

13a 

5 

$7,000 

$10,000 

$10 

no text at right Unsigned remainder 

14 

2 

$6,000 

$9,000 

$10 

no text at right Double signature remainder 

14a 

26 

$5,000 

$7,500 

$10 

No text at right, fully signed, uncancelled 

14b 

1 

$85,000 

~ 

$10 

no text at right Proof, holed cancelled 

14p 

3 

$7,000 

$11,500 

$5 

Unsigned remainder 

15 

13 

$5,000 

$7,500 

$5 

Double signature remainder 

15a 

6 

$7,000 

$12,500 

$5 

Proof, holed cancelled 

15p 

4 

$8,000 

$15,000 

$3 

Unsigned remainder 

16 

10 

$5,500 

$8,000 

$3 

Double signature remainder 

16a 

4 

$7,000 

$11,500 

$3 

Fully signed & uncancelled 

16b 

1 

$85,000 

— 

$3 

Proof 

16p 

0 




*NumbBrs are based on the upcoming 1dth edition of Paper Money of the United States, Arthur L and tra 5. Friedberg, the Coin Currency 
Institute, "a" designatians denote partialiy signed remainder; fully signed notes; and "p" proofs. No designation denotes unsigned 
remainders. 
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^®Alben Gallatin. "Letter to John W. Eppts. February 25, 1810,'' Writings, 11:' 467- 
468. 
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Niles Weekly Register (July 4, 1812), 3:300. It should be noted that, as Walter 
Breen pointed out. the Register had a bias toward Wall Street, Walter Breen, 
"Promises, Promises." .'V/wdsflid/k' Weivj' Weekiy, January 1, 1974. 

J. Dallas. "Letter to William Lowndes, November 27. 1814," Reports, 1 :244, 

^^Ibid. 

Niles Weekly Register Ouly 4, !812>. 3:300. 

^^Richard H. Timberlake, Origins of Centrai Banking in the United States 
(Cambridge, Massachusetts, 1978). Drawing upon statistical information compiled 
from J. Van Fensterrnakcr, A Statistical Sianmary af the Canifnercial Banks 
Incorporated in the United States Prior to /S/9 (Kent, Ohio, 1965), Timberlake eon- 
dud^ that "as banks increased their holdings of treasury notes, their own note issues 
could increase by multiples of the treasury nolens obtained. Bank notes were thus 
used as hand-to-hand currency, and the Treasury notes were used mainly as bank 
reserv^es in lieu of specie," 

Receipts and Expenditures, from March 4. 1789 to December 15, 1815," 


Finance, 1 1 :920. 

*^iames Madison, "Fourth Annual Message, November 4, 1812." Compiiation of 
Messages and Pavers of the Presidents /789-/897, Vol. 1. 

^®Bayley, p. 50. 

^^Gallatin, Writings, p. 196. 

William Jones, "State of Finance, June l313,"F'tW£iHt‘t's, 11: 1622-23, 

^ * Bayley, National Loans, p, 50, 

Albert Gallatin, "Report of the Secretary of the Treasure December I L 1812," 
Reports, p. 469. 

Bayley, National Loan.s, p. 50. 

^^W, F. DeKnighl, HUttny ttf the Cun^ency of the Counuy and the Loans of the 
United States (Washington, D.C., 1 897), p, 47. 

Messages and Papers of the Presidents, pp. 528-30. The direct tax amounted to S3 
million and was assessed in 1814, For a useful table on these taxes, see Dewey, 
Financiai Histaty, p. 140. 

^*^Gallalin, Writings, p. 201 

^^Esti mated expenditures at $43,350,000 and revenue at $16,000,000. William 
Jones, "State of Finance", Finance, 2:651 . 

^^Bayley, National Loans, p. 52. 

^^Tlte Richmond inquirer (May 7, 1814), 3:2, reported iliat by May 7, SlO million at 
88 perecni had been subscribed. In his report on Finances in December 1814, Dallas 
mentioned that proposals were invited on August 22, 1814 for S6 million at 6 per- 
cent; of this only 32,823300 was subscribed; $100,000 at less than 80 percent: 
82,213,000 at 80 percenu $510,300 at 80-88 percent. All but the SI 00,000 were 
accepted because there was no prospect of belter terms and the money was indis- 
pensable. $410,000 of these contracts was reneged on by the banks. Special contracui 
for loans with the banks were unsuccessful. ’'Report on Finances December 1814." 
Reports, p. 528. 

^^William Jones, "Report of Finance, December, 1813,'’ Reports, p, 502. There is no 
corroborating evidence that an annual issuance of $5,000,000 was ever authorized. 

Bayley, National ijnms. p. 52. 

‘^^"Eslimates and Statements by the Regisimr of the Treasury," Vol. 145. General 
Records from the Central Treasury Records, Records of die Bureau of the Public 
Debt. Record Group 53, p. 24. 

“^’^John W. Eppes, "Letter to Secretary of the Treasury^ Dallas. October 14* 13 J4," 
Reports, p.234. 

J. Dallas, "Letter to John Eppes, October 17, 1814," Reports, pp. 234-36. 

’^^Ibid., p- 236 and p. 266; also in Niles Weekly Register fDez, 24, 1814). 

"^^Ndes Weekiy Register 24. 1814). 

idem., "Report of the Secret ary of the Treasury, November* 1815*" Reports. II: 13. 
Bayley, National Loans, p. 56. 

“^^Ibid., p. 57. 

Albert Gallatin, "Letter to Monroe* October 26, 1834," Writings, 1:642. 

"Report by John W. Eppes* October 10, 1814," in John Jay Knox, Uthted Stale.s 
Notes (Now York. 1884), p* 32. 

^'^Niles Weekly Register {Dec. 2, 1814)* 8:266. 

J. Dallas, "Report on the Finances, December* 1S14," Reparu. p. 529. 

^^Annais. 13:3 (Nov. 12. 1814), P. 557. 

®5|bid.* p. 559. 

^^AnnaU, 13:3 (Jan. 7* 1815), p. 1045. Also in lh.e Richmond Inquirer (Jan. 11, 
1815), 2:3. 

^*^A. J. Dallas. State of the Treasury Rcpoit, (Jan. 21* 1815), pp. 885-888. 
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^^A. J. Dallas. "Letter to John Eppes. February 20. 1815." Report.'i, pp. 273-75, 

^W'illiam H, Crawford* "Report of the Treasurer," Reports, p, 125* The first known 
transaction in small Treasury notes was $150,000 ordered by Johanthan Smith. 
Cashier of the Bank of Pennsylvania on June 28, 1815. "Domestic Letters 1314- 
1816," Vol. J, Record Group 53, Archives (Washington, D.C.), p. 108. 

Knox, United States Notes, p. 37. 

J. Dallas, '’Report on the Finances, December, 1815*" Reports, pp. 24-25, 
^^Jaraes Madison. "Veto Message, January 30* 1815," Compilation, Vol. L p- 556. 
Richmond Examiner {Dec, 31. 1814). 3:2 & 3, 

Report in the Niles Weekly Register. 7:3361. 

^^Bteen, in Nuinismatic New\s Weekiy, January 15, 1974* p. 34; and Knox* United 
States Notes, p. 38. Knox makes the additional statement that "after deducting dis- 
counts and depreciation*" the notes were rapidly fiinded after December 1814. 
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rWANt" ADSVVORKFOR YOUl 

ISPMC Founding Fathers were a smart breed. They knew Collector-lo-Collector I 
I Want ads work. That's why they created "Money Mart" so they could place I 
I THEIR WANT LISTS before the rest of the members of our Society I 
I Up to 20 words plus your address in SIX BIG ISSUES only $20. 50/year!!!! * I 

* * Additional charges apply for longer ads; see rates on page opposite — Send payment with ad * 

I SPMC's Founding Fathers built some great paper money collections that way j 
! Now YOU be a smart guy/gal too. Put out your want list in "Money Mart" ! 
, and see what great notes become part of your collecting future, too. . 

I (Please Print) I 


ONLY $20.50 /YEAR !_! ! (wow) 

Announcing Paper Money^s 
Upcoming Specialty Publishing Program 

January/February 2nd Fractional Currency Issue 
May/June 6th U.S. National Bank Note Issue 
September/October 2nd U.S. Small Size Notes Issue 


SPMC's special 80-page issues of its award-winning journal Paper Money 
are the place to have YOUR ad seen 

Reserve your advertising space now 

Full Page rate $300 Half Page rate $175 

Quarter Page rate $100 Contact Editor NOW 

Deadlines are Nov. 20th (Fractional Currency) & Mar. 15th (National Currency) 


-I L 
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Second SPMC Author’s Forum Whopping Success 

^HE SOCIETY’S 2ND AUTHOR’S FORUM HELD and searchable fonn, “When this project is done a shelf hill of 

magazines will be available on 3/4 CDs giving researchers 
inexpensive and very powerful access to and control of infor- 
mation,” he said. The Society Board will determine how best 
to disseminate/distribute diis data. 

The second speaker was New York col- 
lector Pierre Fricke, author of a fortlicom- 

t book Collecting Confederate Paper^ 
Qiiey - Comprehensive Edition (R.M* 
mythe, 2005). 

Pierre began collecting coins in 
1969. After participating in Civil War 
re-enactments in the late 1990s, his 
focus shifted to CSA paper money 
and bonds. In 2003, he picked up 
Dr. Dougl as Ball's unfinished 
^ ^ _ work on a new Confederate 

^5=^ paper money book. This is 

^ designed to help one get start- 

ed and advance his/her col- 
t ■ ^ ^ J lection and knowledge. 

Information rangies from 
^ ^ great collections to differ- 

^ enc ways to approach col- 

bon on condition census 
varieties, rare 
CSA note provenance, missing signifi- 
cant varieties and a much easier to use attribution 
guidance and pictures. The book is designed to give col- 
lectors the knowledge to make good purchases and to advance 
his or her collection” according to its author. 

Next up was former Paper Money Editor 

g Hessler, whose The l?3te7 national 
p-aver^s Lme (self- published, 2005) 
dll debut later this year. Gene has 
written five books and 350 maga- 
zine articles including columns for 
Coin lVo7dd and the Ntmiisfttatist. 
He is listed in various editions of 
Who's Who in the Midwest, 
America and the World. Hessler 
was curator of the money muse- 
ums of The Chase Manhattan Bank 
loney Museum and the St. Louis 
^candle Bank. He is a retired musi- 
cian. 

The hite77iatio7ia! E?jg7-aver*s Line documents the lives and 
work of men and women engravers diroughout the world, 
“There are approximately 1 ,000 entries with over 700 illustra- 

Bob Schreiner wears multiple hats for the Society and is very 
interested in applying technology solutions to information prob- 
lems. His current project is converting our journal to CD form. 


computers and imaging technolo 
multiple roles for SPMC. This 
led him to embark on his current 
CD project: converting once 
paper-bound information which 
was difficult to find into a form 
readily and inexpensively usable by 
hobbyists, historians, and 
researchers. 

Papa^ Money embodies 1 1,000 
pages of quality research not easily 
accessible, Schreiner indicated, but 
can become available to all schol- 
ars in convenient, cost-effective 



PAPER MONEY • September/October 2005 • Whole No. 239 


tions, most of them in color. With computer programs now 
replacing hand engravingj diis book will be document to an 
era chat is coming to an end,” Hessler said. This book is a 
companion to a previous similarly entitled work, Th^ 
him (BNR Press, 1993), which provided similar 
coverage for intaglio engravers whose work was primarily in 
the U.S. 

Current Paper Mo?iey Editor Fred Reed explained his new 
book Show Ale the Money f The Staneia7‘d Catalog of Alotian 
Picture^ Televisiorit Stage and Advertisiitg Prop AJoney 
(McFarland, 2005). He explained that he did the book “for 
the sheer Rin of it. Collecting should be for fun. Hobbies 
should take one away from the day to day humdrum and prob- 
lems. Movie money and the stories they tell are fun.” 

In addition to his work on Paper Money^ Reed is 
Confederate columnist for Bank Note Rep07‘ter and a weeldy 
columnist for Coin World. He previously was a staff writer 
and News Editor for Coin Woidd^ and Vice President 
Publishing at Beckett Publications. Reed is owner of enthusi- 
ast- me dia.com ltd., a specialty niche publishing venture. 

Show Ale the Aioney! is Fred’s fourth numismatic tide. 
Additionally, he has penned an underground novel, and edited 
dozens of books ranging from sports personalities to com- 
memorative coins CO mental disorders. ^""Shm Me the Money! is 
the first book of its kind to cross over between popular enter- 
tainment and numismatics,” its author said. Based on insider 
information and research, it chronicles 1000+ films, catalogs 
nearly 300 types of prop notes (1,800 varieties) with 2,071 
illustrations and index. 

Speaker five Wendell Wolka, author of A Histo7-y of 
Nineteenth Centiny Ohio Obsolete Bank Notes a7id Scfip (SPMC* 
2004) told how even a monster book like his could be readily 
kept current by means of CD updates. 

Wendell has been collecting something for nearly 50 
years. His present passions are Ohio obsolete paper money 
and scrip, Ohio small size nationals, and lots of other "stuff' 
ranging from Bank of Canada notes to wire service photos of 
commercial airline disasters. Wendell writes several numis- 
matic columns and has written numerous articles and several 
books, including the SPMC volume for Indiana. 

Wolka 's current project is a 2005 update of his 2004 Ohio 
book. The update will be offered as a CD, incorporating cor- 
rections, additions, and new' discoveries made since the book's 
publication in July, 2004. “The CD offers low cost and the 
ability to provide full color illustrations, with plenty^ of space 
for information that simply would not fit into the book” 
Wolka said. 

Arthur Friedberg, co-editor with his brother Ira, of the 
standard Paper Aloney of the United States (Coin & Currency^ 
Institute, 17tli ed., 2004) and A Guidebook ofU.S. Paper Mo7iey 
(^Vhitman, 2005) told of future plans to meet the expected 
growth in the paper money collecting hobby. 

Art is the first American president of the International 
Association of Professional Numismatists (lAPN). He is an 
ANA LM and a member of PNG. With brother Ira, he has 
co-authored revisions of Gold Coins of the Woiid (now the 7th 
edition) as well as PMUS (now the 17th). The brothers are 
also involved with the new WTiitman paper money book, and 

At left (top to bottom) Pierre Frrcke^ Gene Hessler and Fred Reed 
make their points for their new books at the SPMC Author's Forum 
lune 17th during the Memphis paper money show. 
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Forunn speakers Dennis ScKafluetzel (left) and Wendell Wolka (right) shared their current projects with the authors' forum audience. 

Both happen to be involved in electronic book projects because this technology promises vast storage of information which is inexpensive 
and easy to update. Below, speaker Art Friedberg (right) autographs a copy of FMVS for another presenter Tom Carson. (Photos courtesy 
Whitman Publications and Bob Schreiner) 



Follovving the presentations^ a short question and answer 
session preceded a “meet and greet*' which closed out the 
show. 

With all the current publication projects SPMC authors 
are working on next year's forum could be the best yet, forum 
sponsors claim, SPMC is at the forefront in numismatic pub- 
lishing and intends to remain committed to serving the 
hobby. So stay tuned for announcements on next year's 
event. -- Fred Reed 


done to provide basis for growth and new collec- 
tors?” Friedberg asked, and recounted recent ini- 
tiatives along these lines. 

Closing out the presentations were the duo 
of Dennis Schafluetzel and Tom Carson. As 
readers of this journal know, their Tennessee 
Meixhant Paper Saip (e-Book, 2005) is underway. 
Last year the duo also partnered to produce 
Chattamoga's Moitey \vTiw.er\ in HTML imported 
into Adobe Acrobat to use on web sire or CD e- 
book. The work featured 1,000+ color images. 
“Ir was researched, written and published in 12 
months; that work had seven CD updates in its 
first sales year,” Carson noted. 

Schafluetzel began collecting coins in 1954 
and switched to paper in 1996. He is VP of 
TSNS and president of GNA with articles in 
Paper Money ^ Nimtismatist^ GNA Journal and 
Tenn Coin. Tom is an engineer turned Adobe 
Acrobat expert. He has collected Chattanooga 
items intensively for 25 years. 

A draft, of Tom's and Dennis' Tennessee 
Me7 chant Papei- Saip (2005) with 400+ unlisted 
TN merchant notes is at 
h ttp ://ww^^^ol dnote.org/tennesseescrip/ (pass- 
word = SPMC6000). They solicit additional TN 
scrip and information for the work. 


will contribute pricing to Coin World's Paper Money Values 
magazine (see separate articles). 

In 1993 Friedberg was awarded lAPN's Book Prize for 
Gold Coins of the World. He also received .ANA's Medal of 
Merit (1992), its 1st place Heath Literary Award (1994) and 
the Swiss Vrenelli Prize (1999) for “oumanding contributions 
to numismatics.” “Wfriat does the future hold? With a new 
approach to grading possible, ever rising prices for most popu- 
lar/desirable notes, and so many new diversions, what can be 
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New Officers, Board members Highlight Memphis 


SPMC Memphis 2005 Board Meeting Minutes 
Meeting date June 18, 2005 

Present; Mark Anderson, Benny Bolin, Frank Clark, Bob 
Cochran, Rob Kravitz (for part), Gene Hessler, Ron 
Horstman, Arri Jacob (for part), Tom Minerley, Bob Moon, 
Judith Murphy, Fred Reed, Bob Schreiner. Appointed nnn- 
Board member: Wendell Wolka. Visitors: David Boitnott, 
Wes Duran, Robert Vlack. 

The meeting was presided over by President Ron 
Horstman, 

The minutes from the November St. Louis meeting were 
approved. 

We heard a presentation from Robert Vlack asking us to 
re-issue a revision of his book on ad notes. He has consider- 
able new material, including some 800 Confederate facsimile 
advertising notes that might be incorporated. He left 
President Horstman with a detailed proposal. Tii the follow- 
ing discussion, in order for SPMC to proceed, we would need 
a letter of understanding from the current publisher, R.M. 
Smythe. Who will actually produce the printable manuscript? 
There was concern about including the Schingoethe material, 
expected to come up for sale soon. It was noted that this 
would not be a Wismer project. President Horstman said he 
w^ould speak with someone at Smythe about the feasibilic)^ of 
transferring this to SPMC. 

Officer Reports 

President’s report (Ron Horstman). This is in his last 
Paper column. 

Vice President’s report (Benny Bolin). No report (but see 
his reports for Education and Awards Committees). 

Treasurer’s report (Mark Anderson). He provided a 
detailed separate report. Our financial situation is about the 
same as last year at this time. Life membership balance is up a 
little. Investments have done slightly better, but are still flat. 
The Breakfast this year took in Si, 472 in ticket sales and 
$1,065 in raffle ticket sales, together these result in a small 
profit. 

Secretary’s report (Bob Schreiner), He provided a sepa- 
rate report. We have 1,568 members; there were 1,511 last 



john Wilson and Wendell Wolka at the Tom Barn Raffle. 


year. 

Appointee Reports 

Regional meetings (Judith Murphy). There were sessions 
at Pittsburgh ANA, FUN, and Kansas City. There will be a 
meeting at the San Francisco ANA. Murphy and Wendell 
Wolka, who together conduct most of these sessions, have 
asked for a per diem consideration, perhaps 10-60% of actual 
travel costs. They were asked to develop a proposal and bud- 
get related to this and submit it to the president for distribu- 
tion/consideration by the entire board via email 

Library (Bob Schreiner), Reported that the library con- 
tinues pretty much as last year. He bought or was given about 
20 books, and loaned fewer. Demand for photocopies of Papet* 
Money articles continues steadily, although not a big demand. 
He noted that he has digitized all 1980s copies of Money 
and circulated these on one CD to Board members as an 
example of what can be done. 

Web Site (Bob Schreiner). The SPMC web is being 
maintained, but there have been no major changes. 

Advertising manager (Wendell Wolka). Advertising has 
increased to some extent and is helping to pay for the addi- 
tional pages for our special issues and overall increased num- 
ber of pages per year of Paper Money. While advertising rev- 
enue is an important component of the Paper Money budget, 
we still depend on member dues to provide the service. 

Wismer Project (Bob Cochran), Cochran I'cported a pos- 
sible Florida book from Ron Benice, There was discussion of 
a possible 18!2 book from Forrest Daniel. There was one 
comment that the appearance of this material as a book is 
unlikely. 

Membership (Frank Clark). He provided a separate 
report. The SPMC web continues to be die biggest recruiter, 
followed by Tom Denly, Wendell Wolka, Frank Clark, and 
Fred Reed. Over the last year, we have added 231 members. 
This number includes uew memberSj reinstatements, and peo- 
ple who originally join as life members. 

Paper MoJiey Publisher/Editor report (Fred Reed). The 
volume of manuscripts continues, although the page increase 
in Paper Money has absorbed much of the backlog. The wait 
time to publication is now much more acceptable. Bolin 
asked that the meeting minutes be printed more quickly. He 
also asked to include more information about regional meet- 
ings. Can we consider publishing some articles on the web? 

Awards Committee (Wendell Wolka). We are in a tran- 
sition period to adopting the new awards scheme. There are 
now many more awards, some two dozen, and that adds cost, 
about $1,5 00/year, Wendell, after long service as awards 
chairman, has asked to be relieved of this duty. The President 
will seek a new awards chair person. Bolin added that he took 
part of the Awards Committee responsibility, names for the 
Wismer, Founder’s and Gold awards. 

Education Committee (Benny Bolin). He provided a sep- 
arate report. The committee approved two research awards 
to Peter Huntoon (National bank notes), one to William 
McNease (MPC), and one to Larry Fa la ter. Proposals have 
been received from Neil Shafer, Gene Hessler, Alec 
Pandaleon, and Peter Huntoon. No Maverick Cards were 
awarded over the last year. 

SPMC 6000 Committee (Bob Cochran). Cochran has 
been active in pursuing non-renewers, resulting in a smaller 
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SPMC breakfast-Tom Bain Raffle emcee Wendell Wolka (left) warms 
Bob Cocbran is rapt attention by the proceedings* 


member loss this year than last. He noted that many paper 
money dealers are not members. We tried advertising in the 
American Philatelic Sociew Journal with little success* The 
Bmik Note Repoj^ei' ad has brought in about 1 0 members over 
several months. Should we add 3'5 year membership deals? 

Election of Board members. Bob Moon, substituting for 
Election Chairman Tom Minerley, reported that Bob 
Cochran, Gene Hessler, Tom Minerley, and Jamie Yakes were 
elected. There were 153 ballots (154 last year)* 

Old Business 

Election of Officers. The SPMC Board elects officers. 
President Horstman said he would not run for re-election. 
Nominations included Benny Bolin, president; Mark 
Anderson, vice president; Bol: Schreiner, secretary; and Bob 
Moon, treasurer. All were elected. The new treasurer will 
seek bonding, as required by the bylaws. 

Board resignation and appointment. Bob Moon 
announced that he would resign as a Board member but con- 
tinue as treasurer. His resignation was accepted. Board candi- 
date Wes Duran was appointed to fill Moon’s remaining term 
(2 years). Duran accepted. 

Financial matters. There was discussion about adding a 
second person as check signer. It was moved by Bolin and sec- 
onded by Minerley that the secretar)^ should be the second 
signer. Motion passed. During the transition to the new 
treasurer, Anderson will continue to write checks. We also 
need an audit committee. New Board member Duran noted 
that he is an experienced auditor. .Anderson also reported chat 
he was working on establishing a more formal financial 
arrangement with the Publisher/Editor of Pfiper Money, 
Anderson also produced a separate document that outlined 
backup and redundancy procedures for critical documents 
such as financial records, Paper Money files, and membership 
records. 

]929 Project (Arn Jacobs). He raised again the issue of 
dropping this project. Should %ve offer the material to 
author(s) known to be working on this subject? A motion was 
made by Schreiner, seconded by Cochran: SPMC will drop 



the crowd with his easy-going manner and quips. Board member 


the project and offer the data to anyone on a non -exclusive 
basis for the cost of copying the material. SPMC retains the 
original materiaL Jacobs has the materiai and will send it to 
the library. Motion passed. 

Awards, There arc matters unresolved with respect to die 
physical awards for the new awards. Did we ever decide on a 
final design for the Founder's Award? MTiat is the cost from 
Medal lie Arts for the proposed plaquette for the Founder’s 
Award? We recalled it was about $40-50 each in quandty 20, 
bur Reed will check. Reed and the head of the Awards 
Committee will clarify this and other details. We also need to 
determine the physical Awards of Merit. For the literary 
awards (6 categories, first and second), Wolka suggested some- 
thing that can be used, such as clocks. The new member 
recruitment award, Blanchard award, and best exhibit in show 
arc all physically the same. We intend to keep like awards 
about the same across all awards. 

Memberships as gifts. We discussed providing major 
advertisers with bulk memberships that they could use with 
their customers. They would be for one year and then renew- 
able the usual way. We can start by giving 10. We also dis- 
cussed permitting auction houses and other third parties to 
purchase bulk memberships as gifts to clients. The latter was 
already adopted as a part of the Modest Proposal, The former 
was moved by Anderson, seconded by Schreiner. Motion 
passed. 

Newf Business 

Slabbing, President Horstman circulated examples of 
slabbed (commercially graded and sealed) paper money. 

Bylaws. Copies of the current bylaws were distributed to 
Board members. 

Other. There were calls for congratulations and honors 
for outgoing President Horstman, incoming President Bolin, 
and past President Clark, who now rotates off the Board. 
Unanimously supported by the Board. 

President Horstman adjourned the meeting at 1 1:00 a.m. 

Respectfully submitted, Bob Schreiner, Secretary ^ 
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SPMC Honors 2005 Award Winners 
Judith Murphy receives Lifetime Achievement Nod 

L ITEIL\RY, service and exhibit awards Tech Top Value, Canada’s New $100.00" (N/D). 

hiffhliffhted SPMC activities at the recent Memphis show. • Federal Currency 1 st: A1 Munro, “In 55 Years, You C 


I J highlighted SPMC activities at the recent Memphis show. • Federal Curren 
The Society of Paper Money Collectors continues to Assemble a 1 

place great importance on recognizing the efforts of writers. Because I 

researchers, CKhibitors, and persons vvilling to serve both the Currency Ma 

hobby in general and the Society in particular. Many times, 
the efforts of these people are overlooked, and the Society's This new award 

awards program is one way in which it attempts to provide achievement durit 

such recognition. ner of this award 

As part of our on-going SPMC 6000 program m improve the Society’s catal 
member services, awards were “kicked up a notch” this year, of Ohio, He also 
the Awards Committee acknowledged. 

The following awards were presented by the Society. 

Nathan Gold Memorial Lifetime Achievement Award 
Established and formerly presented (1961-1970) by & 

Ntnnisinntic Ncws^ now by the Bank Note /?c/Jom"r/SPMC. 

Presented to a person(s) who has made a continuing contri- 
bud on toward the advancement of paper money col- 

lecdng over a period of years. This year’s winner ^ ^ 

was Judith Murphy, former President of ^ 

SPMC and member of the Board of 

Governors, w^ho continues to ser\e ^ O*' 

die Society in a number of ways .j o'^ 


Tech Top Value, Canada’s New^ $100.00” (N/D). 

• Federal Currency 1 st: A1 Munro, “In 55 Years, You Can 
Assemble a Unique Paper Money Collection...! know, 
Because I did It” (S/O); 2 nd: Benny Bolin, “Fractional 
Currency Manuscript Notes” (M/A). 

Founders Award 

This new award is to be given annually for outstanding 
achievement during the preceding year. The inaugural win- 
ner of this award w^as Wendell Wolka who, in 2004, authored 
the Society’s catalog on obsolete paper money from the stare 
of Ohio, He also served the Society in several other roles, 
including Advertising Manager and 
Tom Bain Raffle organizer. 

Dr, Glenn Jackson Memorial 
^ Award 




vjovemors, w no connnues to ser\ e ^ ^ ' ^ 0 ’’ 

die Society in a number of ways 
including heading up the 

Society s regional meetings pro- ^ aS 

gram. 

D.C. Wismer Award Aw^^art 

Awarded to the author of the best new* ' tel a do 

paper money book wTitten during the and ot 

preceding year. This yearns wunner is Toma; 

Wendell Wolka for his book A riisto7y of Engrai 

Nineteenth Centtay Ohio Obsolete Bmtk Notes and Scrip. Step hi 

A w a rds of Me ri t Awa rd 

• Gene Hess let for his book, US. Essay ^ Proof and Spechnci} 

Notes {2nd edition) 

• Robert Lidell and William Litt for their book, National 4 

Cmrency - An Analysis laith Values 

Literary Awards 

Literaty Awards are presented for original ardcles appearing 
in Paper Money during the preceding calendar year. Awards 
were presented in six categories : 

• U.S. Small Size Notes - 1 st: Peter Huntoon, “How 12- 

Subject Plates Were Made and Why $5 Micro Back most 
Plates 629 and 637 Were Saved” (S/O); 2nd: Mike memb 
Abramson, “The Charm, Excitement, Costs & Rew'ards previo 
of Collecting Paper Money ‘By the Numbers’” (M/A), award 

• National Bank Notes - 1 st: Thomas Minerly / Robert Moon, who r 

“A History^ of The National Banks of Troy, New York” durin 
(M/J); 2nd: Peter Huntoon, “Oklahoma Was Too recruit 
Uncmiized to Host a National Bank” (Al/A), 22 nev 

• Confederate Paper Money - 1 st: Austin Sheheen, “Blockade 

Runners of the Confederacy” (M/A); 2nd: Jason W. Preset 
Bradford, “Even Circulated Notes Have Stories to Tell” works 
(N/D). Winm 

• Obsolete Paper Money - 1 st: Q, David Bowers, “Waterman Hewic 

Lily Ormsby, Idealist” (J/A); 2nd: Ronald J. Benice, “J,R. $500. 

Pow'ell’s Multi-State Notes” (VI/A). updat 

• World Paper Money - 1 st: Harold Don Allen - “A High- resean 


This award is for an out- 
standing article about bank 
note essais, proofs, speci- 
' mens, and the engravers 

who created them. The 
award this year was presented 
, ^ Gene Hessler for his article 

** "Intended Back Design for 1 st U.S. Small 

Size Notes" which appeared in Paper Money 
(N/D 2004). 

Julian Blanchard Memorial Exhibit Aw^ard 
Aw^arded to the exhibit in Memphis which best typifies the 
relationship between proofs, specimens, essais^ and bank notes 
and other syn graphic items. This year’s winner was Mark 
Tomasko for his exhibit “The ^Vmerican Bank Note Picture 
Engra vin g Depa ran e n t ci rca 1910”. 

Stephen R. Taylor Memorial Best-in-Show' Exhibit Award 
Awarded to the best exhibit at the International Paper Money 
Show in Memphis, This year’s winner was Bill 
Brandimore for his exhibit “Selected 25 Cent 
Notes of the Fractional Currency Series 




1862-1876”. 

1 Nathan Goldstein Top New* 

Member Recruiter Award 
Given annually to the 
^ person who 


recruits the 


members during the 

previous year. This year’s fy 

award winner w^as Tom Denly, 

who recruited 29 new^ members 

during the year. The second place 

recruiter was Wendell Wolka, who recruited 

22 new' members. 

George W. Wait Memorial Award 
Presented annually to researchers/authors of book length 
works judged meritorious by the Awards Committee. 
Winners this year (announced previously) were R. Shawn 
Hewitt and Charles Parrish. The Prize carries a stipend of 
$500. Their end product will be a greatly expanded and 
updated book on Minnesota bank notes and scrip. The 
research team also includes Steve Schroeder and Gil Sem. 
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New President announces committee apointments 


NCOMING SOCIETY PRESIDENT BENNY BOLIN 
announced the following committee appointments and 
assignments for 200S“2006. 

Awards/Education: Frank Clark, Gene FTessler, Bob 
Schreiner, Fred Reed; need to address multi-vear award 
winners and desire for more hardware. 

By-Laws revision: Mark Anderson, Board of Governors, 
Audit Committee: Mark Anderson, Wes Duran; develop 
depth, method and ffequenc)^ of audits. 

Nominating Committee: Tom Minerly, Rob Kravirz, Bob 
Cochran, Jamie Yakes; need notices in January; need 
active submissions* 

Public Relations / Publicity: Mark Anderson, Rob Kravitz 
(dealer liaison), Fred Reed, Wes Duran; to work with 
dealers and members as a conduit to the board and to 
ensure society is kept in the numismatic media on a regu- 


lar basis* 

Project 6000: Bob Cochran, Fred Reed, Tom Minerly; 
develop strategies to grow society by 200 members/yean 

Regional meetings: Juditli Murphy, Wendell Wolka; need to 
develop uniqueness and increase PR value of meetings. 
Develop budget to include at least two with food. 

Memphis Breakfast: Judith Murphy, Wendell Wolka, Mike 
Crabh* 

Tom Bain Raffle: Jamie Yakes; to continue and to improve 
raffle to make an even larger positive impact for the soci- 
etjq also, to investigate donation of better raffle prizes* 

Wismen Bob Cochran, Gene Hessler, Fred Reed; need to 
address at St. Louis activities and continued efforts / 
direction of this group. 

Show Liaison: Horstman; to set up business meetings includ- 
ing time, room, conference calls and refreshments. ❖ 


Letters to the Editor 


Fred, 

This is a response to "MTiat's in a name?” in issue No* 

238. 

No one is required to use ^‘syn graphics” or “sjmgraphist,” 
however, when scholarship is belittled I must comment* 
According to one person mentioned in Dave Bowsers' Interest 
Bearing Notes, ”syn sounded either sinful or s^mdietic...." 

S)Tiagogue, a place where people come together to wor- 
ship and demonstrate unity; synod, an assembly or religious 
council; syntax, smdy of rules for the formation of grammati- 
cal sentences* Religious leaders and English teachers would 
laugh at the suggestion of suggesting^ something sinful. 

1 introduced the word *‘syn graphics,” however, I did not 
create it* At my request Reverend Richard Doyle, Chairman of 
the Department of Classical Languages at Fordham University 
in New' York coined the w'ord. 

The word comes from the Greek “syn,” meaning with or 
together (as in synagogue), and **graphikos,” which means to 
write. In Latin, “syngrapba” means a written agreement to 
pay, a promissory' note, a bond. The Oxford Dlcthnmy defines 
paper money as "a written promise to pay." In the same source 
“syngraph” is defined "as a written contract or bond signed by 
both or all parties, an obligation or bond between two or 
more." The first paper money in the western w'orld was a 
handwTitten goldsmith receipt. 

The art of engraving, etching and other methods by 
which copies of an original design are printed from a plate, 
block or die like is referred to as graphic art. 

Modern notes are no longer handwritten, but are made 
from engra\'ed plates. Therefore, sjm graphics is interpreted as 


the collecting of paper money, and since a serious collector 
studies what is collected, he or she is a syngraphist. 

Call paper money collecting anything you like, however 
don't impugn an academic scholar and his scholarship. 

Gene Hessler 
Hi Fred, 

I received your e-mail with regards to an update on the 
New York book which I am working on. The below is a short 
version of the update which I hope will be useful* 

New York Wismer Book Update Report 

This is a current report on the Wismer book A/ezy Yoik 
Obsolete Bank Notes^ 1784-1S65* It has been a slow steady 
progress and three- forth s of the book is complete* However, 
there are still a number of bank notes and banks that require 
more work. 

The book will also have additional information compared 
to books already printed and used for reference on the subject. 
This has also been time consuming. I have set a target for 
completion which is hopefully by at the end of the year 2007. 

I wdsh to take this opportunity to thank many, many 
SPMC members along with various organizations who have 
furnished me with information for the book. There are too 
many of them to list here* They will however, appear in the 
credits, A special thanks to past Wismer coordinators Wendell 
Wolka and Steve MTiitefield for their assistance and encour- 
agement. 

Regards, John Glynn 


Do you have a question, comment, cheer or jeer? 
Write or e-mail the Editor. All correspondence must have 
your name, but we can preserve your anonymity, if desired 
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THE BANKOF STLOTJIS 


V /// /j/yy/Tr /y^^-' 




St. Louis Welcomes 


You to the 
20th Annual 


National and World 
Paper Money Convention 

Thursday-Saturday, November 16-19, 2005 

(Free Admission) “ ' 

St. Louis Airport Hotel, 10330 Natural Bridge Road, St. Louis, MO 63134 
Rooms $104.00 Call (314) 426-5500 


• 75 Booth All Paper Money 
Bourse Area 

• Lyn Knight Auction 

• Society Meetings 

• Educational Programs 

• Complimentary Airport Shuttle 

Bourse Applications: 

Kevin Foley 
P.O. Box 573 

Milwaukee, W1 53201-0573 

414-421-3498 

E-mail: kfoley2@wl.rr.com 


Show Hours: 

Wednesday, November 16 2PM-6PM 
(Professional Preview— $50 Registration Fee) 
Thursday, November 17 Noon-6 PM 
Friday, November 18 10AM-6PM 
Saturday, November 19 10AM-6PM 


2006 

November 15-18 


Future Dates : 

2007 

-18 November 14-17 
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Mostly 


By FRANK CLARK 


Texas Special 
Treasury Warrant 

P ICTURED IS A SPECIAL TREASURY WARRANT 
issued by the Treasurer of the State of Texas to Dallas 
County* These warrants were issued to counties to transfer 
certain taxes from the state to the county in question. 


This suggests to me that the older Confederate issues carried a 
premium due to inflation that affected the last issue more than 
tlie previous issues. 

The CSA funding Act of Feb. 17, 1864, included Va^o pro- 
visions which affected the relative values of tiie notes in ques- 
tion by changing terms of funding and payment obligations: 

(1) By the Act of Feb* 17, 1864, CSA authorized new issue 
of treasury notes at rate of vwo dollars new to $3 old refunded; 
and (2) Notes issued under the act of Feb. 17, 1864, were 
payable two years after peace treaty with U.S, whereas notes of 
the 1 863 and 1 862 general issues were payable six months after 
the peace treat\\ 

By August 1 864 the writing was prem^ much on the w all 
that the Confederacy would not hold out much longer* 
Bibliography 

Medlar, Bob, Texfls Ohokte Notes md Snip. Society of Paper 
M oney Col I ectors (1968). *> 


As a class, these war- 
rants are scarce. This par- 
ticular example is listed in 
the Medlar reference as 
Austin 142. It is for 
$167*12 and is dated 
August 23, 1864* 

An interesting aspect 
of these w'arrants is chat 
they show in parenthesis - 
‘^(old issue Confed 
Notes}’’. All of these war- 
rants are dated in *A.ugust 
1864. The last issue of 
Confederate notes carry a 
February 17, 1864 date* 



THE TrLsURM ^-'^E ^TATR^OF TEXAS 


wit) 


io. JQjCA0U.W\ 


iMPmOLLER’S OFFICE, AUSTIN, 


Letter to the Editor 


Dear Fredr 

I was interested in your question to George Ciihaj at the 
IBNS meeting during the recent Alemphis paper money show. 
You asked George, if at the printing security conference he 
attended there was much talk about RI"1D tags on currency. 

I believe he replied in the negative, and I heard you to say 
that you had asked a BEP printing security consultant if the 
BEP were considering use of these devices to crack currency, 
perhaps under the guise of foiling terrorists or drug traffick- 
ing. And the consultant also replied he couldn’t get into that. 

Then you referred to “kooks” who were making counter- 
claims on the internet. 

Well, Tm no “kook,” but my research indicates that the 
technology to add RFID tagging to currency is already avail- 
able and may be already taking place* Evidently the Japanese 
have developed new technology wLich effectively replaces die 
large antennae required by earlier RFID tags. 

Two years ago on September 2, 2003, Martym Williams, 
of IDG News Service wrote: 

RFID TAGS MAKE IT INTO BANK NOTES 
Imagine a world full of money 
that can tell you where it’s been spent, 

“Hitachi has developed an RFID (radio frequency identi- 
fication) chip chat requires no external antenna and makes pos- 
sible the embedding of tracking and identification chips in 
bank notes, tickets and ocher paper products. . * , 


“The new Hitachi chip is the same size [0.4 mm square] 
as the current model although requires no antenna* This 
means it is suitable for use in a range of applications including 
embedding in bank notes and documents, said Hitachi. 

“In May this year [2003], a Japanese media report said 
Hitachi was talking with the European Central Bank on a pro- 
ject to embed euro bank notes with RFID chips. Shibatani, the 
Hitachi spokesman, said that such a project was not underway 
fft prese?it. ” 

These chips contain identification numbers that are 
burned into them at the time of manufacture, and cannot be 
changed. Experts point out that the only hurdles to imple- 
menting RFID tagging on currency now^ are bringing the price 
point down and overcoming public fears of the chips “Big 
Brother watching you” men tali 

These chips have already been successfiillv used in exhibi- 
tion tickets, some credit and ID cards. Witli plastic currency 
and the frequent design changes of notes, it could he just a 
matter of time. 

Bills have already been introduced in the U*S. Congress 
to facilitate currency conversion and extreme measures 
announced to fight terrorists and drug smugglers could easily 
overcome public apprehension, especially if the use of such 
technoiog)^ were not widely announced beforehand under the 
guise of national securit\^ 

Sincerely, Leslie Deerderf •> 
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SPMC Member Bill Horton 
takes over reins at ANA 

W ILLIAM H. 

HORTON 
JR., KEYPORT, NJ 
DEFEATED C. 
William Rossman, 
Monument, CO 
4,145 votes (51.4%) 
to 3,916 votes in the 
recent American 
Numismatic 
Association election. 

Horton (SPMC 
#3474) served as 
SPMC Governor 
1982-89, Society 
Recruiting Chairman 

Whitman releases ‘Red Book’ 
Guide to G.S. Paper Money 

RT AND IRA FRIED BERG’S NEW REFERENCE 
to U.S* currency, A Guide Book of Ufiited States 
Alotiey, featuring the hobby- standard Fried berg numbering 
system, has been published by WTiitnian Publishing Company, 
LLC, Atlanta, GA, 

Another familiar name to readers of this magazine, Papei^ 
Money columnist Q. David Bowers has created a completely 
new text for the volume, including extensive historical and 
numismatic information. 

All varieties of federal notes from 1861 to date are illus- 
trated and described in the 440-page book, which includes an 
eight-page portfolio of full-color photos. Current market 

prices, in multiple grades, are 
listed. 

“We anticipate that this 
book will be a much-used ref- 
erence for collectors and 
dealers alike, an ideal com- 
panion to our best-selling 
“Red Book,’’ Guide Book of 
United States Coim^ a standard 
since 1946,” said Mary 
Counts, president of 
Whitman, “We expect to 
update the prices regularly. 
This book will be essential 
for every library,” she added. 

“A rising tide lifts all 
ships,” Ms, Counts comment- 
ed further. “We expect that 
this new Whitman title %vill greatly e.xpand w'hat is already a 
very djTianiic part of American numismatics. 

“The combination of Friedberg and Bowers talent, plus 
market price suggestions and contributions from leading deal- 
ers, coordinated for this first edition by Tom Denly, will make 
this a ‘must have’ book.” 

The book carries a cover price of $19,95 and is available 
at hobby stores and book stores nationwide. *> 
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in 1982, and was presented the Society’s Award of Merit in 
1985 “for his work as chairman of the first International Paper 
Money Convention” at Cherry Hill, NJ. 

Horton follows a long line of past ANA presidents who 
had close ties with SPMC, These included John Wilson, Gan^ 
Lewis, Dave Bowers, Matt Rothert, Bob Medlar and Steve 
Taylor. 

Also elected to the ANA Board of Governors was Donald 
H. Kagin, Tiburon, CA, author of die lead article in this issue 
of Papet^ Money. 

Insialiation of new officers for the Association occurred at 
the ANA Banquet on Saturday, July 31 in San Francisco. <* 


1 


CGA GRADED CURRENCY 



List your CGA inventory on our new classifieds site. 
Up to 6 months or more at a time. 

Use it to complement your BBAY & other sales. 
Many powerful software features! 

You maintain FULL editing control. 

I intend to actively market this site to Currency Buyers. 
www.CGAGRADEDCURRENCY.COM 
Email - dnoss@cgagradedcurrencyxom 
Heritage Building - 2885 Pease Drive, Rocky River, Ohio 
Phone (440) 333-4323 


Nobody pays more than Huntoon for 

ARIZONA & WYOMING 

state and territorial Nationals 

Peter Huntoon 



P.O. Box 60850 
Boulder City, NV 89006 
702-294-4143 




Th* Official BED BOOK 


A CLiiiJc i>r 


United States 
Paper Monej 





trlliiirL^afl Im i fnpillii'nr 
ll.llAUilIhurPi 
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Positive ID on Missouri Military Bond 

By Ron Horstman 


W E NOW KNOW FOR SURE WHO THE BEARDED GENTLE- 
man that appeared on the upper left hand comer of the $ 1 .00 Missouri 
Union Milicaiy^ Bond was. The search has taken nearly 30 years. 

• He was first listed by Criswell in 1976 as unidentified. 

• In 1998 he was listed by Slabaugh as General Nathaniel Lyon. 

• In 2005 a Paper Nlon^y magazine article listed him as John Smith 
Phelps. 


Somewhere along the line, he was correctly identified as William S. 
Moseley by the Kansas Historical Society, 



‘ L o 5 £ L c r 


At the 2005 Memphis International Paper 
Money Show, I purchased a proof die vignette of 
the portrait with the identification of Colonel 
Moseley, 

Who was this man whose identity eluded so 
many? 

William S. Mosely was a lawyer from New 
Madrid county in the southeast part of the state. He 
served as county clerk from 1846 to 1858 and also 
served in the state legislature. He was elected state 
auditor in 1860 on the Democratic ticket and held 
that position throughout the Civil War. 

Mosely had the distinction of being the only 
state official to remain in Jefferson City to serve the 
voters. The governor, lieutenant governor and sec“ 
retary of state fled in the face of Union troops arriv- 
ing from St, Louis, not to return for the duration of 
the war. 

Wliy the title of “Colonel” remains unclear, 
since there are no records of him ever having served 
in the military or commanding a militant regiment. 
The title may have been simply an honorary one 
bestowed upon him by a group or organization. 

Hopefully^ he was better known while he was 

❖ 


alive. 



Buying & Selling 

All Choice to Gem CU Fractional Currency 

Paying Over Bid 

Please Call: 

916-687-7219 

ROB'S COINS & CURRENCY 

P.O. Box 303 
Wilton, CA 95693 



• First new book on 
Fractional Currency in 
25 years. 

• All the regular issue 
notes in all 8 grades 
with the 

rarity of all the notes. 

• Four pages in color. 

• Helpful hints and what 
to look for. 

• PCDA Literary Award 
Winning Book 


$29.99 & $3.00 S&H 
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R-U Ritin' a Buk? I can help you. . . 


P 

pi 


@ 


enthusiast-media, com ltd 

wfitt rt^htr 
Books, Magazfnos, Newsletters 
That Connaet with Raatian 

Fred L nadd ilf 
Pubfl th 1 n g C on tulttnt ^Editor 

5030 North Hay Avenue » 254 . 
Oklahoma aiy, OK ?3112 
E-miU: freadBeatrmalLrtet 



Buying carl Bombara Selling 

United States Currency 

P.O. Box 524 ™ rv 

^ New York, M.Y. 10116-0524 lumim 
Phone 212 969-9106 



We are proud to continue the 
numismatic legacy begun in 1933 

Specializing in Quality and Rare U,S. Currency 
U.S. Large Size Fractionals U.S. Small Size 
Nationals National Cold Bank Notes 

Kagin's -- an established name for conservative 
grading of quality notes. 

We specialize in building U.S. currency collections 
of premium quality and rare notes. Favorable terms 
to suit your individual needs. 

98 Main Street #201 
Tiburon, CA 94920 1 -888-8KAGINS 

www.kagins.com 
Call Judy 



Show Ne the Honey! 




Show Me the Money! 

by Fred Reed 

• 800 pages of FUN 

• 1 800 varieties of notes 

• 2071 photographs 

• 1000+ motion pictures 
$82.50 postpaid and IMl 

send you a GENUINE $100 
prop note as a bonus. 
Ask for Offer "G" 

Fred Reed 
P.O. Box 118162 
Carrollton. TX 75011 


You can 'rent' 
this space for a 
mere $45 
Ask the Editor 
for details 


BUYING AND SELLING 
PAPER MONEY 

U.S., All types 

Thousands of Nationals, Large and 
Small, Silver Certificates, U.S. Notes, 
Gold Certificates, Treasury Notes, 

Federal Reserve Notes, Fractional, 
Continental, Colonial, Obsoletes, 
Depression Scrip, Checks, Stocks, etc. 

Foreign Notes from over 250 Countries 
Paper Money Books and Supplies 
Send us your Want List . . . or . . . 

Ship your material for a fair offer 

LOWELL C. HORWEDEL 

P.O. BOX 2395 
WEST LAFAYETTE, IN 47996 

SPMC #2907 (765) 583-2748 ANA LM #1503 

Fax: (765) 583“4584 e-mail: lhorwedel@insightbb.com 
website: horwedelscurrency.com 
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B.ED BOOIC 


Official 






Currency 

;S6no Date 


Federal 


Join the Club and Submit 
Your Currency Directly! 


PCGS Currency Collectors Club Details* 

1-Year Membership (Domesfic)*.*On[y $99 
1-Year Membership flnferncitfonaiJ.*<Only $129 

• Whitman's The Official Red Book: A Guide Book 
of UrtHed Slates Paper Money 

• Sample note graded by PCGS Currency and 

\ preserved in a tamper-evident^ sealed holder 

• Direct Submission Privileges 

• A voucher for five complimentary Grading 
Submissions. Turnaround time approximately 
15 business days. 

(A/l currency must be submitted at the same time,) 
*0^fer subject to change. 


LIMITED TIME OffER FOR EXISTING PCGS 
COLLECTORS CLUB MEMBERS 

1 -Year Membership for ONLY 

S79 (Domestic) $109 (interna tfonol) 

offer expires June 30, 2005. Mujf be pasf marked on or before 6/30/05. 


Joining the PCGS Currency Collectors Club is quick and easy. 

Enroll by phone (800) 447-8848 • Enroll online at www.pcgscurrency.com • Enroll by moil or fox using the form below; 


^ YES! Sign me up and send my Membership Packet! 


1 TEAR — GOLD MEMBERSHIP $99 fPomejfkJ $129 fJinfArnerrfDnaJJ 


OURRENCY 

A Division of Collectors Unlvene 
CJjCT 


n Yes, I Din o EurrenI PCG^ Club member 
# Q thetk it new 

Sove Me ^201 ONLY 579 ^109 

lOfftf tKpiiwi 4/3&/W; must bfl poitomied on or before fi/30/W.J' 


I BLLUNG INFORMATION: I 


If paying by cretfif cord, pleo$« provide b filing oddre^s for 
cord or your order may be defoyed. 


[MEfHOD OF PAYMENT:! 

□ Check enclosed for S Ploose moke check poyoblo toi 

PCGS Currency 

r~| Charge my: □ Viso □ MasterCard □ American Express 


CredU Cord No., 


Ejtp. 0Qlfl_ 
Signature 


Hoine on Cord: 


Mall to: peas — P.O. Box B45B, NEWPORT BEACH, CA BSS5B - (BOO) a47-SS4S • Fax; (9A9) 833-7600 

zoos Colloclof* Upivurav, IhC 5Qe4[>l - PttfMi Muncy OH)5 
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Paper Money Values to debut November 8th 



S PMC MEMBER MICHELE ORZANO ANNOUNCES 
the debut November 8th of Coin World's Money 

Values^ a quarterly illustrated magazine and price guide. 

Orzano, a senior writer for Coin World, is well known to 
many readers of this journal as a frequent wTiter on paper 
money topics for the weekly tabloid publication. 

The price guide section is 
being compiled by SPMC members 
Art and Ira Friedberg, better 
known for their collaboration on 
recent editions of Paper A'loney of 
the United States (Coin and 
Currency Institute, 1 7th ed. 2004). 

The Friedbergs have also con- 
tributed pricing information for 
Coin Wo7id in recent years. 

“Collecting paper money in 
the United States is growing by 
leaps and bounds. Our new maga- 
zine will reach out to thousands of 
new' collectors as well as established 
collectors,” said Bill Fay, Amos 
Hobby Publishing^s vice president 
of operations. 

“The magazine will offer a 
wide variety of features aimed at 
increasing knowledge about and 

the enjoyment of collecting paper money,” editor Orzano pre- 
dicted. “Each issue will feature a look at the people and histo- 


ry behind U.S. paper money, fun ways to put collections 
together, factors that determine a note's value, and a look at 
paper money from around the world,” she added. 

An exclusive feature of the new magazine wall be current 
retail values for some 17,000 U.S. notes actively collected and 
traded in today's market. Art Friedberg, co-author of the 
hobby’s authoritative Paper Mojiey of the 
United States, wnll provide market analysis 
and price updates in each issue. The price 
guide uses tlie Friedberg numbering sys- 
tem for easy use. 

Coin World %vill continue to provide 
weekly news coverage of the paper money 
hobby, Editor Beth Deisher said- But the 
current values, market analysis and expand- 
ed feature coverage will move to the new 
magazine. She noted that paper money val- 
ues updates have been published in Coin 
World twice yearly, while the new' maga- 
zine will offer pricing updates four times a 
year. 

The premier 100- page issue wall mail 
to subscribers Oct. 19, Charter subscrip- 
tions are being offered at SI 7.97 for a one- 
year (four issues) subscription. Single-copy 
issues on the newsstand wall sell for S4.99 
in the United States and Sb.99 in Canada. 
Additional information is available from Coin World 
Paper Money Values, P.O. Box 4315, Sidney, OH 45365^ 


Front row, center, John J. Ford Jr. dies July 7 


F ormer spmc member john j. ford jr. (#27b, 

1962-2002) died July 7 at a nursing home in Scottsdale, 

Mr. Ford was 81. He was born March 5, 1924 in 
Hollywood, CA. 

A long time dealer, Ford has been much in the public eye 
for the past three years as portions of his monumental if some- 
what esoteric numismatic collections have brought record 
prices in 1 1 successive Stack's sales. Thus far these sales 
totaled at the time of his death in excess of $35 million. 

Following WW II, Ford became a cataloger and part 
owmer of New^ Netherlands Coin Co., noted for his exception- 
al cataloging skills from his first catalog March 3, 1951. 

As a collector, Ford collected against die grain, specializing^ 
in non -mainstream material and building over the years fabu- 
lous collections of Colonial and early .American numismatics, 
encased stamps, exonumia, Confederate items, Alormon mate- 
rial. War of 1812 notes and numismatic books, among them. 

It is said that a Confederate note he paid 15 cents for 
brought more than $200 recently. 

Ford was controversial in his lifetime, secretive and often 
brusque- Fie could also be a charmer and conversationalist. 
He was very selective with whom he w'ould share his consider- 
able knowledge. For example, in four decades as an SPMC 
member, he never once wrote for our Journal. 

Ironically at right, taken c. 1 980 at a major auction. Ford is 
seen front row center with his familiar pipe, while this issue's 
principal author, Don Kagin offers up a bid. — Fred Reed ^ 
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Every Auction Lot is Now Available for Online Viewing, 

WWW . Ear lyAmer lean . com J 


■7193§3^h 




Consign Your Important Material * Phone Dana Linett Today! 


Early American History Auctions 


Sign Up to Receive Our Fully Illustrated Catalogs Free Online or 
Only $72 for a Full Year Subscription of Six Bimonthly Printed Catalogs 


I Autographs • Coins * Currency * Americana * Maps 1 


Early American • P.O. Box 3507 • Rancho Santa Fe, CA 92067 
(858) 759-3290 or Fax (858) 759-1439 • Auctions@EarlyAmerican.com 


wan ted 


WILLIAM YOUNGEftfMANiINC 

Your Hometown Currency IleallffuaiHers 


RARECOINSy 

CURRENCY 

Since 1967 




95 South Federal High way Raton, FL 33432 

RO, Box 177, Boca 77 {mailing) 

(561) 36S-7707 (in Forida) • (SOO) 327-5010 (outside Florida) 
(800) 826-9713 (Florida) * (561) 394-6084 (Fax) 
Members of FUN, CSNA, ANA and PNG 
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On This Date in Paper Money History ” Sept* 2005 

By Fred Reed ® 


1815^ New York Stale Bank issues banknotes; 1864, Samuel Grant, Kitlery, ME issues 
lour-cent scrip; 1903, U.S. ships firsi small size Philippine peso notes lo Manila; 1994, 
Michael H. Moskow lakes office as Presidenl Federal Reserve Bank of Chicago; 

Sept, 2 

1776, Continental Congress values paper dollars at par with Spanish coins; 1861, VA 
postmaster Gideon jones begins issuing scrip; 1937, Prtnceion, KV Tobacco Festival 
issues wooden nickel flal; 19S9, Treasury Department celebrates its bicentennial; 

SepT 3 

1861, Commanding General Winfield Scott announces lo Army they will be paid in 
paper money not in coin; 1866, Treasury approves Laban Heath using certain "cuk" in 
his counterfeit deleclors; 1883, Postal notes first issued at local posl offices; 

Sept 4 

1 841, Third Bank of ihe United States closes its doors; 1942, First delivery of Series 
1 934 $10 SC for North Africa; 1980, NASCA auctions Chuck O'DonneEI's personal Nj 
smalf NBNs collection; 199fl, First issue of electronic newsfeiter E-Syfum: 

Sept. 5 

1927, Fed Reserve Chairman Paul A, Volcker born; 1980, American Israel 
Numismatic Assn. Hosts 1st Greater 
New York Paper Money Convention; 

200D, Tine Art and Paper Money in 
jacksonian America" exhibit opens at 
Hofsira University; 

Sept. 6 

1319, Union general and Register of 
Treasury William S. Rosecrans born; 1893, Plate Primers Union of America unites 350 
plate printers in D.C, Boston, NYC, Philadelphia; 1946, KC Federal Reserve Bank 
President Thomas M. Hoenig born; 

Sept. 7 

1819, Second Bank of the United States issues banknotes; 1905, U.S, Treasurer Ivy 
Baker Priest born; 1958, Collector Fred Boyd, paternostre of the Fractional Currency 
Collectors Board, dies; 

SepL 8 

1869, Treasury Secretary William Pitt Fessenden (FR 539-548) dies; 1915, Thomas 
Edison's feature film The Money Master premieres; 1980, SPMC Board considers com- 
puterizing membership records; 

Sept. 9 

1864, College currency issuer Harvey G. Eastman patents his school room design; 
1902, First Series 1902 S50 and Si 00 Red Sea! NBNs issued to FNB of Chicago 
(Charter #2670); 1957, BEP delivers first notes printed by dry inlaglio process; 

Sept. 10 

1813, Commodore Oliver Hazard Perry defeats British warships (FR 45Z-463) at Battle 
of Lake Erie; 1923, Treasury Secretary Andrew Mellon announces new designs for U.S. 
currency; 2004, European Union nations dash over spelling of EURO on notes; 
SepTlf 

1841, President's Cabinet resigns overTyter's Third Bank of the U.S. veto; 1974, circu- 
lalion of negotiable American Liberty Currency warehouse receipts; 2002, BEP sus- 
pends public tours marking anniversajy of terrorist attacks; 

SepL 12 

1852, Banknote engraver Thomas F, Morris born; 1877, Virginia Hisloricat Society 
Secretary R, Alonzo Brock calls for additional study of Colonial finance; 1981, NASCA 
seifs Rocky Rockholt fractional currency collection; 

Sept 13 

1789, NYC banks make first loan lo U.S. goverr>ment; 1861, CSA Treasury cancels 
currency contract with Jules Manouvrier due to security violations; 1967, Robei A. 
Siegel sale of jostah Lilly encased stamp collection; 

Sept 14 

1 644, Colonist William Penn, who appears on many obsolete banknotes, born; 1872, 


On TargetP More people will read this 
page more freauenily than any other. 
Put your business name/logo here 
Special Rates Apply; Contact the Editor 


Oon’t wish for new customers. Do something. 
Aduertlse your presence by adding your logo 
sponsorship to this page for 2006 . 



Under provisions of the Geneva Conference, Congress authorizes Certificates of 
Indebtedness to pay the Alabama dalnns; 2001, Paramount's teen comedy Milk Money 
premieres on Russian TV; 

Sept IS 

1837, City of Trenton, N1 issues scrip for 12 1/2-, 15-, 25-, and SO-cents; 1940, Mob 
crime drama Crooked Money (a.k.a, White Thousands Cheer] debuts; 2003, New 
Orleans dealer Clarence Rareshide dies; 

Sept 16 

1843, Earliest issue of Thompson's Bank Note Reponen 1930, Eugene Meyer begins 
tenure as Federal Reserve Board Chairman; 1964, First delivery of Series 1963 $5 FRN: 
SepL T7 

1859, San Francisco paper money issuer joshua Abraham "Emperor^ Norton proclaims 
himself "Em|}eror of U.S. and Protector of Mexico": 1970, U.S. Treasurer Dorothy 
Andrews Elston marries Walter Kabis; 2003, NYSE Chairman Dick Grasso resigns; 

Sepf. 18 

1975, Heiress and bank robber Patty Hearst captured by FBf in SF; 1975, American 
Bankers Assoc, and Smithsonian Institution det3ut "Two Centuries of American 
Banking" exhibition; 1989, Fractional Currency author Malt Rothert dies; 

Sept 19 

1803, Philadelphia Bank opens; 1884, 
Numismatic author Neil Carothers, author 
of FracOona/ Money, born; 1946, Last 
delivery of Series 1928D S5 USN; 

Sept 20 

1863, Union general George H. Thomas 
(FR 359-361) saves the Union Army in Tennessee: 1870, Mayor Wilflam "Boss" Tweed 
accused of plundering NYC's treasury; 1996, Eurq)ean Monetary Institute receives 
Euro banknole competition designs; 

Sept 21 

1832, Bank of Scotland currency subject poet Sir Walter Scott dies; 1893, Colleclor 
poet Thomas S, Collier dies; 1974, Collector-author Charles ]. Affleck dies; 

SepT 22 

1863, Virginia General Assembly passes Act to suppress fulher issue of municipal and 
county small change notes; 1983, Beginning of Regan-Orlega combined tenure; 

2001), CAA sells the Michael j. Sulfivan Collection of bank histories; 

Sept 23 

1014, Corporation of Athens Village, ME issues two-cenl scrip; 1861, Last of CSA 
Richmond first issue $50 and $100 notes issued; 1965, BEP inaugurates self-guided 
lours of Washington, D C. facility: 

Sept 24 

1069, Could and Fisk's specu lalion results in Slack Friday Wall Street panic; 1955, 
Stack's sells Frank Limpert Collection; 1971, Wall Disney's $1,009,000 Duck released; 
Sept. 25 

191 1, CSA role collector josepb C. Milchelson dies; 1957, First delivery of Series 
1950B $5 FRN; 1981, Bob Medlar sells Glenn B. Smedley paper money collection; 
Sept 26 

1945, Old Dutch hanknoles declared invalid; 1967, Columbia Pictures film "Who's 
Minding the Mint" about the BEP debuts; 1985, BHP hosts Pacific Rim Conference of 
major security printers; 

Sept 27 

1722, Samuel Adams, who appears on Arkansas Treasury Warrants and beer labels, 
bom; 1865, Treasury Secretary William Duane dies; 1957, B. Max MebI dies; 

Sept. 28 

1850, Congress authorizes military Bounty Land Scrip for veterans of Indian Wars, and 
others; 1960, CBS TV program The Millionaire for last lime; 2004, "First spend" 
ceremony kicks off release of "nexGen" S50 FRN; 

5epf, 29 

1926, ANA Presidenl and paper money exhibitor Stephen Taylor born; 1995, Hughes 
Brothers' actioner Dead Presidents about destruclion of worn out currency premieres 
in NYC; 2084, Canada releases Canadian fourney'SlQ note to circulation; 

Sept 30 

1827, U.S. Treasurer Ellis H. Roberts born; 1913, End of Napier-Burke combined 
tenure as Register and Treasurer; 1939, H.K. Crofoot displays stamped Treasu^ paper 
which was forerunner to Postage Currency at the ANA convention; ❖ 




PAPER MONEY * September/October 2005 • Whole No. 239 


369 



New Hampshire Bank Notes Wanted 

Also Ephemera 

I am continuing a long-time study on currency issued by banks in 
New Hampshire, including state-chartered banks 1792-1865, and 
National Banks circa 1863-1935. Also 1 am studying colonial and 
provincial notes. 

I would like to purchase just about anything in colonial and provin- 
cial notes, nearly everything in state-chartered notes, and items that 
are scarce or rare among National Bank notes. I am not seeking bar- 
gains, but I am willing to pay the going price. I will give an immedi- 
ate decision on all items sent, and instant payment for all items pur- 
chased. 

Beyond that, 1 am very interested in ephemera including original 
stock certificates for such banks, correspondence mentioning cur- 
rency, bank ledgers, and more. 

With co-author David M. Sundman and in cooperation with a special 
scrip note project by Kevin Lafond, I am anticipating the production 
of a book-length study of the subject, containing basic information 
about currency, many illustrations including people, buildings, and 
other items beyond the notes themselves, and much other informa- 
tion which I hope will appeal to anyone interested in historical 
details. All of this, of course, is very fascinating to me! 

Dave Bowers 


Box 539 

Wolfeboro Falls, NH 03896 
e-mail: qdbarchive@metrocast.net 
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On This Date in Paper Money History Oct. 2005 

By Fred Reed ® 


Oci r 

1893, Ed Frossard sells S.M. Cfark^s Fraclional Currency e&says/proofs ai fixed prices: 
1957^ First processing of Savings Bonds by computer; 1990, Treasury will no longer 
honor checks more than a year old; 2004, ANA closes “Viva la Revoluiiont" exhibit; 
Oci 2 

181 4 John Elliott Ward, who appears on Coniederate $10 notes, born; 1982, Two 
Centuries of American Sankmg author and Smithsonian curator Vladimir Clairi’ 
Stefanelii dies; 1987, Disneyvvorld and EPCOT Center introduce scrip notes; 

Ocf. J 

1776, Continental Congress specifies interest bearing certificates be printeci in various 
colors to guard against fraud; 1960, BankAmericard introduced, San Francisco^s 
White House department store becomes first to accept it; 1964, Warner Brothers cir- 
culates paper "wampum" for release ot fames Stewart western Cfieyeme Aufunm; 

Ocf. 4 

1761, St. Louis banker and colonizer Moses Austin born: 1862, W.E. Hilton begins 
advertising Confederate facsimile notes in Harper's 1969, SPMC member and 

dealer Mary Herzog born; 2002, ANA debuts "Show me the Money: [he Dollar as An“: 
Ocf. 5 

1815, Bank of Pittsburgh issues scrip; 1892, Dalton gang bank spree ends in 
Coffeyville, KS; 1999, Roger Ferguson becomes Vice Chairman of the Fed; 

Ocf. 6 

1771, Ohio Governor Jeremiah Morrow, w ho appears on obsoletes, born: 1889, 
Fractional Currency author Frank Limpert born; 1917, Congress relaxes prohibition on 
use of power printing presses at BEP; 1959, 6EP engraver Thomas R. Hipschen bom: ; 

oar 

1964, Prodution of Series 1963 S20 FRNs with motto In Cod We Trust" begins; 1970, 
Series 692 MPCs issued; 1978, International Bond & Share Society holds first meeting; 
Ocf, 8 

1967, BEP Director Henry Holtzclaw retires after 50 years tola I service at the Bureau; 
1979, SPMC liquidates Paper Money back issues; 1986, Newman -Cruise film The 
Color of Money premiere's in NVC; 

Ocf, 9 

1781, "Swamp Fox" Genera! Francis Marion, depicted on Confederate 5100 note, 
receives the thanks of Congress; 1967, lames A, Conlon becomes BEP Director; 1980, 
Knoxville, TN becomes site of first consumer use of home banking by computer; 

Ocf. ?(? 

1720, French government says "NO" to banknotes: 1867, John jay Knox becomes 
deput^f Comptroller of Currency: 1940, Banknote engraver Edwin Gunn dies; 1971, 
Banker and SPMC Charier Mempher William A, Philpoit dies; 

Ocf. TJ 

1809, Explorer Meriwether Lewis (FR 114-122) dies; 1819, Jacob Perkins receives 
English patent for anii-counlerfeil Stereotype Steel Plate; 1937, Treasury Secretary 
Ogden Mills dies: 

Ocf. 12 

1837, Treasury notes issued under this act first to be printed with back designs; 1852, 
John |. Knox founds Burnett Bank, Syracuse, NV; 1859, SF paper mone)^ issuer 
"Emperor" Norton orders Congress to dissolve; 1988, Bank of England announces 
smaller 5 -pound note; 

Ocf. 13 

1648, Earliest known English check, 2Q’poynds. signed by Henry Snelgrave; 1862, 
Treasury contracts vvith Stuart Gwynn to supply security paper: 1982, BEP installs first 
mechanical note examining equipment; 2002, Krause Publications marks SO years; 
OcL 14 

1837, Richmond's Bank of Virginia l^egins emission of fractional sh inplasters payable 
to "Henry Clay or Bearer"; 1968, English language Treasury seal replaces Latin seal of 
Series 1966 $100 U.S. Notes; 2004, Numismatic book seller G. Frederick Kolbe sells 
library of former Smithsonian curators Vladimir anrl Elvira Clain^Stefanelli; 



Oci 15 

1936, Barney Bluestone opens Syracuse Coin and Novelty Co.: 1947, Statue of Albert 
Gallatin at Treasury^ Building dedicated; 2003, post-Saddam notes inlroduced in Iraq; 
Ocf. U 

1806, Treasury Secretary William Pill Fessenden (FR 539-548) born; 1893, Engraver 
Robert Ponickau appointed to BEP; 2004, Lyn Knight sells lohn Whitney's currency: 
Ocf. 17 

1777, English genera! Burgoyne surrenders lo U.S. general Gates [FR 464-4 64a); 1821, 
Photographer Alexander Gardner whose Lincoln portrait was engraved for U.S. curren- 
cy bom; 1968, Treasury says i1 will stop issuing S5 U.S. Notes as economy measure; 
Oci 18 

1859. Dealer and Colonial and Continental Currency collector Henry Chapman born; 
1862, Pro-Union Missouri government authorizes state Defence Warrants: 1972, Main 
Treasury Building declared National Historic Landmark; 

OcL 19 

1752, Benjamin Franklin explains kite flying electricity experiment IFR 479-492) to 
British scientific community; 1896, Treasury Secretary William Richardson dies; 1987, 
Black Monday on NYSE as Dow Jones Average plunges In worst ever one-day decline; 
Oci. 20 

1758, New Jersey' Colonial Currency iFR N|1 19-127); 1837, Pensacola issues munici- 
pal scrip; 2002, Publisher Chet Krause dismissed from firm he founded: 

Oa.21 

1862, Contractor Butler St Carpenter deliver first Certificate 2(t revenue stamps; 1944, 
Treasury lifts regulations on currency circulation in Hawaiian Islands; 2000, J.S.G 
Spggs "bey'ond money " exhibit opens at Frumk in/Duval Santa Monica, CA art gallery; 

Oci 22 

1780, Earky banknote engraver Peter Maverick bom; 1907, Failure of Knickerbocker 
Trust Co. of NVC precipitates Panic of 1907; 2004, R,M. Smytbe conducts first Herb 
ancl Martha Schingoeihe obsolete note sale at Strasburg; 

Ocf, 2J 

1964, Smithsonian Institution's Hail of Monetary History opens; 1993, Thomas 
Crawford's statue Columbia (FR 1-5) replaced atop Capitol after restoration; 1999, 
SPMC voles publication grant to Robert S. Neale for his book The Bank of Cape Feaq 
OcL 24 

1898, Banknote vignette engraver John Sarlain bom; 1862, Contractor Butler & 
Carpenter deliver first Certificate 10c revenue stam[K; 1929, Black Thursday begins 
the Great Depression; 1979, Oklahoma Ohso/efe Notes author Maurice Burgett dies; 
Ocf. 25 

1861, Transcontinental telegraph makes possible transfer of bank funds across country 
almost instantaneous; 1897, Banknote vignette engraver John Sartain dies; 1960, U.S. 
Treasurer H. Theodore Tale dies; 

Ocf. 26 

1831, eSA note collector John Wiley Aulick bom; 19B1, Treasury resumes selling U.S. 
currency in sheets; 1989, A list and banknote engraver John Hay dies; 

Ocf. 27 

1648, Massachusetts General Court votes to accept wampum strands at set values; 
1856, U.S. currency designer Kenyon Cox bom: 2003, Da Vinci Institute and Forbes 
magazine stage the "Future of Money Summit" in Denver; 

Ocf. 28 

1323, Encased stamp issuer William Weir bom; 1995, At SPMC Librarian Roger 
Durand's suggestion Board votes to have magazirte professionally hound by year; 
2004, Electronic substitute checks OKed as substitute for check clearing economy; 
□cl, 29 

1616, Sir Walter Raleigh (FR 387-393) executed by the British Crown for treason; 

1892, Tromp I'oe// currency artist William Michael Hameil dies: 1935, French film 
The Last Millionaire released in U.S.; 

Oci 30 

1820, Banker and collector Herman Ely born; 1826, Nesv York publisher Mahlon Day 
patents his bank-note list, counterfeit detector and prices current list; 1840, Hrsfor}' of 
American Cumency author William Sumner born; 

Ocf, 31 

1863, PMG Montgomery Blair tells Congress $392,499.82 in stamps used as currency 
redeemed/destroyed; 1873, Treasurer W.O. Woods born; 1912, Connecticut paper 
money author Wyman Parker bom; 1985, Roger Durand speaks at ANS COAC; *> 
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Currency Auctions 


If you are buyin g notes... 

You’ll find a spectacular selection of rare and unusual currency 
offered for sale in each and every auction presented by Lyn Knight 
Currency Auctions, Our auctions are conducted throughout the 
year on a quarterly basis and each auction is supported by a 
beautifiil “grand format” catalog, featuring lavish descriptions and 
high quality photography of the lots. 

Annual Catalog Subscription (4 catalogs) $50 

Call today to order your subscription! 

800 - 243-5211 

If you are sellin g notes... 

Lyn Knight Currency Auctions has handled virtually every great 
United States currency rarity. We can sell all of your notes! 
Colonial Currency... Obsolete Currency... Fractional Currency... 
Encased Postage... Confederate Currency... United States Large 
and Small Size Currency... National Bank Notes... Error Notes... 
Military Payment Certificates (MFC)... as well as Canadian Bank 
Notes and scarce Foreign Bank Notes. We offer: 

• Great Commission Rates 

• Cash Advances 

• Expert Cataloging 

• Beautiful Catalogs 

Call or send your notes today! 

If your collection warrants, we will be happy to travel to 
your location anti review your notes, 

800 - 243-5211 

Mail notes to: 

Lyn Knight Currency Auctions 
RO. Box 7364, Overland Park, KS 66207-0364 

We strongly recommend that you send your material via USPS Registered 
Mail insured for its full value. Prior to mailing material, please make a 
complete listing, including photocopies of the note(s), for your records^ 

We will acknowledge receipt of your material upon its arrival. 

If you have a question about currency, call Lyn Knight. 

He looks forward to assisting you. 

Currency Auctions 

l>.0. Boji 7354, Overland Park, KS 66207 . 800-243-521 1 ■ 913-338-3779 ■ Fax 913.338-1754 
Email: lyn@lynknighi,com • suppori(® lyn.knight.com 

w w w.ly n kuigh t.coni 


Lyn Knight 


Deal With The 
Leading Auction Company 
in U.S, Currency 
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The Bank of the United 
States in North Carolina 

by Bob Schreiner 


F ederal paper money wasnt issued in a signtfi- 

cmt way until the Civil War era. At that time the abundance of paper 
money issued by banks, states (in the South), municipalities, and mer- 
chants of all sorts was taxed out of existence, and the first federal 
paper money was left with little competition. 

But in a way, the Unites States did issue some paper money prior to that 
time, and part of it came from North Carolina! 

The Bank of the United States existed in three incarnations, dis continu- 
ously from 1791 through 1841, The home location of these banks was 
Philadelphia, with branches in many states. The First Bank of the United 
States, 1791-1811, was chartered by Congress for 20 years. The Bank was orga- 
nized by Alexander Hamilton, and it was welLnianaged and successful. Its notes 
were well regarded and could be exchanged for specie. Many later bank notes 

and other paper money 
could only be redeemed 
in "current funds," 
meaning other paper 
money of equally dubi- 
ous value. But in early 
America, banks and use 
of paper money were 
highly controversial, 
and the "hard money" 
faction —those favoring 
exclusive use of coins of 
intrinsic value — suc- 

'Mr ^ - ceeded in Insuring that 

Congress did not renew 

the Bank s charter upon expiration. Examples from the First Bank are almost 
non-existent today, because most were redeemed. Most of what did survive are 
contemporary^ counterfeits. 

The Second Bank of the United States, 1817-1836, like the First BUS, 
was well -managed and issued sound paper money. Among its duties were the 
handling of fiscal affairs for the federal government and funding, through 
loans, of projects for economic development of the frontier. But this bank also 
ran into political opposition, both by the "easy money^' faction — those who 
believed that the Bank's policies were too conservative — and by tlie "hard 
money" faction, Andrew Jackson, one of the "hard money" advocates, doomed 


Figure 1 : Fayetteville branch, Bank of 
the United States^ note issued h 1B29, 


U tv 


TiHC hxweh. 
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A short history of the Bank of the United States 

by Fred Reed 



T he revoluttonary war left the U.S. in 

debt- Some states were bankrupt* We needed one 
minified currency and Treasury Secretary Alexander 
Hamilton suggested a central bank. 

The First Bank's charter was drafted in 1791 by the 
Congress and signed by George Washington, The Bank 
was chartered for a period of 20 years to serve as the gov- 
ernment's fiscal agent and depository of federal funds. 

The First Bank of the United States came about while 
Philadelphia was still the nation's capital. From 1791 to 
1795, the bank was housed in Carpenters' Flail, Then a 
neo-classical building was erected, designed to recall the 
democracy and splendor of ancient Greece. Built 1 795-97, 
it was erected on Third Street, between Chestnut and 
Walnut Streets. Architects: were Samuel Blodgett and 


Second Bank of the United States, 

A short timeline on the Bank of the United States: 
Jan, 11, 1755, Treasury Secretary Alexander Hamilton (FR I- 
5, 41) bom 

June 21, 1759, Treasury Secretary Alexander James Dallas, 
instrumental in chartering Second Bank of U.S. , bom 
Mar. 15, 1767, President Andrew Jackson (FR 64-92) bom 
Jan, 8, 1786, Nicholas Biddle, president of Second Bank of the 
US., born 

Sept. 11,1 789, Alexander Hamilton takes oatli of office as first 
Secretary of the Treasury 

Dec. 14, 1790, Treasury Secretary Hamilton argues that Bank 
of the United States is Constitutional in report to 
Congress 

Jan* 9, 1790, Treasury Secretary Hamilton advocates assuming 
the states' debt 

Feb* 25, 1791, Congress incorporates First Central Bank of the 
United States with capital of $10 million 
Dec. 12, 1791, First Bank of the United States opens its doors 
for business as the government's fiscal agent 
July II, 1804, Treasury Secretary Alexander Hamilton (FR U 
5, 41) dies in duel with Aaron Burr 
Apr. 10, 1816, Congress passes Act to charter a Second Bank of 
the United States 

Jan* 16, 1817, Treasury Secretary Alexander James Dallas, 
instrumental in chartering Second Bank of U.S. , dies 
Jan. 17, 1817, Second Bank of the United States opens for 
business in Carpenter's Hall 

Feb* 22, 1819 McCuilGch v> Mmyknd argued before Supreme 
Court 

Mar. 3, 1819, Congress incorporates Second Bank of the 
United States with capital of $35 million 
Mar. 6, 1819, McCuiloch v. Mmyhnd upholds Congress' power 
to charter Second Bank of the FTnited States and the 
Bank's right to establish branches in any state 
July 10, 1832, president Andrew Jackson vetoes extension of 
Second Bank of the United States' charter 
Jan* 1, 1834, Satyrical Glory Bank notes circulate in 
Washington, D.C. critical of Jackson and Treasury 
Auditor Amos Kendall 

Mar. 4, 1836, Third Bank of United States opens for business 
July 1 1, 1836, President Andrew Jackson issues Specie Circular 
Sept. 11, 1841, President's Cabinet resigns over Tyler's Third 
Bank of the U.S. veto 
Feb* 27, 1844, Nicholas Biddle dies 

June 8, 1845, President Andrew Jackson (FR 64-93) dies ❖ 


First Bank of the United States, the first building in America 
with a classical facade recalling the Greek and Roman ideal* 

James Windrim. The building cost $110,168*05 to build. 

In 1811, Congress voted to abandon the Bank and its 
charter* 

The Second Bank of the United States was chartered 
for similar reasons as its predecessor. The War of 1812 had 
left a large national debt* Inflation was fueled l>y the ever- 
increasing amount of notes issued by private banks. Specie 
was jealously hoarded* 

For these reasons President James jMadison signed a 
bill authorizing the Second Bank in 1816 with a charter 
lasting 20 years. 

The Bank was located at 420 Chestnut Street between 
South 4th and South Sth Streets. It was built in the Greek 
Revival style by Architect William Strickland 1818-1824* 
The building is modeled on the Parthenon in Athens. 

In the late 1820s a titanic clash erupted between U.S. 
President Andy Jackson and Bank President Nicholas 
Biddle. Jackson claimed the Bank was a threat to the 
republic due to its economic power. State bankers and 
western farmers stood with Jackson. 

Ultimately Jackson triumphed* He considered his 
1832 re-election over pro-bank candidate Henry Clay a 
mandate for his anti -bank polic>'. Jackson vetoed Congress' 
1832 recharcer of the Bank. Sixty thousand people in West 
Philadelphia protested Jackson's veto of the Bank's rechar- 
ter* The Second Bank ceased to function in 1836* 
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Figure 2 the Second Bank when he was elected president in 1828, In 183 J he suspended 
deposit of federal funds in the Bank, curtailing its funds and causing its demise 
and liquidation in 1836, 

But die Bank continued to have a life. It w^as reorganized under a charter 
from the State of Pennsylvania and continued business until 184L \^4iile this 
is frequendy referred to as die Third Bank of the United States, it was not a 
federal endty like the First and Second BUSes* 

V\4iere does North Carolina fit into this story? Among the 28 branches of 
the Second Bank of the United States was one in Fayetteville, operating 
be ween 1817 and 1835. Each branch and the main office issued paper money, 
ail using common designs with the place name filled in. Most branch issues are 
today scarce to rare, with contemporary counterfeits comprising many sur- 
vivors. Figure 1 is a note issued by the Fayetteville branch in 1829. I don’t 
know if ids genuine or fake. This note is actually a "'draft” or check issued by 
the branch. The only design difference betM^een die draft and the note is die 



Figure 3 phrase "'Cashier of die'" on the draft. Notes say "The President and Directors" 
in its place. 

Figure 2 shows a note issued by the main office of the Second Bank in 
1835. It is a note, not a draft, and Philadelphia issues are fairly common. 
Again, I don’t know if it's genuine. Figure 3 show’^s a note from 1839, of 
unknown genuineness, from the Third Bank. Third Bank notes are the most 
available of the three banks. 

Because of the scarcity of Fayetteville issues of the Second Bank of die 
United States, examples are missing from many North Carolina collections. 
But for completeness, any collection of North Carolina bank notes has to 
include an issue of the Bank of the United States at Fayetteville as one of 
North Carolina's banks. *t* 
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American Numismatic Rarities’ 

dAHilfi 1 1 I 

BRINGS Over $4.2 Million in New York 



AVERY CHOICE EF 1918 FEDERAL 
RESERVE BANK NOTE REALIZED $10,350 



A Choice Uncirculated 1913 $50 
gold Certificate Realized $6325 



A Choice Uncirculated 1899 $5 
Silver Certificate Realized $6,440 



A Choice Uncirculated 1862 $2 
LEGAL Tender Note realized $4370 



choice Uncirculated 1896 
Educational $5 realized $9,200 



An Uncirculated Lazy deuce on 
KANSAS, ILLINOIS REALIZED $7375 
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A Choice Uncirculated Pennsylvania 
Sixpence note realized $2,070 


PLAN TO PARTICIPATE 

* Find out aboltt consign i ng your paper money to one of 
our upcoinine sales. Call Rick Ba^ or John Pack, toll-free 
866-S 11-1804. 

• Be a bidder in our auctions. Send US an invoice for $500 
or more and receive a free copy of our next catalogue. If you 
send US an invoice for $5,000 or more, we wUl send you all 
oFour auction catalogues, free of charge, for one year. 


Ail highliglm ih&u^n here include the 15 % buyer's fee. 

J^MRIGAN NUMISMATIC RARITIES, LLC 


PO BOX 1804 • WOLFEBORO, NH 03894 • TOLL FREE: 866-811-1804 • FAX: 603-569-3875 
WWW.ANRC01NS.COM • AUCTION@ANRCOINS.COM 
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A Trial Listing of 

Connecticut Raised, Altered, 

Counterfeit 

& Otherwise Fraudulent 
Obsolete Currency 

By J. Roy Pennell Jr. 


Aetna Bank^ Hartford 

1. $10 raised from $1. Female, sheaf, &c., ship in distance. CTBNL Dec. 1862. 

Ansonia Bank 

1, $2. Man and woman at a well. CTBNL Jan. 1865. 

Bank of Commerce, New London 

1. $1 altered. Child feeding calves at right; female and ONE at left; ONE and railroad scene. CTBNL Jan. 
1861. 

2. $5 altered. Train of cars running to the left; at right 5, female, FIVE; at left 5, male portrait. CTBNL Jan, 
1861. 

3. $2. Female, shield &c at right upper center; oval male portrait on left, unlike genuine. CTBNL Jan. 1861. 

4. $5 altered. Three men on rock; at right 5 and portrait of Jackson; at left 5 and plowing scene. CTBNL Apr, 
1861. 

5. S5. Train of cars running to the right; on right end 5 and female portrait; 5 at lower left comer, CTBNL 
Dec. 1861. 

6. $10. Eagle and shield; Indian at right; female and eagle at left. Unlike genuine. CTBNL Aug. 1 856, 

7. $5. Female with shield, steamboat & c.; sailor at left. Poorly done. CTBNL Jime 1855. 

8. $5. Spread eagle on a rock, ship in distance; ship at lower right; female on left, steamboat at bottom. 
CTBNL July 1856. 

9. $1, Female and shield, with 1, medallion head at upper right; female lower right. CTBNL Feb. 1858. 

Bank of Hartford 

1. $10 altered from $1. Bricklayers, CTBNL July 1856. 

2. $10 altered from $2. Machinist; rail cars at bottom. CTBNL Jan. 1857. 

Bank of Litchfield County 

1. $10 altered from $2. Men loading hay. CTBNL Aug. 1856, 

2. $10 altered from $1. Signed by A. McAllister, cashier. He signed none higher than $3s. CTBNL Mar. 1854, 

3. $5 altered. Wild horses; female at right lower corner. Unlike genuine. CTBNL Sept, 1858. 

4. $2. Farm scene; three men cradling, tw^o men loading grain; on right 2, two cupids; on left 2, man plowing 
widi vwo horses. CTBNL Jan. 1861. 

5. $1. Harvest scene, die on right; 1 left, 1 right; female, farm house, cattle. Similar to genuine, Thompson 
1863. 

Bank of New England, East Haddam 

1, $2 altered. Horses and w^agon; 2 on right end, Washington; 2 on left lend, female bust. Unlike genuine. 
CTBNL Apr. 1861. 

2, $20 raised from $2. Steamboat, "‘City of Hartford,” city and buildings in background. The genuine bill has 
20 at upper right with portrait of VVebster below. The vignette is above the name of the Bank. CTBNL 
Feb. 1865. 

3, $10 raised from $i. Steamboat landing, houses and hotel; oval female portrait on right; oval male portrait on 
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U.S. CURRENCY 


Still Paying Top Dollar for Rare Confederate’ 


U.S. Type, Obsoletes, 
Nationals, and 
of course, Santa Notes 


U.S. CURRENCY 


Box 631250. imngJX 75063 
Kent Robertson, owner 
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IF YOU COLLECTOR SELL 
FRACTIONAL CURRENCY, 
NATIONAL BANK NOTES 
SMALL SIZE U.S. NOTES 

YOU WONT WANT TO MISS 
OUR NEXT THREE 
SPECIAL TOPICAL ISSUES 
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INSURANCE 


For The Paper 
Money Collector 


Your homeowners insurance is rarely enough to cover your 
collectibles. We have provided economical, dependable 
collectibles insurance since 1966. 

• Sample collector rates: $3,000 for S14, SKUKK) for $3R, S25,(X)0 for S95, $50,000 for SI 90, SltK),0UO for $278, $200,00(1 for 
$418. Above S2(X),(X)0, rate is SI .40 per 51,000, 

• Our insurance carrier is AM Best's rated A+ {Superior). 

• We insure paper money, paper ephemera., manuscripts, books, autographs and scores of other collectibles. "'One-stop"* service 
for practically everything you collect. 

• Replacement value. We use experl''professionol help valuing coileciiblc losses. Consumer friendly service: Our office handles your 
loss — you won"t deal with a big insurer who doesn't know collectibles. 

• Detailed Inventory and/or professional appraisal not required. Collectors list items over $5,000. dealers no listing required. 

• See our website (or call, fax, e-mail us) for full information, including standard exclusions. 

See the online 

Collectibles Insurance Agency application and 

P.O. Box I200-PM • Westminster MD 21 158 quote forms 


E-Mail: info@insurecollectibles.com 




on our website 


Call Toll Free: 1-888-837-9537 • Fax: (410) 876-9233 

More Info? Need A Rate Quote? 

Visit: www.collectinsure.com 
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left. The genuine SlOs have a male portrait at right of vignette. CTBNL Feb. 1865. 

Bank of North America, Seymour 

1. $5. Large 5 with two female figures; Washington at right; head at left; unlike genuine. CTBNL Mar. 1854. 

2. $5 altered from $1. Angel blowing trumpet. CTBNL June 1855. 

3. $20 altered from a broken bank note. Seated female; medallion and female with spear on each side. CTBNL 
July 1856. 

Bank of Norwalk 

1. $5 altered. Hunter, squaw, cupids, five gold dollars. 

2. $2. Train of cars running to the left; at right 2 and seated female with ornamental 2, TWO; at left 2, portrait 
of Franklin, TWO. CTBNL Jam 1861. 

Bridgeport City Bank 

L $5 altered from $1. Bust of Washington, female at right. CTBNL Aug. 1856. 

2. $10 altered from SI. City in distance, a ship, boats and fisherman; farmer with scythe at left, CTBNL Mar. 
1854. 

3. $10. Reapers lying under stack of grain; female at right; medallion head at left. CTBNL June 1855. 

4. $3 altered from $1. View' of Bridgeport; farmer sharpening sc)idie on left. CTBNL July 1856. 

5. $5. Girl seated with pail; Indian squaw at right; Washington at left. CTBNL July 1856. 

6. S3 photograph. xMarine view; Calhoun at right; female head at left. CTBNL Jan. 1857. 

7. S2 photograph. As preceding. 

8. $3. Three females; blacksmith at left. CTBNL Dec. 1862. 

9. $3. Female, goods, ships; right Webster and 3; left Indian and 3. Similar to genuine. Thompson 1863. 
Central Bank, Middleton 

1. $5 altered from $1. House, head of female at right. CTBNL June 1855. 

2. $5. Ship under sail, female at right; portrait of Harrison at left. CTBNL Dec. 1857. 

3. $5. Female, shield, factories, & c; female seated at right; sailor at left. CTBNL Feb. 1859. 

4. $5. Battle of New Orleans; cattle at right; goddess of Liberty at left. CTBNL May 1865. 

Charter Oak Bank 

L $5. Two females, eagle, sunrise &c; ship widi sails spread at right; mercury flying at left. Genuine notes 
have a large engraving on the Charter Oak tree. CTBNL Dec. 1857. 

2. $5. At right end, female unlike genuine. CTBNL Jan. 1861, 

Citizens Bank, Waterbury 

1. $5 altered from broken Citizens Bank, Washington, DC. Spread eagle, CTBNL June 1855. 

2. $10. Goddess of Liberty; Indian at right; steamship between the signatures. Well done. 

3. $3. Mechanic seated on boiler; boy with basket of corn at right. CTBNL July 1856. 

City Bank, New Haven 

1. $5. Center, park; 5, eagle, FIVE at right; S, state arms, FIVE, eagle at left. Similar to genuine. Thompson 
1863. 

2. $10. Center, park. iO, X at right; 10, X at left. Similar to genuine. Thompson 1863. 

City Bank of Hartford 

1. $5 altered from $1 by the passing operation. State House; 5 at upper right; V upper and lower left; ONE 
erased. Well Done, CTBNL Mar. 1854. 

2. S3. Cattle, train of cars & c; Franklin at lower corner; female feeding eagle at right. Unlike genuine. 
CTBNL Mar. 1854. 

3. $2. Rail cars; TWO and female wdth liberty cap at right; TWO, Liberty and TWO at left. Unlike genuine. 
CTBNL Feb. 1859. 

4. $5, Boy lying under haystack; female and anchor at right, 5 above and below^; wagon and house at left, 5 
above and below. Danforth, Bald & Co., New York & Philadelphia. 1857. 

5. $!. Photograph. CTBNL Jan, 1861. 

6. $1. Public building; 1, ONE, female and eagle at right; ONE, bridge, cars, vessels, ONE at left. Similar to 
genuine. Thompson 1863. 

7. $10. Liberty; 10, squaw and child at right; 10, loading wagon with straw at left. Similar to genuine. 
Thompson 1863. 

Connecticut Bank, Bridgeport 

1. $3. Train of cars, female with wreath, scrolls &c. CTBNL Jan. 1857. 

Connecticut River Banking Co, 

1. $3. Warrior on horseback; Washington at right; Franklin at left. CTBNL June 1855. 





PAPER MONEY • September/October 2005 • Whole No. 239 


t NUMISMANIA RARE COINS J 

★ P.O. BOX 847 " Flemington, NJ 08822 

★ Office: (908) 782-1635 Fax: (908) 782-6235 ★ 

7 ^ Jess Lipka, Proprietor ★ 

7 ^ 
7 ^ 


NOBODY 
PAYS MOR 




S , . 10456 






TROPHY NATIONALS 


Buying All 50 States, Territorials, Entire State and 
Regional Collections, Red Seals, Brown Backs, 
Statistical Rarities, New Jersey. 


Also Buying Coin Collections and Type 


; NO DEAL TOO LARGE! * 



September/October 2005 • Whole No. 259 • PAPER MONEY 


Clinton Bank^ Clinton 

1. $5 altered. Man se^ited on anvil; woman holding sword at right; bust of Washington at left. CTBNL Apr. 

1860. 

2. $1. Train of cars at station; girl shading her eyes widi her hand at lower right corner. CTBNL Apr. 1 860. 

3. $5 altered, Man, girl, horses &c; 5, V, 5 at right and left. CTBNL Jan. 1861. 

4. $2. Steamship and vessel; 2 and Indian girl at right; TWO and girl feeding chickens at left. CTBNL Apr. 

1861. 

5. $2 altered. TWO in lathe-w^ork; 2^ female erect at right; 2 negro with cotton at left. CTBNL Apr. 1861 . 

6. $5. Train of cars running to the left; 5, female, FIVE at right; 5, male portrait at left. CTBNL Jan. 1865. 

Danbury Bank 

1. SI. Indian watching deer; men in oval at left. CTBNL Apr. 1862. 

Deep River Bank 

1. SIO. Head of wild boar, X on either side; man, Indian, eagle &c at right; deer between signatures. Unlike 
genuine. CTBNL Mar. 1854. 

2. $3 altered from broken bank note. Man plowing; girl, boy and dog at right; deer between signatures. 
CTBNL July 1854. 

3. $5 altered from broken bank note. Two females; shield and eagle at right; large circular die at left; deer 
between signatures. CTBNL June 1855 . 

4. $20 altered from a Michigan affair; antelope between two 20s; two females at right. CTBNL June 1855 . 

5. $2 altered from $1. Venus rising from sea; female at right; 2 at left. CTBNL June 1855. 

East Haddam Bank 

1. $5 altered from broken bank note. Ship under sail; Washington at right; rail cars at left. CTBNL June 1855. 

2. $1. Indian hunting deer, men gathering cotton at left; 1, female portrait at right end; ONE at left end. 
CTBNL Dec. 1861. 

3. $1. Girl seated, calf and sheep; 1 and female portrait at right; I, telegraph wire and aqueduct at left. 
CTBNL De. 1861. 

4. $1. Group of cattle, some resting at right; waterfall, halftclad figure holding branch at left. CTBNL Apr. 

1862. 






Imitation. Fairfield County Bank, Norwalk, ^3 (see listing following) 


Exchange Bank, Hartford 

1. $1. Female and eagle, female in botli lower corners. CTBNL June 1855. 

2. $5. As above. CTBNL July 1856. 

3. $10 altered from genuine $1. Female and two children; two farmers with rake and pitchfork at right, 
CTBNL June 1855. 

4. $10 altered. Two females seated on rock; female at right; medallion head and two Xs at left. CTBNL Jan, 


5. $5. View of wheat field; portrait of girl and 5 at right; head of dog and 5 at left. CTBNL Dec. 1857 

6. $5. Cattle and railroad cars. CTBNL Dec. 1857. 

7. $10. Indian, horses, buffeloes & c; 10 in each corner. CTBNL Sept. 1858. 

8. $2. Agricultural scene; infant Mercury at lower right; man plowing lower left. CTBNL Sept. 1861. 
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BUYING AND SELLING 
PAPER MONEY 

U.S,, All types 

Thousands of Nationals, Large and 
Small, Silver Certificates, U.S. Notes, 
Gold Certificates, Treasury Notes, 

Federal Reserve Notes, Fractional, 
Continental, Colonial, Obsoletes, 
Depression Scrip, Checks, Stocks, etc. 

Foreign Notes from over 250 Countries 
Paper Money Books and Supplies 
Send us your Want List . . . or . . . 

Ship your material for a fair offer 

LOWELL C. HORWEDEL 

P.O. BOX 2395 
WEST LAFAYETTE, IN 47996 

SPMC#2907 (765)583-2748 ANALMif1S03 

Fax: (765) 583-4584 e-mail: lhorwedet@insightbb.com 
website: horwedeiscurrencyxom 


We are proud to continue the 
numismatic legacy begun in 1 933 

Specializing in Quality and Rare U.S. Currency 
U.S. Large Size Fractionals U.S, Small Size 
Nationals National Gold Bank Notes 

Kagin's - an established name for conservative 
grading of quality notes. 

We specialize in building U.S. currency collections 
of premium quality and rare notes. Favorable terms 
to suit your individual needs. 


98 Main Street #201 
Tiburon, CA 94920 1 -888-8KAGINS 

www.kagins.com 
Call Judy 


Harlan J. Berk, Ltd. 

“The Art S: Science of Numismatics” 
31 N. Clark Street 
Chicago, IL 60602 
312/609-0016 • Fax 312/609-1305 
vvww.harlaniberk.cQm 
e-mail: info@harlanjberk.com 
A Full-Service Numismatic Firm 
Your Headquarters for 
All Your Collecting Needs 


PNG • lAPN • ANA • ANS • NLG • SPMC • PCDA 


Why? 


Why do the leading paper money dealers 
advertise in PAPER MONEYS 

Because they are the LEADING DEALERS 
& They intend to remain THE leaders! 

• You can be a leader too • 

• Advertise in PAPER MONEY • 
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sr Carl Bombara 
United States Currency 

P.0- Box 524 n 

New Tork, N.Y. 1D1 16-QS24 


Phono 212 989-9108 
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9* S2* Female seated resting arm on shield with cotton tree on it, portrait of Jackson at left; Georgia State arms 
right; 2, two Indian chiefs looking at city in distance at left. CTBNL Sept. 1861. 

10. $1. Indian hunting deer, men picking cotton on left; 1, female portrait at right; ONE across left end. 
CTBNL Sept. 186L 
Fairfield County Bank, Norwalk 

1. $5. Two females, anchor, liberty cap, horn of plenty and two vessels in backgi'ound; 5, FIVT, Washington at 
right; FIVE at left. Well done and likely to deceive. CTBNL July 1856. 

2. $5. Country scene; female, anchor &c at right; wagon, house &c at left, CTBNL Mar. 1854, 

3. $10 imitation. Female with horn of plenty and 10 at either side; goddess of Liberty at left. Well executed. 
CTBNL Feb. 1865. (See photo page 380) 

4. $10 imitation. Similar to above.. CTBNL Feb. 1865. 

5. $3. Sip, sea, lighthouse &c; 3 at right; THREE, female, THREE at left. Similar to genuine. Thompson 
1863. 

6. $3. Large 3 tvith THREE DOLLARS overprint; 3, female in clouds at right; THREE, male portrait at left. 
Similar to genuine. Thompson 1863. 

Farmers Bank, Bridgeport 

1 . $1 . Hunting scene; Indian at right; female at left. CTBNL Mar. 1854. 

2. $10 altered from $2. Female and bale of cotton; portrait right; female and sheaf of wheat at left. CTBNL 
.Mar. 1854. 

3. $5. Reaper lying under tree, with scythe, rake &c. 5 at each end; right and lower comer medallion head; 
half-length female figure at left. The engraving is well executed with the exception of the word BRIDGE- 
PORT, which is blurred. It is engraved in small letters, forming a half circle. CTBNL June 1855. 

4. $10 altered from $1. Horses drinking, girl and giow^ers at right. CTBNL Jan. 185 7. 

5. $S. Man seated, wagon wLeel; man’s head at right. CTBNL Dec. 1857, 

6. $2. Catde standing left-center; male portrait right center; 2 and 2 left end; 2 TWO 2 at right end. Dec. 1, 
1856 printed. (Example below: face stamped COUNTERFEIT; back COUNTERFEIT / SUFFOLK BANK) 



Counterfeit. Farmers Bank, Bridgeport, ttC 
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Farmers & Mechanics Bank, Hartford 

1. $20 altered from $2. State arms; eagle at right; female at left. CTBNL Mar. 1854. 

2. $50 altered from smaller denomination. Indian and female; lady’s head at right; female at left. CTBNL Joly 
1854. 

3. $3. Two females, 3 between them; female and eagle at right. CTBNL July 1856. 

Hartford Bank of Connecticut 

1. $1 altered. Woman, sheaf of wheat and sickle; 1 right upper comer; Washington lower comer; large bull in 
circle over word BANK, CTBNL Feb. 1859. 

2. $1. ONE, head, signing Declaration of Independence, ONE, head; 1, medallion head, 1 at right; 1, medal- 
lion head 1 at left. Similar to genuine. Thompson 1863. 

3. $2. Anchor &c; male and female at right; male, female and cattle at left. CTBNL Feb. 1858. 

4. $2. TWO, head, river, steamboat, ship, TWO, head, city; 2, medallion head, 2 at right; 2, medallion head, 2 
at left. Similar to genuine. I'hompson 1863, 

5. $3 altered. Female, eagle, shield &c; female at right; bust of Washington at left. CTBNL Feb. 1859. 

6. $3. Imitation of genuine; poorly done. CTBNL Jan. 1861. 

7. $3 . Anchor, anvil, sheaf and barrels; 3, man, two females seated, dog, oxen at right; TI“IE?EE, sailor, mechan- 
ic, two females seated harbor and city at left. Similar to genuine. Thompson 1863. (Example below) 


Imitatron of genuine. Hartford Bank of Connecticut, #7 

8. $5 altered from smaller denomination. Two females and portrait of Washington; Jenny Lind at right; head 
of female at left. CTBNL Mar. 1854. 

9. $5. Perry’s Victory; Indian at right; female at left; ship between signatures. Very well done. CTBNL June 
1855. 

10. $5 spurious. Two females floating through clouds; shield, eagle &c; two figures on each end of note. 
Engraved by W.L.Omisby. CTBNL Dec. 1857, 

11. S5. Two females and eagle in center; large 5 each side. CTBNL Dec, 1857. 

12. $5. V.D, ($5), shield with three monogram letters; five silver dollars at left; V upper left and 5 upper right. 

July 2, 1806. Hartford Bank of Connecticut^ #12 (below) 
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13. $10 raised from $1. Steamships and sailing vessels. CTBNL May 1865. 

Hatters Bank, Bethel 

1. $5 altered. Female making hats. CTBNL Dec. 1857. 

2. $10- As above- 

3. $10. Two men, horses, plow and fence; 10 female at right; 10 locomotive at left. CTBNL Jan. 1865. 

Hurlbut Bank 

L $5 altered from genuine $L Genuine $5s have cattle swimming river at left; $ls have drove of horses at 
upper left corner. CTBNL June 1855, 

2. $20 altered from smaller note; Child’s head; Lewis Cass at right; female blowing hom at left. CTBNL Jan. 
1857. 

Iron Bank, Falls Village 

1. $5. Locomotive, cars, bridge &c. Unlike genuine. CTBNL May 1865. 

2. $5. Female feeding, eagle. Unlike genuine. CTBNL June 1855. 

Jewett City Bank 

1 , $20 altered from $1. Drove of sheep, shepherd’s dog, man, horse. CTBNL June 1855. 

2, $20 altered from a broken affair. Bee hive, sheaf of wheat, farming utensils &c rail cars in distance; eagle at 
right; female and eagle at lower left. CTBNL July 1856. 

Manufacturers Bank, Birmingham 

1. $2. Figure with Cupid on each side; train of cars at right between words TWO; two females, eagle & shield 
with figure 2 underneath at left. CTBNL Aug. 1856. 

2. $1. Two females, two cupids, figure 1 between them; Mercury^ with hom of plenty at right. CTBNL Aug. 
1856. 

3. $20 altered from $1, View of town; ship at right; portrait of Washington at left. CTBNL Mar. 1854. 

4. $3 altered from some broken affair. Man and woman in a sea car drawn by horses; female and sheaves of 
grain at right; scrolls and figure 3 at left, CTBNL July 1856. 

Manufacturers’ Bank, Hartford 

1. $3. Train of cars running to the left; 3, female, shield &c THREE at right; 3, man with scythe at left, 
CTBNL Aug. 1860. 

Mechanics Bank, New Haven 

1, $20, Female, bale, spinning wheel &c; Washington at right; sheaves of grain at left. CTBNL Aug. 1856. 

2, $2. Female, sheaf of wheat, railroad in distance, CTBNL July 1856. 

3. $3 photograph. Woman seated, shipping &c; female and shield at lower right corner. CTBNL Feb. 1859. 

4. $10 imitation. Sailor, bag, bales &c; female and shield at lower right corner. CTBNL May 1865. 

5. $5. Female, eagle, globe, flag; 5, ship, 5 at right; 5, arm and hammer, V at left. Similar to genuine. 
Thompson 1863. 

6, $5, Five presidents, flag, eagle; 5, ship, 5 at right; 5 arm and hammer, V at left. Similar to genuine, 

Thompson 1863. Mechanics Bank, New Haven #6 (below) 



7. $20. Three females, precipice; 20, female at right; 20 at left. Similar to genuine. Thompson 1863. 
Mercantile Bank, Hartford 

1. $3. Reaper lying under stack of grain; sailor on mast at right. Unlike genuine. CTBNL July 1856. 

2, $5. Train of cars; female and scrolls at right; portrait of Harrison at left. CTBNL Jan. 1857. 
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3. $5. Locomotive and train of cars; female figure resting left arm on shield with word FFVTi resting on it per- 
pendicularly at right; figure 5 is between female figure and cars; portrait of Harrison at left lower corner; 

at left upper corner* Jan. 18, 1856. CTBNLJan* 1857* 

4. $10 altered from $1. Female, safe and water scene. CTBNX. Jan. 1857* 

5* $3 altered* Train of cars; 3, female, shield &c at right; THREE at left, 3, man with scythe. CTBINTL Jan. 

1861, 

Merchants Bank, New Haven 

L $1. Bull and horse; Indian at right; female at left. CTBNL Aug. 1856* 

2* $3. Two females; ship at right; milk maid at left. CTBNL June 1865* 

3, $10. Sailor, flag, bales &c; female and shield at lower right; Indian and dog at lower left. CTBNL July 1856. 
4* $5. Sheaf of wheat &c; Indian at right. CTBNL July 1856* 

5* $10* Country scene, man plowing with oxen; Indian at lower right; Harrison at left; head of female at upper 
left. Unlike genuine. CTBNL July 18S6, 

6* $2* Female, sheaf of wheat &c; Indian at right. CTBNL July 1856. 

7* $1. Indian hunting deer; 1, female portrait at right; men picking cotton at left, ONE across left end. 

CTBNL Dec. 186L 

8. $1. Train of cars imnning left; 2, female sitting in 2 at right; 2, Franklin, TWO at left. CTBNL Apr, 1862 . 

9. $1. Sheep and horses drinking at well. CTBNL Dec* 1862* 

10* $2. Train of cars running left; 2, female sitting in 2, TWO at right; 2, Franklin, TWO at left. CTBNL 
Apr. 1862* 

Merchants Bank, Norwich 

1* $!0. Very well engraved. No engravers name on note. CTBNL Aug. 1856. 

2* $1* Country view, bull and horse; Indian at right; female at left. CTBNL July 1856. 

3. $5* Eagle and shield; female with bow' at right; FIVE across left end* CTBNL July 1856. 

4. $2* Female, sheaf of grain &c; Indian with upraised hand at right* CTBNL July 1856. 

5. $10* Nude man sitting on rocks, ship in distance; two 10s and portrait at right; 10 St* George and dragon at 
left. Unlike genuine* CTBNL July 1856* 

6. $10. Railroad cars &c; ship at right; Harrison at left. CTBNL Dec* 1857* 

7. $5. Locomotive, cars &c; ship at right; portrait at left* Unlike genuine. CTBNL Feb* 1858. 

8. $1. Indian hunting deer; I, female portrait at right; man picking cotton at left, ONE across left end* 
CTBNL Dec* 1861. 

9* $1. Eagle, shield &c; 1 and female at right; ONE, female, ONE at left* CTBNL Dec* 1861* 



Middletown Bank #1 (following) 


10. $2. Females and river scene; female and 2 at right; ship at left, CTBNL Dec* 1861. 

11. $2* Forest scene, men chopping wood. CTBNL Apr* 1862* 

12* $2 altered from $1. CTBNL Apr. 1862. 

13. $5. Train cars running left; 5, sailor seated with spyglass at right; 5, male portrait, FIVE at left* Similar to 
genuine* Thompson 1 863 * 

Merchants Exchange Bank, Bridgeport 

L $3 altered* Female, sheaves of grain &:c; Mercur>^ flying at left. CTBNL Dec, 1857* 
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Meriden Bank 

L $3. Tm^o females, shield, anchor, eagle with head each side; female at each end. Unlike genuine, 
CTBNLAug. 1856, 

2, $20, Male and female widi rake and pitchfork; TWENTY at right; medallion head at left, CTBNL Mar 
1854. 

3, $50 altered from $L Female with sheaf of grain, village in background; goddess of Liberty at left; eagle 
between signatures. CTBNL July 1856, 

Middlesex County Bank 

L $20 altered from smaller denomination. Three men, rocks &c; female portrait at right; head of Lafayette at 
left. CTBNL Mar. 1854. 

Middletown Bank, MiddletoviTi 

L $1. ONE, 1 each side; ONE DOLL.AR at right; ONE, 1 each side at left. July 16, 1818. (See page 385) 

2. $3. Three females, cars, 3; THREE across nght; THREE across left. Similar to genuine. Thompson 1863, 

3. $3. THREE, 3 each side; THREE DOLLARS right; 3, THREE, 3 at left. July 9, 1819. (Below) 



Middletown Bank 

Mystic Bank 

1 . $3 . At upper right corner is figure of Mftite man and Indian, with sextant and globe, with spread eagle on it; 
female seated at bottom left; female sitting between signatures. Deceptive note. CTBNL Mar. 1854. 

2. $3 altered from some broken bank. Flying Cupid; three females at right. Unlike genuine. CTBNL June 

ms. 

3. $5 altered. Bust of Washington; female with basket of flowers at right; sailor at left. CTBNL Sept. 1858. 
New Britain Bank 

1. $5 raised from $1. Blacksmith working at bench; large 5 at right, CTBNL Jan. 1865. 

New Haven County Bank 

1. $3 photographed. CTBNL Jan. 1861. 

2. $S photographed. CTBNL Jan. 1861. 

3. $3. Harv’est scene with 3 each side; THREE and woman at right; 3, woman with sheaf of wheat, THREE at 
left. CTBNL Jan. 1861. 

4. S5. Eagle, ships, steamboats &c; 5, female portrait at right; 5, man at left. Similar to genuine. Thompson 
1863. " 

New London Bank 

1. $1 altered. Train of cars; 1 and girl at right; ONE, horse and cart at left. CTBNL Apr. 1860. 

2. $10 altered. Indian, squaw &:c; 10 and female seated at right; 10 and bust of female at left. CTBNL Apr. 
1860. 

Norfolk Bank, Norfolk 

1. $3. Horses, pilgrims trading with natives; female and large 3 near center, CTBNL Apr. 1862. 

Norwich Bank 

1. $10. Boar's head, X each side; coat of arms at right. CTBNL June 1855. 

2. $20 altered from genuine $1. . .are in circulation in the Sate of Iowa. The true one dollar bills have, for a 

vignette a female figure resting upon the plow and otlter agricultural implements, bearing in her uplifted 
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Whether it’s 


Oil di’iiniiid I ivlll liny TD tlie 
OIV£ MILL pn r{5tiirji oft tlUii 
tohcl , 

-wim uftrr yr*v~ 


the Lowest denomination 


nn joLtiu cui 


the Rarest 




i tTlTfTITtTil 


FTiTlTi^ : 


$100 National Gold Bank Note, Santa Barbara * UNIQUE 


$100,000 Specimen Note 


the Most Valuable 


> 4- 4^Vwi>V r V 


$1 .COO FR-1218d Gold Certificate 


the Earliest 


10 Cent 
First Issue 
PCGS 
Superb 
Gem 
0B PPQ 




the Best Condition 


1690 20 Shillings^ Mass 


or the Most Exotic 


Alaskan Seal Money 


than anyone else 
for what we need 


Donald H. Kagfn 

P^D/NLJmts^^atics 


98 Main Street, #201, Tiburon.CA 94920 
888-8KAGINS or Fax 415^35-1625 


"The article on Treasury Notes of the War of 1812 in this issue is also dedicated ta 
my father, far without hisenoxiragementitwouldnothave been written - Don Kagin 
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right hand some stalks of wheat, while her left grasps a sickle and supports a sheaf. On either side of the 
vignette is the figure 1 . The true wenty dollar bills have, as a cenu’e vignette a female figure scattering coins 
from an open hag. In the background on her right is a ship and on her left, the figures 20 engraved in a rock. 
On each side of the vignette, bem^een it and cbe ends, appear the figures 20. At the left end of the bill the 
word CONNECTICUT occupies the middle, while the characters XX appear at the top and bottom. At the 
right end, the figures 20 are twice repeated. At tlie bottom separating the signatures ot the cashier and 
President is a steamboat. The altered bills are very skill hilly and successfully executed, and consequently, 
well calculated to deceive," CTBNL June 1855. 

3. $1. Shield, arrows, female reapers at right; female at left. CTBNL Dec, 1862, 

Ocean Bank, Stonington 

L $2, Steamboat; sailor and flat at left. Poor imitation of genuine, CTBNL Aug, 1856, 

2, $5, Men in forest cutting w'ood; 5 and men gathering corn at right; men shearing sheep at left. CTBNL Dec. 
1861. 

Paweatuck Bank 

1, $50, .Angel in clouds; female each side below. CTBNL May 1865. 

2, $2, Mechanics, shipyard, 2; 2, two squaws at right; 2 at left. Similar to genuine, Thompson 1863, 

Pequoniiock Bank, Bridgeport 

1. $2 photographed. CTBNL Aug. [860. 

2, $1 altered. Female each side of large figure 1; ONE, female, ONE at right; ONE, two men carrying a 
female, ONE at left. CTBNL Apr. 1861. 

Phoenix Bank, Hartford 

1. $10. Locomotive and cars. CTBNL Jan. 1857, 

2, $5, Three females; 5, V, 5 at right; 5, V, 5 at left. Similar to genuine, Thompson 1863, 

Quinebaug Bank, Norwich 

1. $2. Female reclining; tw'o females at right cupids at lower left, Verj^ coarse. CTBNL Sept. 1858. 

Quinnipiack Bank 

1, $5 altered from genuine $1, Indians in canoe, CTBNL July 1856, 

Rockville Bank 

1. $3. Steamboat, locomotive, cars &c; female at right. CTBNL Jan. 1857. 

2. $5 altered from $1, Female tending looms, CTBNLJan, 1857. 

3. $1, Poor imitation of genuine. CTBNLJan. 1857. 

4. $3, Female, sheaf of grain, cows &c. female at right. Unlike genuine. CTBNLJan. 1857, 

5. $5 altered. Drove of horses; girl at right. CTBNL Feb, 1859, 

Saugatuck Bai\k 

1, $2. Horseman pursuing cattle on prairie; Indian at lower right; female at lower left. Poorly done. CTBNL 
Mar, 1854, (Below) 

2, $5 altered from $1, Man and boy driving sheep; man sowing seed at right, CTBNLJan, 1857, 

3, $10. Man, horse, boy and sheep, C FBNLJan, 1857. 



Saugatuck Bank #1 
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Saybrook Bank 

L $5* Female, wheat, agricultural implements &c; female at lower right; Harrison at lower left. Poor affair. 
CTBNL July 1856. 

2. $3. Female, bale, ship &c; 3 at right; THREE across right and left. Similar to genuine. Thompson 1863. 
Shetucket Bank 

L $20 altered from $2. Farmers nooning; female bust lower right center; cattle, hay wagons &c. at left. 
CTBNL Jan. 1857. 

2. $5 altered from SL Man, woman and child; sailor at right; bust of female at let. CTBNL Jan, 1857. 

3. $10 altered rom $L As above, CTBNL Jan. 1857. 

Southport Bank 

1. $10 altered from S2, Three men standing; Indian woman at right; ship at left. CTBNL June 1855. 

2. $2 photograph. Three men; female and child at lower right; ship at lo%ver [eft. CTBNL Jan. 1857. 

3. $2 raised. Three females; MaiTha Washington at right; Washington at left. CTBNL Sept, 1858. 

4. $1 imitation. Three females around shield surmounted by eagle. Red ends. CTBNL Dec. 1861. 

5. S3 imitation. Train of cars; 3, two farmers with rakes at right; THREE, male and female Indians on rock 
overlooking river and village, THREE at left. CTBNL Feb. 1865. 

Stafford Bank 

1. $10 raised from $2. Two females, girl, two cows, milk pail, ship, house &c; female witJi scales, eagle at lawyer 
right; head of Washington at lower left. CTBNL Sept. 18S8. 

Stamford Bank 

L $10. Train of cars; female, sword, steamboat at right end. Unlike genuine. CTBNL mar. 1854. 

2. $5 altered from genuine $1. View' of Stamford Bank; goddess of Liberty at left. CTBNL June 1855. 

3. $10 altered from broken bank affair. Eagle; w^oman and Indian at right. CTBNL July 1856. 

4. $3. River, boat, cars, bridge, portrait each side; 3, female, THREE at right; THREE, Washington, THREE 
at left. Similar to genuine. Thompson 1863. (BelowJ 



Stamford Bank ^4 


State Bank, Hartford 

1. $5. Arms, female on right, flags; 5, females, tools &c, FT\T at right; 5, sailor, goods, FIVE at left; Similar to 
genuine. Thompson 1 863 . 

2. $100. Eagles on shield; 100, man, cornucopia, 100 at right; 100, female, anvil, 100 at left. Similar to genuine. 
Thompson 1863. 

Thames Bank 

1. $5 altered from $1. Cattle &c; man and horse at lower right; FfVTi in red letters on bottom; CTBNL Mar. 

1854. 

2. $5 altered from SI. Cattle &c; man and horse at lower right; FIVE in red letters on bottom; CTBNL June 

1855. 

3. $5. Five cupids encircled in figure 5; 5, female, FFVT at right; FIAT, Male, 5 at left. CTBNL Sept. 1858. 

4. $2 altered. Man and woman standing by well; female supporting 2 at right; two silver dollars at left. CTBNL 
Feb. 1859. 

5. $5. Four men loading hay on wagon with two oxen at right; men with catde in a stream at left. CTBNL Apr. 
1862. 
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Thompson Bank, Thompson 

1. S3. Large 3, oval female portrait each side; 3, blacksmith seated at right; 3, Washington on horseback at left; 
Some of these bills have a portiait of Franklin on the right end, and a portrait of Washington on left end. 
CTBNL Feb. 1865. 

Tolland County Bank, Tolland 

1. $100 imitation. Spread eagle on branch of tree, aqueduct and cars; 100, Vulcan seated at right. CTBNL 
Dec. 1862. 

2. $10. Two females, factories; 10, girl at right; 10 female at left. Similar to genuine. Thompson 1863. 
Tradesmen’s Bank, New Haven 

1. $5. Female, barrel, urn, ships; female and agricultural scene at right; portrait at left. CTBNL Jan. 18S7. 

2. $1 altered. Batde scene; house at right; female portrait at left. CTBNL Dec. 1857, CTBNL Feb. 1858. 
Uncas Bank, Norwich 

1. $5 altered from $1. Two figures working a press; female, sheaf of grain at right; blacksmith at left. CTBNL 
Aug. 1856. 

2. $10 altered from $1. As above. CTBNL July 1856. 

Union Bank, New London 

1. $5. Five male busts with 5; steamboat at right; anchor and shield at left; blue dnt. CTBNL Feb, 1859, 

2. $10 altered. Men, horse, dogs, X and child, bust at right; X, sportsman with gun and dogs at left, CTBNL 
Feb. 1859. 

Waterbury Bank 

1. $10 altered from $1. Two females; two females at right; two females at left. Unlike genuine. CTBNL Mar. 
1854. 

2. $10. Steamship, ships &c; Washington at right. CTBNL July 1856. 

3. $1. Indian hunting deer; 1, portrait at right; men picking cotton at left; ONE across left end. CTBNL Sept. 
1861. 

4. $10. Well executed. CTBNL Dec. 1861. 

5. $10. Female seated with key; i 0, goddess of Liberty^ at right; 10, female and scales at left; dog's head between 
signatures. “Refuse all $10s.” CTBNL Dec. 1861. 

6. $10. Female in 10, bridge, cars &c; 10, female at right; 10, female at left. Similar to genuine. Thompson 
1863, 

Whaling Bank, New London 

!. $2 altered. Steamship, Indian girl at right. CTBNL Jan. 1861. 

Windham Bank 

1, $20 altered from $1. Hanses t scene; frogs at right; female with a shield at left. CTBNL June 1855. 

2, $10 altered from smaller note. Two cows, female at right;niechanic at left. CTBNL Jan. 1857. 

3. $5 altered from $1. Three men and one woman in a field; two frogs at right. CTBNL Jan. 1857. 

4. $5 altered from $1. Similar to above. CTBNL Jan, 1857. 

5. $20 altered form small note. Farmer, sailor and mechanic; girl with a bundle of faggots (sticks) at left. 
CTBNL Jan. 1857. 

6, $10 altered from small note. Two cows; female at right; mechanic at left. CTBNL Jan. 1857. 

Winsted Bank 

1. $1. Train of cars; 1, bust of man, ONE at right; i , bust of man, ONE at left. CTBNL Aug. 1860. 

Wooster Bank, Danbury 

1. $5 altered. Capitol at Washington; 5 and female at right; 4, state arms, FIVE at left. CTBNL Apr. i860. ^ 


Bryn Korn 
Tom Denly 
Robert Neale 
Frank Clark 


SPMC 6000 Honorees 


(sponsors of at least 2 

Andrew Korn 
Allen Mincho 
Paul Burns 
Bob Cochran 


new members since 

Fred Reed 
Wendell Wolka 
Ron Horstman 
Rob Kravitz 


1 , 2004 ) 

Jack Levi 
Judith Murphy 
Arri Jacob 
Mark Anderson 
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NEW 

MEMBERS 


MEMBERSHIP DIRECTOR 

Frank Clark 
P.O. Box 1 1 7060 
Carrollton, TX 7501 1 


SPMC NEW MEMBERS - 07/17/2005 

10993 Louis H, Geser, 50 West 96th St Apt 9B, New forkj 
10025 (Cj Nationals)/rom Denly 

10994 Joseph F, Gomian (C), Lowell C. Horw^edel 

10995 John R* Hench II^ (C), Tom Denly 

10996 Joseph R* Smith {C), Tom Denly 

10997 Larry Eggert, 194 Independence Dr, Lockport, NY 14094 
(C), Website 

10998 Chuck Niclde, Rt 1 Box 1470, Cassvill, MO 65625 (C, 
Fractional, Gold Certificates), Website 

10999 Elmer Po\vell (C), Website 

1 1000 John W. Eshelman, 1 19 S* Duke St, Lancaster, PA 17602- 
3509 (C, US Large & Small, Confederate), Wendell Wolka 

11001 William D. Haydon, 10230 N. Delaware St, Indianapois, 
IN 462 80 (C, US), Website 

1 1002 Derek Moffitt (C), Wendell Wolka 

1 1 003 Robert D, Raby (C), Bob Cochran 

1 1004 Paper Money Guarantee, C/0 Glen Jorde, PO Box 4755, 
Sarasota, FL 34230 (D, Paper Money Grading Service), Glen 
Jorde 

1 1005 Peter D. Adams (C), Website 

11006 Clarence G* Brisee, 590 Route 9 West, Glenmont, NY 
12077-3702 (C), Website 

1 1 007 Steve Cox (C), Tom Denly 

1 1008 Dave Steckling, PO Box 934, St. Cloud, MN 56302 (C & 
D, US & Obsoletes), Frank Clark 

11 009 James C* Gray, PO Box 1924, Gastonia, NC 28053-1924 
(C, North Carolina - Colonials thni Nationals), Website 

11010 Jimmie Davis, 4340 Columbia 34, Magnolia, xAR 71753- 
9616 (C, Arkansas Nationals), Wendell Wolka 

lion Bob Bergstrom, 1711 Driving Park Rd, Wheaton, IL 
60187-3226 (C, Fiscal Items with Revenue Stamps), Website 

11012 Cliff Andrews, PO Box 198, Great Mills, MO 20634 (C, 
Aces & Norfolk, VA Nationals), Website 

11013 Alexander Sczech, 25827 S River Park Dr, Inkster, MI 
48141-1962 (C, Obsoletes), Stephen Goldsmith 

11014 Dwight Kent (C), Wendell Wolka 

1 1015 Roy Cragw'ayjn, 13 Wliitehorse Dr, Berlin, MD 21811- 
1610 {C, US Small & Errors), Tom Denly 

11016 Dave Petrashek, 4205 Bagley Parkway, Madison, WI 
53705 (C, Obsoletes, MFC), Wendell Wolka 

11017 Tom Powell, 10903 Equestrian Cc, Reston, VA 20190 (C, 
US Type), Wendell Wolka 

11018 Rex Buckley, 6955 Banchor)' CT, Alexandria, VA 223 IS 
(C, US Small & WV II Military), Tom Denly 

1 1019 James Hill, (C & D), Wendell Wolka 

11020 Mary Counts (C), Fred Reed 

11021 Levente Jakab, 511 Walker Dr #6, Mountain View, CA 
94043 (C, US Large), Frank Clark 

REINSTATEMENTS 

6286 Robert P* King (C), Frank Clark 

10482 Monty Farmer, POB 3477, .Meridian, MS 39303 (C) 
Frank Clark 

LIFE MEMBERSHIP 

LM363 Roger Bames, (C), Tom Denly *** 


DO YOU COLLECT FISCAL PAPER? 

The American Society of Check Collectors 
publishes a quarterly journal for members. 

Visit our website at 

http://members.aokcom/asccinfo or write to 
Coleman Leifer, POB 577, Garrett Park, MD 20896. 

Dues are $10 per year for US residents, 

$12 for Canadian and Mexican residents, 
and $18 for those in foreign locations. 


New Hampshire Notes 

Wanted: Obsolete currency, 
National Bank notes, 
other items relating 
to New Hampshire paper money 
from the earliest days onward. 

Dave Bowers 

Box 539 

Wolfeboro Falls, NH 03896-0539 
E-math qdbarchive@metrocast,net 


Always Wanted 

Monmouth County, New Jersey 
Obsoletes - Nationals - Scrip 
Histories and Memorabilia 

Alhnbmst — AUeJiiQti>7} --Asbury Park — Atlantic Highlands - Behnar 
Bradley Beach - Eatomown - Englishtown - Freehold - Howell 
Kcanshurg — Keypoi't — Lang Branch - Manasquan — Matawan 
Middktoacn - Ocean Greeve - Red Bank - Sea Bright - Spring Lake 

N.B. Bucktnan 

P.O. Box 608, Ocean Grove, NJ 07756 
800-533-6163 Fax: 732-282-2525 


Why? 

Why do the leading paper money dealers 
advertise in PAPER MONEYS. 

Because they are the LEADING DEALERS 
& They intend to remain THE leaders! 

• You can be a leader too • 

• Advertise in PAPER MONEY • 
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The 

President’s 

Column 

Benny Bolin 

New President Outlines Future 

ELLO TO ALL! AT THE ANNUAL BOARD OF 
Governor's meeting of SPMC held in June at the 
International Paper Money Show in iMemphis, I had the 
extreme honor and privilege to be elected President of the 
Society, This is a role that 1 take with pleasure, excitement 
and humility. Many of you know me, but if you doiiY, just a 
little about myself. I live in Allen, Texas, just 30 miles north of 
Dallas. I have been collecting for 41 years, actively paper since 
1982. My primary collecting focus is Fractional CuiTcncy and 
South Carolina obsoletes. 

As w^e enter into this new era of SPMC with a new 
President, Vice-President, T reasurer and two new governors, 
my goal is to have a board that is extremely responsive to its 
members. You elected us as governors to serve you and take 
the hobby forward into the future with i mi ovation and involve- 
ment. I am w^orking to have the board increase its communi- 
cation, not only internally, but with the membership and the 
hobby as a whole. My belief is that communication is the most 
integral part of any organization. However, communication 
MUST be two-way. Not only will we need to communicate 
with you, but 1 urge you to communicate with us. Ask us your 
questions and let us know your concerns and your ideas. I 
make you the pledge that T will present all of your concerns 
and ideas to die board, and we will discuss them and act as we 
are able. Just remember, this is your Society and your input is 
needed. 

At the board meeting, we made a decision on the 1929 
Project. We have decided to let those in the field who have 
more data, knowledge and resources continue with it. All of 
the data diat has been submitted for this project will be sent to 
the librarian. Hopefully it vvdll be available around the first of 
the year to anyone who wants a copy for the cost of mailing 
and copying. We have also decided to institute a method of 
paying dues and other pajmients to the society \na credit card. 
Treasurer Moon is working now to set this up. \Ve are also 
w'orking on a new committee stnacture, our regional meeting 
initiative and we are investigating a program that will rely on 
some of you to help us as speakers for clubs and shows. 

Overall, T am very excited and honored to be your new 
President. I hope you will find that I fulfill that task in a man- 
ner that is pleasing to you. If not, please let me know, 1 am 
not able to attend that many national shows, but I will be at 
the PCDA show in St. Louis in November. Find me and benti 
my ear for a while. 

I want to thank Wendell Wolka and Arri Jacob who did 
not run for re-election to die board for all their hard work and 
efforts on behalf of the society. Wendell will be continuing 
with us in a number of appointed capacities. I also would like 
to thank Ron Horstman for his leadership the last two years as 

Benny ‘ 
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IVASHINGTON STATE NATIONALS WANTED. Seeking Urge- 
^\m W.A natinniils from Aberdeen, I loquium, and Montesano. Chris 
Plant, cflaat@insn.com, 425-706-6022 (244 

SHAIVNEE AMD KINGFISHER Oklahoma Nationals wanted 
#0908 and #6416 widi George AlcKinnis signanire. Large si^e #0954 
and #5528. Carl Cochrane, 12 Pheasant Dr., Ashetilk, KC 28803, e- 
mail ckochrane@p[rt>dig}'.nec (-43) 

EUREKA SPRINGS, ARKANSAS Banknote wanted . Also any relat” 
ed cnnteinpnrar)' lianking material Manin Roenigk, 75 Prospect Avc., 
Eureka Springs, AR 72632. (470) 253-0405. mroc‘nigk@aoLeom (230) 

KANSAS NBNs IVANTED. Goodland #14163, Olathe #3720, 
Plea^ianton #8803. A.R. Sundell, Box 1192, Olathe, KS 6605 1 (236) 

BANK HISTORIES WANTED, Collector seeking publish^lii^ 
rieij of banks which issued Obsoletes antl/or Nationals. Also seeking 
county/state/regional banking histories. Bob Cochran, ?0 Box 1085* 
riorissant, MO 63031 e-mail: spmcliii60@cs.coTn (234) 

LINCOLN POi2Ti?/f/T7T£MS‘. Collector desires bank notes, scrip, 
cheeks, CD Vs, engravetl/lithographed ephemera, etc. with images of 
Abraham Lincoln for book on same. Contact Fred Reed at P.0, Box 
1 1 81 62, Carrollton, TX 7505 1 -B162 or freed3 ©airmail. net (245) 

WAiWTED. Canadian Chartered Bank Notes. Wendell Wolka, PO 
Box 1211, Greenwood* Indiana 46142 (234) 

WANTED KANSAS. Obsoletes — Checks — Drafts. S. Wliitfield, 
879 Stillwater CT, Weston, FL 33327 (234) 

SOUTH BENDt INDIANA. Obsolete paper money from South 
Bend or St. Joseph County wanted. Bob Schreiner, POB 233 ! Chapel 
Mill, NC 275 15-2331; email: rcsclireiner@mitidspring.com (234) 

WANTED, OBSOLETES AND NATIONALS from New London 
Count}' CJT hanks (Colchester, Jewett City^ Mystic, New London* 
Nonvich* Pawcatuck, Stonington). Also 1732 notes by New London 
Society United for Trade and Commerce and FNB of Tahoka 
Nationals #8597. David Hinkle, 2 1 5 Parkway North, Waterford* GT 
0638.5. (249) 

SHOW ME THE MONEY! Standajd Catalog of Mothv Picture Prop 
Moaey (2005) by Fred Reed, 800 pages, S82.SO postpaid & you get 
FREE Prop note. P.O.B. 1 18162* Carrollton, TX 7501 1-8162 (239) 

DC AND NY BANK HISTORIES WANTED. Collector seeks pnb- 
lished works for research. Alan Palm, 301 G St. .SW-Apt. 201, 
Washington, DC 20024; (202) 554-8976; e-mail 

a.spalni2 003@yahoo.coni (244) 

WANTED RADARS, REPEATERS, low and fancy serials 1928- 
1963 also Large Size 8 digit radars and repeaters. Logan Talks, 14 
Mist)' Cove Ln.* Hilton Head Island, SC 29928 (243) 

MASSENA, NEIV YORK #5694 bank notes w anted, large or small 
size, also obsolete and related materials to Massena banks. John 
VVliitc* P.Q. Box 3 183, Spring Hill* FL 34606 (243) 

POTSDAM, NEW YORKm^S and #5228 bank notes wanted, large 
and small size, also obsolete.^ and materials relating to Potsdam banks, 
John White* P,0. Box 3183, Spring Hill, FL 34606 (243) 

PUT YOUR AD HERE • ONLY $20. SO FOR SIX ISSUES • 
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When the National Debt 
Was Actually Paid 


By Forrest W. Daniel 


T he national debt was actually pmd once: 

And not only th.it, the remaining surplus was distributed to the 
States in the form of a deposit which could be reclaimed at the 
pleasure of the lederal government. That was in 1837. Congress 
finally decided a recall of the $28,000,000 would do little to alleviate the debt 
of nearly a trillion dollars wTich had accrued since 1837, so on December 28, 
1980, President James E. Carter signed a bill to confirm the distribution and 
cancel the deposit clause of the original act. The money finally belonged to the 
states, which was the idea in the first place. 

In addition to the regular borrowing necessary to maintain the day-to-day 
business of the United States at its inception and early years, there were tw^o 
massive loans vTich greatly expanded the public debt. The first was the fund- 
ing of the domestic debt amassed during Revolutionary and Confederation 
years. The assumption of that inflated debt by the Act of August 4, 1790, even 
when reduced to its specie value, (about SI for $100) amounted to 
$64,456,963.90. And loans to finance the War of 1812-1815 brought in only 
$34,000,000 specie value for more than $80,000,000 of indebtedness, plus 
interest. 

The funds to pay federal obligations came principally from import duties, 
levies on the tonnage of ships and in later years the sale of public lands. The 
only direct taxes levied to finance the War of 1812 were enacted too late to pay 
any of the costs while the war was being carried on. The nation was so pros- 
perous, despite repeated temporary setbacks, during the post-war period 1816- 
1836 that the entire national debt was retired and the surplus was so great that 


Certificate of Deposit issued by the 
New England Commercial Bank, 
Newport, for funds received on 
deposit from the State of Rhode 
Island. The money was part of the 
second installment of Treasury 
deposits under the Act of June 23, 
183b. 


something had to be done about it. 

As early as 1816 it was suggest- 
ed that the yearly estimated surplus- 
es of between $2 and $6 million, be 
distributed to the states, with inter- 
nal improvements -- roads, canals, 
railroads and the like-being a sug- 
gested use for the funds. Twenty 
years later the debt was virtually paid 
by January 1, 1835, so in 1836, with 
a projected surplus of $50,000,000 at 
the end of the year. Congress, passed 
a bill on June 23 to distribute the 
January, 1837, surplus to the several 
States in proportion to their repre- 
sentation in Congress, 

The suggestion that the gov^ 
eminent, itself, spend the money on 
internal improvements was rejected. 
The Democratic administration of 
President Andrew Jackson was firmly 



The i/fi^ ^ banking corporalion citab- 

Uihed by ehe A^embly of tbe Slate of Hhode Island and Frovid^cc FbtnlaUoiUi 

and located in u/ /- > in the County of 

hor^y acknowledges to nave received of d/ Governor, 

*/W Secretary, and v/ 

General treasurer, Comoiissioners appointed by an net of ihi^General Aascmbly of i^id 
State, at tbeaeadlon tbereof, on the lagt Monday nl October, one thousand eight hundred 
and th^y jnz, the so do of ^ 

in Deposit, under and in conformily whh^tbe i rovi- 
nions m the aforesaid act, entitled ** an act to provide for the di^posilion of the proportion 
of the money of the United States to be deposited with this State, by virtue of an act of 
Congress, entitled sn act to regulate the DeposileBof the Public Money, approved June S3, 
1S33; and aim to provide for the appropriation of the interest arising from raid money." 

And the said Cerpomtion by their corporate name aforesaid, do hereby covenant and 
agree to and with said Commissioners and their succesors, to pay ati Interest at the rate 
of Five per cent, per annum for the use of said money, at the time and in the manner 
spec! tied by said act j and to pay over said amount so deposited, or any part thereof, to 
the order of said Commissioners or ihcir suceeasum, whensoever required, in coEformity 
with the provieiansof said act. 

In Testimony whereof the President ot said Corporation, being thereunto authorized 
by the Board of Director, has subscribed his name, and affixed the seal of said Corpora* 
tjon hereunto, this day of A* D. 163/ , 

w af } ^ . 
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opposed to any federal funding for internal 
improvements. It was the duty of the 
States, alone, he believed, to finance their 
own internal development. Congressmen 
opposed to the distribution felt that 
although S5, 000, 000 was reserved as a nor- 
mal carry-over, at least some of the money 
might well be needed again sometime in the 
future. They were strong enough to modify 
the form of the distribution into a deposit 
of the funds, subject to recall when needed. 

The form of the required certificates 
of deposit and terms for recall of the money 
were set out in die Act, although no one really believed that would ever hap- 
pen. The deposits with the States were to be made quarterly beginning in 
January 1837. The supposed $50 million surplus dwindled to $42,000,000 by 
December 1, and to $37,468,859.97 when it w^as divvied the first of January. 

Although some believed the funds should have been divided according to 
population, the amounts were based on each state's Congressional delegation: 
New^ York, with 42 members, was to receive $5,352,694.28; Arkansas, 
Michigan and Delaware each had three members and anticipated $382,33531. 
The amount to be divided among the States was $37,468,859.97; the initial 
installment was $9,367,214.98. 

The first two payments w^ere made in specie or its equivalent; but when 
the third payment fell due on July 1, the States were offered, and gladly accept- 
ed, depreciated paper. The Treasury was short of funds for the October 
installment, so payment was delayed until January 1, 1839; but when that day 
arrived again no funds were available, and never since until recent years has 
there been a surplus. While the final total $28,101,645 of deposits could 
5 have been recalled, they never were. 

I The deposit of funds was the last of a number of massive transfers of 

i public funds in the 1830s. The Bank of the United States, as financial agent 
Q for the Treasury, was responsible for having the required funds, specie or its 
equivalent, in place when and where it was needed to make payments. That 
I process could involve massive purchases of internal or foreign exchange and 
often the transfer of specie between distant markets, all at the bank's 
I expense. The movement could, and did on several occasions, cause serious 
^ disruption of regular mercantile operations. While the liquidation of the 
— t national debt was spread over several years, it left the Treasury's balance at 
j the Bank of the United States at a lowered total. 

In consequence of President Jackson's opposition to the Bank, on 
^ i September 26, 1833, the Treasury began to deposit its receipts in seven pri- 
* vate banks rather than the Bank of the United States, while it continued to 
, make regular withdrawals from that bank. Only one of the seven banks 
receiving deposits was not solidly Jacksonian; the number of "pet banks" 

i increased later. Until the Act of June 23, 1836, however, no standards 
defined the requirements necessary for a state bank to qualify for Treasury 
deposits. Thus, when the Treasury surplus deposits were made to the States 
{under the same Act) in January, 1837, it was the eighty-eight pet state banks 
I which were called upon to produce those Rinds tn specie, in large amounts, 
in short order. 

Many of those banks and bankers were unacquainted with that type of 
; business, but they were able to make the first two installments in specie, 
!. padded the third with depreciated paper and flunked the fourtli payment. 

‘ Most of the banks were forced to suspend specie payment in the spring; only 
:| five or six continued to redeem their notes in specie and to remain deposit 


A. D, 18 B 

At a m«GtiDg of the Directors of the 

toted f that we will accept in hehatf 
of said Bank our proporlion of the Public Mnneri Dcpo^iC under (he prorisioop of 
the act of the Genenit Asa^inblr pnsaed hr October [asl, entitled An net to provide for 
the disiJDsiilon of tho projiorLiau uf ihe mnney of the United Slatei to he deponitod with 
thid StiMe, by viitue of nii uct of uidUlcit An act to regulate the Deposites of 

(he Public Money, vpprovcil June Sdd, L8Sd ; ond abo to provide for Iho approprintion 
of the IntGreit arlziittg fi-om s<»ald money,’* 

yoUdj That the President of this Baoki be and he U hereby authorised and directed 
to execute all necessary insiruTtients therefor, and affix (he Seal of the Corporation thereto, 
True cojjy — wUoessJ - , , 

Cubier* 


Uncompleted second page of the 
New England Commercial Bank 
Certificate of Deposit. 


Memorandum of receipt upon repay- 
ment of deposit, endorsed on back of 
the certificate. 
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banks. Even had the banks been able to produce specie to pay the final install- 
ment, the Treasury did not have sutficient funds to cover die account. The 
surplus was gone. The distribudon of funds to die States was the ultimate rea- 
son the Treasury had to the issue $10,000,000 of Treasury^ Notes to cover its 
normal obligations in 1837. 

Just what the States did with their windfall w'ould require a great deal of 
research, and it appears an accurate account would be difficult to find. Even 
John Jay Knox, writing in 1885, was uncertain how the states treated the 
deposits: 

The data for a full investigation of this subject are not at hand, but it is known 
that the States of Massachusetts, Connecticut, New York, New Jersey, 
Pennsylvania, Delaw'are, Maryland, North Carolina, Illinois, Indiana, 
Kentucky, Ohio, and Missouri appropriated a considerable portion of the 
income from this fund to the support of public schools; ... In some instances 
the States used the funds for internal improvements . . . 

And tliere were other designs on the money. In January, 1861, Secretary 
of the Treasury John A. Dix wanted to withdraw^ the deposits from the States, 
but according to authorities there was no w^ay it could be done. In 1883 and 
1884 the States of Arkansas and Virginia petitioned the Secretary of the 
Treasury^ under the Act of June 23, 1836, for payment of the fourth install- 
ment, again without success. 

When the second $127,445.10 installment of the deposit was received by 
the State of Rhode Island, a commission appointed by the General Assembly 
disbursed the funds into deposits in various state banks. Governor John Brown 
Francis, Secretary Henry Bowen and General Treasurer John Sterne assigned 
$1,069.66 to The New England Commercial Bank in Newport and received a 
certificate of deposit bearing five per cent interest dated April 3, 1837, signed 
by Geo. Bowen, president, and blind sealed with the bank's monograni on yel- 
low paper. The certificate was cashed wbth interest in full on 
zMay 27, 1840, and die funds put to some other use for the benefit 
of the state. 

While it is believed many of the states disbursed the 
deposited funds for various uses during nearly century and a half, 
several carried the deposit accounts into recent time. The 
Associated Press reported the effect of the release of funds in 
New Jersey where $764,670.60 was still in the trust fund. New 
Jersey had withdrawn interest on the account annually and placed 
it in the general fund or invested it; since 1978 the interest had 
been transferred to the New Jersey Cash Management Fund. 

The state bureau of accounting was unable to calculate the total 
interest which had accumulated over the years but the amount 
was $47,911 for 1979 and $54,273 for 1980. Officials said the 
$764,670.90 would be a nice addition to the general hind, but it 
was a long way from solving New Jersey's fiscal problems. 

Sources 

Act of June 23, 1836. 

Coin Worlds Sidney, Ohio, Oct. 22, 1980. 

The Fornmi, Fargo, N. Dak., May 7, 1981. 

Hammond, Bray. Banks mtd Politics hi America the Revolution 
to the Civil War. P rince ton (1957). 

Knox, John Jay. United States Notes. London (1 885). 

Myers, Margaret G. A Financial Histo^'y of the United States. New 
York (1970). 

Smith, Walter Buckingham. Economic Aspects of The Second Bank 
of the United States. Cambridge (1953). 


Amounts Deposited with the States in 
1837 

Alabama 

$ 669,086.79 

Arkansas 

286,751 .49 

Connecticut 

764,670.60 

Delaware 

286,751 .49 

Georgia 

t, 051 ,422.09 

Illinois 

477,919,14 

Indiana 

860,254.44 

Kentucky 

1,433,757.39 

Louisiana 

477,919.14 

Maine 

955,838.25 

Maryland 

955,838.25 

Massachusetts 

1,338,173.58 

Michigan 

286,751.49 

Mississippi 

382,335.30 

Missouri 

382,335.30 

New Hampshire 

669,086.79 

New Jersey 

764,670.60 

New York 

4,014,520,71 

North Carolina 

1,433,757.39 

Ohio 

2,007,260.34 

Pennsylvania 

2,867,514.78 

Rhode Island 

382,335.30 

South Carolina 

1,051,422.09 

Tennessee 

1,433,757.39 

Vermont 

669,086.79 

Virginia 

2,198,427.99 
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Vinegar 1840 $1,000 Bank Notes Not Authentic 

Richard Giedroyc 


T his B/\nk note looks vintage, but is a 

vinegar-stained replica. This 1840 Bank of the 
United States 51,000 bank note shows up in the da rudest 
places. 

It's the sort of note that makes paper money dealers 
and advanced collectors collectively shake their heads. 
There are just so many copies of it our there in die hands 
of non-collectors and beginners. Ever^^ojie seems to have 
the same siory about his note being found in an old chesr 
owned by the family for generations. Each of these notes 
has the same serial number '‘8894. ’’ 

The notes encountered with this serial number are 
crisp and yellowed. They look nice and they look oltl to 
anyone who has never handled old paper. These ai'e one of 
the most commonly encountered replicas in all of numis- 
matics. 

The one illustrated 
is less deceptive than 
many fakes. At least this 
replica is printed COPY, 
but many overlook such 
small printing in their 
wild daydreams of found 
riches. 

These commonly 
misunderstood replicas 
are made through the 
same process as copies of 
the Declaration of 
Independence and the 
U.S. Constitution, which 
are sold as souvenirs. 

In some manner, the paper is dipped in vinegar to ensure it 
will turn yellow and crisp. Somewhere along the line dur- 
ing the 1960s, somebody decided this must be what old 
paper looks like. 

Any older paper note or book will give you a better 
idea what old paper looks like after aging and handling. It 
may stay white or turn shades of gray. It becomes limp 
with use. It doesn't turn yellow and crispy like a potato 
chip. 

The Bank of the United State.s, which issued the real 
51,000 note (as well as a $2,000 and 55,000 denomination), 
was actually the Third Bank of the United States. The 
genuine notes were printed by Draper, Toppan, Longacre 
& Co. These are the highest denomination notes issued by 
die Bank. They represent a staggering amount of money 
for 1840. At that time, a team worker on the Erie Canal 
made about $13.50 in wages for a six-day work week ($702 
per year). Denominations this high were t}^ically used for 
bank and business transfers. 


These Bank of the United States notes of 1 840 were to 
be redeemed at a later date, but the bank failed before that 
time ("Post" notes such as this issue were posted to be 
redeemed at later dates). People holding diese notes, who 
were investors in the bank, were stuck with this worthless 
paper. The bank's closing helped start a financial crisis 
across the countnc 

The Second Bank of the United States was one of the 
most influential financial institutions in die world between 
1815 and 1832, when President Andrew Jackson and bank 
president Nicholas Biddle got into a conooversy. Jackson 
vetoed a new charter for the bank and it closed in 1836. 

The Bank of the United States issuing the $1,000 
notes of 1840 was chartered as a banking institution by 
Pennsylvania. The period following die closing of the sec- 


ond bank is called the “Free Banking Era.” It is a quarter 
century period in which local and state banks issued their 
own paper money, all without federal regulation. States, 
private banks, railroads, stores, and individuals issued their 
own notes. Some were genuine, others were from bogus 
banks that never existed, while yet others were counterfeits. 
A dollar issued by one bank might not be worth a dollar at 
anodier bank. This period ended in 1866. 

The vignettes on the front of the note include the 
facade of the Third Bank of die United States at center. It 
was formerly the Second Bank building and later ser\^ed 
until 1935 as the Philadelphia Customs House. To the 
left from top to bottom are vignettes of David Rittenhouse, 
William Penn and Thomas Paine. To the right from top 
to hot toil! are vignettes of Robert Fulton, Benjamin 
Franklin and Robert Morris, 

When encountering such notes with serial number 
“8894” and the tall tales that go with them, just smile and 
pass on buying the notes. •> 
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You are invited to visit our web page 


www.kyzivatcurrency.com United States Paper Money 


For the past 5 years we have offered a good 
seiection of conservatively graded, reasonably 
priced currency for the collector 

All notes are imaged for your review 

NATIONAL BANK NOTES 
LARGE SIZE TYPE NOTES 
SMALL SIZE TYPE NOTES 
SMALL SIZE STAR NOTES 
OBSOLETES 
CONFEDERATES 
ERROR NOTES 

TIM KYZIVAT 

( 708 ) 784 - 0974 

P.O. Box 451 Western Springs, IL 60558 
E-mail tkyzivat@kyzivatcurrency.com 


PCDA, SPMC 




"Special .selections for discriminating collectors-' 

Buying and Selling 

the finest in U.S* paper money 

Individual Rarities: Large, Small National 
Serial Number One Notes 
Large Size Type 
Error Notes 
Small Size Type 
National Currency 
Star or Replacement Notes 
Specimens, Proofs, Experimentals 

Frederick J* Bart 

Bart, Inc. 

(586) 979^3400 
PO Box 2 • Roseville, MI 48066 
E-mail; BartIncCor@aol.com 


Always Wanted 

Moninoiith County^ New Jersey 
Obsoletes - Nationals - Scrip 
Histories and Memorabilia 

Alkiibw^t - Aiktitimm - Asbuty Park — Atlantic Highlands — BAmar 
Bradley Beach - Eammiva - Engllshttnea - FreehfAd - Hinrell 
Keansbnrg - Keypoj-t - Long B7amb - Manasqaan - Matatvan 
Middkutim - Ocean Grove - Red Bank - Sen Bright - Spring Lake 

N.B. Buckman 

P.O. Box 608, Ocean Grove, NJ 07756 
800-533-6163 Fax: 732-282-2525 

NBUCKALVN@OPTONLrNE.NET 


WANTED! 

Information on Wl. Ormsby and the New York Bank Note Company circa 
the 1 8405-1 860s, personal information about Ormsby, examples of his 
paper money (will buy the bills or would be delighted to correspond and 
receive copies, and anything else), 

I am planning to do a monograph on Ormsby. 

Dave Bowers 

P.O. Box 539 Wolfeboro Falls, NH 03896 
Qdbarchive@metrocast.net 


Buying & Selling 

Quality Collector Currency 

• Colonial & Continental Currency 

• Fractional Currency 

* Confederate & Southern States Currency 

• Confederate Bonds 

• Large Size & Small Size Currency 

Always BUYING All of the Above 
Coll or Ship for Best Offer 

Free Pricelist Available Upon Request 

James Palis 

4501 Connecticut Avenue NW Suite 306 
Washington, DC 20008 
(202) 363-6650 
Fax: (202)363-4712 
E-mail: Jpolis7935@aQl.com 
Member: SPMC, FCCB, ANA 
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Recent Events 
and Future Possibilities 
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S PMC^S SECOND SYMPOSIUM ON PUBLISHING, 
held at the Memphis International Paper Money Show 
June 17, was well attended, and the audience was rewarded 
with some very good presentations. The emphasis this year 
w^as more on what and why rather than how^ Thanks to pre- 
senters Tom Carson, Pierre Fricke, Gene Hessier, Arthur 
Friedberg, Fred Reed, Dennis Sehafleutzel, and Wendell 
Wolka and to all the enchusiasdc people who attended. Look 
for the publishing symposium to become an annual event, 
probably to be scheduled for the Friday afternoon of the 
Memphis show'. Have an idea for 2006? Send it to me. 

T h^vG just returned from the second week of the 
American Numismatic Association’s Summer Seminar of 
classes held on the campus of Colorado College, adjacent to 
ANA headquarters. This w'as my first trip in eight years, and I 
wonder why I waited so long. I took SPAIC member Wendell 


SPMC Librarian's Notes 
By Bob Schreiner, Librarian 


Wolka’s introductory^ class in paper money, and I was privi- 
leged to teach a couple sections of the class. Wendell, best 
known for his works in U.S, obsolete paper money, is a great 
teacher, and he has developed some excellent presentation 
materials for the class, A highlight w'as an inside look at the 
ana’s Beebe collection of U.S. currency thanks to museum 
curator Douglas Mudd. No one returns from the Summer 
Seminar disappointed. It’s a w'eek of happy immersion in 
numismatics and rich collegiality wdth fellow collectors, 
famous and obscure. Treat yourself 

W'liile at the Summer Seminar, I enjoyed becoming re- 
acquainted with ANA librarian Nancy Green and meeting 
archivist Jane Colvard. They, like other ANA staff I have met, 
are very dedicated to helping members make the most of the 
resources of the ANA. I explored some possible publication 
projects with them, perhaps with joint SPMC/ AN A sponsor- 
ship. The ANA library has a great collection including rare 
non-circulating source documents— now free of copyright— 
that would interest collectors and inform numismatic 
researchers. Fll let you know what develops. 

When SPMC was seeking a new home for our library and 
having some difficulty identilying a taker, we considered 
donating it to ANA. I ended up w'itli the job, but now Fm not 
sure that this was the best decision. If ANA would accept our 
library’', all SPMC members— regardless of stams as an ANA 
member— would gain borrowing privileges for the endre ANA 


library. The borrowing process and cost recovery^ that ANA 
uses are the same as ours. Several organizations have now 
donated their libraries, including IBNS. It’s definitely worth 
another look. Let me know w'hat you think about diis. 

The library catalog is on the SPMC web, spmc.org. 1 
w'elcome your thoughts on libra web, and related areas. I 
can be reached at POB 2331, Chapel Hill, NC 27515-2331, or 
email to rcschreiner@mindspring.com. 



Now tell us what you REALLY think 

1 just came back from the Memphis paper money show, 
and I couldn’t be more stoked on the future of our hobby. 
Friends, paper money collecting’s “good old” days begin 
today and lie in our future! And, Fm happy to report, SPMC 
members are leading the way. 

For market watchers, all the “leading indicators” are up: 

• Paper Mofiey Vakies (see story elsewhere), edited by 
SPMC member Michele Orzano, wdll debut shordy after you 
receive this issue. This slick paper money magazine as much 
as anything indicates the growth potendal of our hobby. 
When an astute publisher like Amos Press feels this hobby is 
ready for its own magazine and is willing to put bucks and 
reputation on the line to pull it off, 1 for one (as a columnist 
for Bank Note RepOf'teTy Pape7~ Mo7iey and Coin Wo7‘ld) say “I 
salute your efforts.” 

• new^ book publishing interests represented by 
McFarland Publications and Wliitman Publications are step- 
ping up currency^ publications. The former, a respected ref- 
erence book publisher, has already brought two excelllent 
books by SPMC members to print (George Tremmel’s 
definitive Counterfeit Curency of the Confederate States of 
America^ and my own Show Me the Money! The Standard 
Catalog of Motion Picture^ TelevLdtm^ Stage and Adveftising Prop 
Mo?}^). Under the guidance of President Robert Franklin, 
Executive Vice President Rhonda Herman and Sales 
Manager Karl-Heinz Roseman, McFarland is poised to 
expand its influence and contributions to our hobby. 
Whitman, an oldline numismatic mainstay, has reemerged as 
a power player in our hobby, with significant paper money 
works such as A Gfiide Book of United States Paper Money (see 
related story elsewhere) and more planned. Under the lead- 
ership of SPMC member President Maty Counts, Publisher 
Dennis Tucker, Numismatic Director SPMC member Dave 
Bowers, and Director of New Business Development SPMC 
member Clifford Mi shier, the future looks great. 

• our own ^bulously successful SPMC author’s foruni 
at the show (see separate story) which featured a robust 
group of publishing pros and Society members: Confederate 
currency author Pierre Fricke ’s book will be the most impor- 
tant eSA work in the last 90 years. Gene Hessler, the out- 
standing American paper money scholar of our generation, 
Wendell Wolka, author of our Wismer “Book of the Year” 
award, whose Ohio book sets a new standard in state paper 
money catalogs. Art Friedberg, who with brother Ira, own 
and are expanding the most successful and profitable paper 
money cataloging system. Electronic book visionaries, 
including our own SPMC Librarian Bob Schreiner, Dennis 
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Schafluetzel/Tom Carson who are pioneering new teclinologi- 
cai frontiers of infomation presentation* And yours truly, who 
was happy to be among such an illustrious group. 

• monstrous and monumental auctions by traditional 
powerhouses such as R*M, Smyche, Lyn Knight and 
Heritage/CAA as well as others. At the Memphis auction I 
had CO bid three times the generous catalog estimate of a thou- 
sand bucks to outduel a committed dealer on a rare obsolete 
for my collection* Remember, it’s not just the notes that you 
need that are escalating in value, it’s all chose notes you have 
stashed away over the years. 

• our SPAIC 6000 “Re-building a great Society for a new 
century” program to improve member services, give mem- 
bers more hang for their buck, and grow membership. Look 
at the magazine in your hands. Membership Director Frank 
Clark reported at Memphis that for the first time in years, our 
Society is growing in numbers once again (see related story). 


• reliable surveys indicate at least 30,000 serious paper 
money collectors e*tisc today and their numbers are growing 
ever\^ day* If our Society attracted just 10% of chat group our 
membership would nearly double to 3,000, which would mean 
even more benefits for ALL members. 

• new securiu' con cions currenc)^ designs by the U*S. and 
virtually EVERY country around the globe attract the public’s 
attention to the new bills iis weil rrs^ the notes these attractiv^e 
new bills are replacing. SPMC should unquestionably attract 
one- in-ten of these new paper money fans, too. 

In recent months weVe placed several of our attractive 
new recruiting brochures in the hands of EVERY member. 
Don’t let them go to waste. Put them into the hands of 
friends, colleagues, neighbors, family members and encourage 
them to join you in SPMC. Better yet sign tliem up and give 
them a gift membership, something the}^’Il really enjoy when 
the striped tie or sweater gets hung in the back of the closet. *t* 


MACERATED MONEY 

Wanted information on U.S. Chopped up Money. 
RARE, FREE MASCERATED POSTCARD FOR USEFUL INFORMATION 




Who made the items, where sold, and anything of interest 
Also I am a buyer of these items. Top Prices paid. 

Bertram M. Cohen, 169 Marlborough St, Boston, MA 02116-1830 


E-mail: Marblebert@aoi.com 


HARRY 
IS BUYING 


NATIONALS — 

LARGE AND SMALL 
UNCUT SHEETS 

TYPE NOTES 

UNUSUAL SERIAL NUMBERS 

OBSOLETES 

ERRORS 


HARRY E. JONES 

7379 Pearl Rd. #1 
Cleveland, Ohio 44130-4808 
1-440-234-3330 




PLAN 

If you want YOUR ad to appear in the next issue 
of Paper Money^ don't wait; make arrangements 
now. 

Non-contract ads run on a space available basis; 
don't be left out in the cold! 


I Have a Question? —dip and ■ 

* If you have a question about the Society, contact the appropriate 

I officer for help. Please include a self-addressed, stamped enve- I 
I lope (SASE) with your inquiry. Correspondence sent without 
_ courtesy cannot be answered. Or you may inquire via e-mail 

* Postal addresses are listed on page 322. 

I • Application for membership: Frank Clark or 
I frank_clark@spmc.org 

* Status of membership, address change , non-receipt of 
^ magazine^ or about the library or the SPMC web site: 

I Bob Schreiner or bobs@spmc.org 
I • Inquiries about regional/annual meetings: judith 
Murphy or judith@spmc.org 

* • Matters relating to Paper Money articles or ads: Fred 
I Reed or fred@spmc.org 
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“...I didn’t worry 


about selling my mother’s 
coin collection. Littleton’s 
reputation is well deserved.” 

R.L, LANCASTER. NH 

Inherited coins or paper money? Thinking of selling your 
own collection? For over half a century, thousands of 
folks just like you have counted on Littleton Coin Company 
to provide accurate appraisals and the industry’s best pricing. 
We treat you and your collection with the re.spect you deserve. 
And as the nation’s leading supplier, we buy more and 
pay more - from single coins to entire collections. So if 
you’re thinking of selling, there’s no need to worry. 

Call the team of experts at Littleton and put our 
more than 100 years of combined experience to 
work for you. 

Call 1-800-581-2646 or 

E-Mail coinbuy@l ittletoncoiii.com 





Littleton 

Coin Compan y 


Dept. B8F9I0 
1 309 Mr. Eustis Road 
Littleton NH 03561-3735 


Fax; i -877-850-3540 » Dun & Bradstreet #01-892-9653 


Celebrating 60 Years of Friendly Service 
www.littietoncoin.com 


02005 a:c, [dc. 


Realize Top Market Price for Your 

Paper Money! 

Let Our Success be Your Success! Consign with Bowers and Merena Galleries 


We offer you the incomparable and very 
profitable advantage of having your material 
presented in our superbly illustrated Grand 
Format catalogue to our worldwide 
clientele of collectors, investors, museums, 
dealers, and other bidders. Your paper 
money will be showcased by the same 
expert team of cataloguers, photographer, 
and graphic artists that have produced 
catalogues for some of the finest collections 
ever sold. And the presentation of your 
currency will be supervised by some of the 
most well-known names in the entire hobby. 




It’s Easy to Consign! 

Selling your collection will be a pleasant and 
financially rewarding experience. From the 
moment we receive your consignment we will 
take care of everything: insurance, security, 
advertising, worldwide promotion, 
authoritative cataloguing, award-winning 
photography, and more - all for one low 
commission rate, plus a buyer’s fee. When you 
do business with Bowers and Merena, you do 
business with a long-established firm of 


unsurpassed professional and financial 
reputation. Over the years we have sold over 
$350,000,000 of numismatic items and have 
pleased more than 30,000 consignors. 



Just contact Mark Borckardt, our auction 
director at 800-458-4646 to discuss your 
consignment. It may well be the most 
financially rewarding decision you make. 


Buy Online, Bid Online, Books Online! www.bowersandmerena.com 


icm 



Bowers and Merena Galleries 

I Mieti grvat collections art sold . . . Bouvrs and Merctia sells them! ■ 

A Division of Collectors Universe NASDAQ: CLCT 



1 Sanctuary Blvd., Suite 201, Mandeville, LA 70471 • 800-458-4646 985-626-1210 Fax 985-626-8672 
info@bowersandmerena.com • www.bowersandmerena.com 
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UPCOMING HCAA SCHEDULE 

FUN Signature Auction, January 6-7, 2006 
CSNS Signature Auction, April 27-29, 2006 
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Senior Numismatist 
Ext 327 

AlkjnM® HwilagcCurnfii v.cnm 


Heritage Currency Auctions of America has been smashing 
world records all year long. We first set a new world record 
for the largest currency auction ever held ($6.7 million) at FUN 
2005. Then our Taylor Family Collection auction in February 
nearly doubled that record with $12 million in proceeds. 


Senior Numismatisl 
Ext. 390 

LenOHeriUgeGifTcncy.coni 


” David Iftol ~ 
Senior Numismatisi 
Exl:u)3 

[>avidL®HentaigeCwTWK>'.cxxn 




HCAA knows how to set records, but we extend the 
same effort on every note, on every lot. Whether your 
consignment is valued at $5 thousand or $5 million, 
we want you to be thrilled with the process and the results. 
Whether you are selling a few extra notes from your holdings, 
or a comprehensive collection that took decades to assemble, 
we have a venue that will maximize your results. 


Dustrn Jrthnstnn 
Senior Numtsmalisl 
Ext 302 

Dustin® HwiMgeCufrenty.cofn 


Senior Numismatist 
Ext. 277 

DavkiM®HentageGjncncy.CQm 


Please contact one of our Consignment Directors today to 
discuss your collection and your needs. Let us bring your 
currency to our thousands of buyers around the world and on 
the World-Wide Web. Call 1-800-872-6467 Ext. 222, 24-hour 
voicemail. Visit our website at www.HeritageCurrency.com 
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Mike MoczalTa 
Senior Numismatist 
Exl4«1 

Midw'lM®H(5rtageCurrencvcorii 




Iif^tzger^n 
Senior Numismatist 
Ext 348 

limFCHeritageCurTencv.com 


OlRREaiCY jUICriONS OF AMERICA 

3500 Maple Avenue, 17th Floor • Dallas, Texas 75219-3941 
214-528-3500 • FAX: 214-443-8425 • e-mail: Consign@HeritageCurrency.com 


Heritage Numismatic Auctions, Inc.: California 3S 3062 1 6 63, Florida AB 0000665, and Ohio 2001 014318. Currency Auctions of America: Florida AB 22 1 8; Illinois 0440002 1 7 
and Ohio 2001014317. Auctioneers: Leo Frese: Ohio 62199772599, Florida AU 0001059. California 3S 3062 16 64, New York City; Day 1094965, Night 1094966; Samuel 
Foose: Texas 0001 1 727, California 3S 3062 1 6 65, North Carolina 7642, Illinois 04100091 4, Florida AU3244, and New York City: Day 0952360, Night 0952361 . Scott Peterson: 
Texas 00013256, Florida AU3021, and North Carolina «7627: Bob Korver, New York City, Day 1096338 and Night 1096340. 
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